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THE SPEAKER (Mr Michael Barnett) took the Chair at 2.00 pm, and read prayers.

PETITION - RAILWAYS
South West Suburbs Passenger Service Extension Support

MR THOMAS (Cockburn) [2.03 pm]: I have a petition in the following terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We the undersigned support extension of the suburban passenger rail service to
service the suburbs of the south west corridor.
This part of the metropolitan area is growing and is widely recognised as one of the
most desirable options for the long term expansion of the City of Perth.
Moreover, as recent international events have shown, it is prudent to minimise the
dependence on oil and environmental considerations support the extension and
enhancement of our public system.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners as in duty bound will ever pray.

The petition bears 31 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 62.1

PETITION - TOODYAY RACE CLUB (INC)
Racing Dates Reinstatement

MR TRENORDEN (Avon) [2.04 pm]: I have a petition in the following terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled:
The petition of the undersigned citizens in the State of Western Australia respectfully
showeth:-
That the Toodyay Race Club (Inc), residents of the Toodyay District and members of
a wider community do not support the withdrawal of racing dates from Toodyay Race
Club (Inc) for the purpose of closing the Toodyay Race Course.
Your Petitioners, therefore, humbly pray that the Parliament of Western Australia
will urge the Minister for Racing and Gaming to direct the W.A. Turf Club to
reinstate the allocation of race dates to the Toodyay Race Club (Inc) for races to be
held at the Toodysy Race Course where they have been held since the establishment
of the course in 1865.

The petition bears 66 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 63.]

SELECT COMMITTEE ON WATER BILL 1990
Interim Report Printing

On motion by Mr Donovan, resolved -

That the report be printed.
[See paper No 344.]
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STATEMENT - BY THE SPEAKER
High Commission for the People's Republic of Bangladesh - Government Sentiments

Appreciation
THE SPEAKER : I have received the following letter from the High Commission for the
People's Republic of Bangladesh -

May I take the occasion to express my sincere gratitude to you and through you to
Mr. W.I. Thomas, MLA, Mr. L.H. Watt, MLA, Mr. M.G. House, MLA and the
Members of the House, Legislative Assembly of Western Australia, for the timely
and thoughtful resolution taken following the devastating loss of life and property
caused by the recent catastrophic cyclonic storm in Bangladesh.
Allow me to also convey our thanks and appreciation for the kind sentiments shown
by your Government and the friendly people of Australia at this hour of crisis.
Please accept, Your Excellency, the assurances of my highest consideration.
Yours sincerely
Sultan Mahmud

MATTIER OF PUBLIC IMPORTANCE - WOMEN'S INFORMATION AND
REFERRAL EXCHANGE

Western Women Financial Services Pry Lid - Report and Documents Tabling
THE SPEAKER: Earlier today, prior to 12.00 noon, I received a letter from the Leader of
the Opposition seeking to debate as a matter of public importance the tabling of the report
and documents relating to the Women's Information and Referral Exchange and the Western
Women group.
If sufficient members agree to this motion, I will allow it.
[At least five members rose in their places.]
The SPEAKER: In accordance with the Sessional Order, 30 minutes each will be allocated
to the Opposition parties and the Government and five minutes to Independent members for
the purpose of this debate.
MR MacKINNON (Jandakot - Leader of the Opposition) [2.13 pm]: I move -

That the Premier be required to table on or before I11 June 1991 the following
documents relating to the links between the Government, Women's Information and
Referral Exchange and the Western Women group -

(1) the internal report by WIRE;
(2) the unedited Public Service Commission report as previously presented to

Cabinet;
(3) all written agreements between WIRE and Western Women,
(4) all correspondence between WIRE and Western Women; between WIRE and

Government Ministers and/or their staff relating to Western Women; between
WIRE and the Women's Advisory Council and/or its members relating to
Western Women;

(5) all documents in respect of payments and receipts to and from Western
Women to WIRE and/or its staff;

(6) all documents containing information in respect of commissions paid or to be
paid by Western Women to WIRE and/or its staff;,

(7) management reports by WIRE to the Government, its Ministers and/or their
staff since 1987;

(8) all reports, correspondence, memos received by WIRE, Women's Advisory
Council, the Government, its Ministers or their staff, relating to Western
Women in respect of inquiries, complaints, and problems and the action taken
in respect of these;
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(9) all correspondence, agreements, and documents relating to the booklet "The
Women's Investment Guide" between the Government, its Ministers, and/or
their staff, WIRE, Women's Advisory Council and Western Women and/ar
Ms Robin Greenburg; and

(10) the report of the provisional liquidator to the Corporate Affairs Commnission
under section 418 of the Companies Code and/or the report to the Australian
Securities Commission under section 533 of the Australian Companies Code;

to enable Parliament to be more fully informed and in a better position to take any
further appropriate action if required.

I remind members of' the following comment made by His Excellency the Governor on
1 May 1990 in his Speech to the Legislative Council -

The Government has indicated its intention to set new standards, new priorities and
new directions. The Premier has made it clear that her first priority is to make sure
that trust, openness and confidence in government are maintained.

On 31 May of the same year an advertisement was placed in The West Australian -
authorised interestingly enough by Mr Stephen Smith - under the signature of Carmen
Lawrence, Premier of Western Australia, who was quoted as saying the following -

When I became Premier I promised to restore miust, openness and confidence in
Government.

She went on to state -

Like you, I am committed to revealing the truth.
That is what this motion is all about - a commitment to revealing the truth.
Mr Kierath: Even when it hurts.
Mr MacKINNON: Yes, even when it bunts. The public is concerned that a lot of money has
been lost by people who relied on the advice of a Government agency - the Women's
Information and Referral Exchange - which allowed the Western Women group to operate
under its auspices. There is also public concern because people have been lost. A warrant
has been issued for Ms Greenburg's arrest because it seems she cannot be found. I want to
know whether the Government questioned Ms Greenburg as a consequence of the Public
Service Commission's report. If it did, what answers did it receive? If it did not, why did
the Government not question her? The public has also lost confidence in a Government
which says that it is committed to openness, confidence and restoring trust but which delays
a report which the Government said on 30 April - the last time the House debated this issue -
would be prepared and placed before this House in two weeks. That was three weeks ago.
The Government has made no commitment to provide this information to the Parliament
prior to its rising.
Dr Lawrence: Yes, it has.
Mr MacKINNON: No commitment has been given at all as to when the information will be
given despite repeated questions on this matter last week. It may well be that the
Government - knowing that the numbers in this House are likely not to be in its favour - has
now changed its mind. However, we received no commitment last week other than the
promise that the report will be prepared and presented to the Parliament when the
Government is ready, not before the Parliament has concluded. This motion calls for the
provision of specific information by next Tuesday. The Opposition believes that the
Parliament is entitled to receive the full and unabridged report, together with the other
information called for in the document, because this Government is accountable to this
Parliament. The Parliament is entitled to question the Premier and the responsible Minister
about what can only be described as a debacle.
This matter cannot be delayed until next Wednesday or Thursday. The Government cannot
put this matter to one side because the information referred to in the motion should be easily
obtained. Most of that information would be easily obtainable within a day. The Premier
and this Government have claimed they are committed to openness, honesty and
accountability. The Government has failed several tests set to reveal its commitment to those
goals, the State Government Insurance Office being the most notable of those tests. This is
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another occasion on which the Government and the Premier can indicate their willingness to
make the information available so this Parliament and the people of Western Australia can
make a judgment an the matter even if - as the member for Riverton has said - it does hurt
The information must be made public in time for this Parliament to debate those issues
before the end of the session and not be swept under the carpet. I encourage all members to
support the motion.
MRS EDWARDES (Kingsley) [2.19 pm]: I formally second the motion and in doing so
outline some of the reasons why I support the motion. Clients of the Western Women group,
the public and the Parliament expect the report and related information establishing the links
between the Women's Information and Referral Exchange and the Western Women group to
be made public.
Answers to questions without notice and questions on notice and intrjections in the debate
last Thursday have not given this Parliament any confidence. Why was no date set for the
final presentation of the report to Parliament? What matters need further clarification and
analysis? How long will that take and what problems did the Government have to face? It is
very difficult, when one is not given that information, not to preempt the report. It is difficult
also not to ask questions relating to the close relationship between the Women's Information
and Referral Exchange and Western Women Financial Services Pty Ltd or the submissions
from clients that WIRE and the Western Women group were synonymous. Why were other
Government departments and, in particular, the South West Development Authority
promoting Western Women? Did the Minister assisting the Minister for Women's Interests
open a Western Women seminar? Was this Government promoting and financing Western
Women? What other Government departments were referring people to Western Women?
Why was Western Women given such a privileged position? Why was it the only finance
group to which WIRE referred women far investment advice? What assistance will be given
by WIRE to those women to restore their self-confidence and self-esteem? Will the
Government have to compensate investors who lost their money? Is information given in the
report that that may be the case? Because of the involvement by the Government and
Government departments and instrumentalities in Western Women it is imperative that this
matter is debated in Parliament. The tabling of the documents will ensure that that debate
occurs and that all facts and information are brought before Parliament. Such a tabling will
also ensure that confidence is restored in the Government referrals, WIRE and financial
planning. It will ensure that future guidelines for referral by Government departments and
instrumentalities are established. That is critical. Confidence not only in 'WIRE, but also in
the Government has been destroyed.
The first mistake by the Government was to allow such a close relationship between it and a
financial group to be established. The second mistake by the Government was not to appoint
an independent inquiry into these matters. That is another reason for this Parliament needing
to assess the information so that it can obtain all critical information on this matter for the
benefit of debate in Parliament. The third mistake by the Government was not to release the
report. There is no reason for that report's not being released. It could have been released as
an interim report with a qualification that other matters needed to be clarified and analysed
and that clarification and analysis would take a certain amount of time. All of the
information in that report should have been provided to Parliament. It is imperative that
these documents be tabled to allow this matter to be fully debated prior to Parliament's rising
on 13 June. If that does not happen, that will be the Government's fourth mistake. This
matter cannot be allowed to wait until August when Parliament resumes. That is far too long
a time, for the reasons that I have just given.
MRS BUCHANAN (Ashburton) [2.26 pm]: I support the motion. It is very important for
everybody to recognise the extreme urgency of this matter and the need to make sure that
people see that every effort is being made to find out about the relationship between the
Women's Information and Referral Exchange and Western Women Financial Services Pty
Ltd. Many people have contacted me about this matter and the effects that the crash of
Western Women has had on them. The suffering experienced by that group's farmer clients
is much worse than just the loss of their money. In most cases, the money invested was their
life's savings and they will now have to fall back on the welfare system. In other cases.
many other factors were at play which exacerbated their trauma. Some of the matters that
have been brought to my attention are very serious. Those of us who have been dealing with
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fanner clients of the Western Women group are aware that there are some very distressed
women out there. Those women are unaware of the actions being taken by this Government,
except that they know vaguely that several inquiries are going on. However, they are
extremely concerned that there was same doubt in the first instance about whether their
submissions would be welcome and, in some cases, they were distressed that they could not
even make a submission because it was beyond them due to their frame of mind at the time.
Many of those women were in financial straits. Although they had small savings, they were
having difficulties with their finances and were having to budget carefully. A number of
widows have now lost their small savings. Some of them were only recently bereaved and
were not over their grieving period. Many others had other family problems which would
have taken them to 'WIRE in the first place.
As a result of representations that I received from a group of women, at the beginning of last
month I spoke to the Minister assisting the Minister for Women's Interests to ask whether the
group's request would be acceded to, which was for a telephone hot line to be set up for
people who were particularly traumnatised by what had occurred. The Minister advised me
that the Crisis Care Unit would be the best agency for them to deal with on such matters.
However, when I contacted that organisation, I discovered that it offered counselling only in
crisis situations and that the sort of counselling required by these women was not available.
However, the Crisis Care Unit referred me to other agencies.
Mr Macinnon: Which other agencies were you referred to?
Mrs BUCHANAN: I was given the names of a number of community agencies. I drew up a
list of names, addresses and telephone numbers of such agencies and circulated it to people
who might benefit from that information. However, I have been concerned to read in the
Press in the past few days that many of those agencies are under a lot of pressure because of
the recession. The people that I have referred to those agencies will again be delayed in
obtaining an appointment because of that. That is regrettable, but inevitable in the current
circumstances. Nevertheless, it is important that these people are able to obtain as much
information as possible and that they know that everything possible is being done to get to
the bottom of the matter. It is important to make it quite clear to the House that the majority
of people who contacted me said that, apart from the referral to Western Women
Management Pty Ltd, they certainly had no quarrel with the services offered by the Women's
Information and Referral Exchange and, in fact, they said they were excellent.
The SPEAKER: Order! There is not much point in saying, "Stop the clock", because it has
already stopped. I note that the member does not appear to be drawing her remarks to a
conclusion and if I am wrong, I will sit down. Alternatively, if members from one side or the
other are prepared to allocate their time to allow the member to continue I will be happy to
sit down. One of those two things must happen.
Mrs BUCHANAN: Mr Speaker, I will conclude. Many of the people who contacted me
emphasised that point and some went so far as to say they did not want to harm WIRE in any
way. My opinion is that WIRE is one of the Government's most successful initiatives and it
certainly would not be my intention to harm it in any way. Nevertheless, I am concerned for
those people; therefore, I support the motion.
DR LAWRENCE (Glendalough - Minister for Women's Interests) [2.31 pm]: I oppose the
motion and provide, by way of an amendment, a very clear indication of the Government's
intention in this matter. It is politically convenient for the Leader of the Opposition to
suggest that there is some form of cover-up and for the member for Kingsley to make the
same accusation. The opposite is the case and I anm disappointed that the member for
Ashburton has taken the view she has expressed on this issue.
My intention all along has been to make sure that the sorts of accusations now being made
could not be made on the basis of an inadequate report. The report which came to me and
the Minister assisting the Minister for Women's Interests was, in the first instance, clearly
inadequate. It was also clear from the people undertaking the inquiry that the reason for the
inadequacy was precisely that they had not had sufficient time to conclude their inquiries. In
that case, it would have been foolish of this Government, or any other Government, to table
material in this House which it had been advised was deficient.
The motives of members opposite in raising this issue need examination. We could take a

2560 (ASSEMBLY]



[Tuesday, 4 June 1991]156

charitable interpretation of the points of view of the member for Kingsley and the Leader of
the Opposition and say that they really are seriously concerned about those women who have
lost funds from the Western Women group. We could imagine for one moment that in their
heart of hearts they cared one iota about those people and they genuinely want to see justice
done and, as the member for Ashburton does, they want those women to have the support
they deserve because they have, as it appears in this case, been clearly ripped off by an
unscrupulous company and businesswoman.
Mr Lewis: You support them.
Dr LAWRENCE: She wrote the Opposition's women's policy and is one of its friends. She
is not a person I have met, I am glad to say.
I could imagine that members opposite might be expressing concern about those women
because, as a result of the funds they have lost, they feel cheated and let down. Many of
those women, as much as they wanted to make an investment, wanted to make a statement
about their belief in an organisation run for and by women as it purported to be.
Dr Turnbull: That is why it is such a tragedy.
Dr LAWRENCE: I agree with the member for Collie and if that was the motive of members
opposite in raising this issue we could have a debate about Western Women, an organisation
not supported by this Government and whose activities are not condoned by the Government.
The reason for the inquiry is to answer the questions raised about the alleged connection
between that organisation, which has failed so spectacularly and in a messy way, and a
Government agency. We might also, for one moment, charitably imagine that members
opposite wanted to examine the extent to which there were links between Western Women
and a Government agency. They perhaps wanted it fully and properly investigated and
brought before the Parliament to ensure that any lessons in law and administration that could
be learned would be learned from that investigation. Perhaps some members opposite
genuinely want those questions addressed. If they do, they would recognise that the last
thing it is sensible to do is to short-circuit the process of that investigation; the last thing the
Government would want to do is to bring before the Parliament a report which its authors
conclude was prepared in haste; and the last thing it would want to do is to preclude those
people who want to make submissions to the investigation from doing so.
When the report came to me all the people whose submissions had been presented to the
investigation had not been questioned further. A further examination of their letters to the
commission had not been undertaken. As recently as this weekend, because of the publicity
given to this matter, a further letter was written to the commission making certain allegations
about what had occurred. If the Government had presented an incomplete report to this
House, on the advice of the commission prematurely, the Opposition would quite rightly
have criticised it. The Government believes it is important to get to the bottom of the matter
precisely because it is so important. Regardless of whether there is any pain it must establish
what occurred, but it does not want to do it in a way which focuses on WIRE as do members
opposite. Their motives are perfectly transparent.
Members opposite do not want to express their concern for the women affected in this way;
they are not interested in getting to the bottom of the matter. Time and time again in relation
to women's issues and Aboriginal affairs the Opposition has tried to score cheap political
points. The Opposition has among it more than a few misogynists - members opposite
should look it up in the dictionary if they do not know its meaning - and sexists and we need
only look at the composition of the Opposition benches to draw a conclusion about its
members' attitude towards women participating in public life. This gives the Opposition a
wonderful opportunity to throw mud over an organisation and individuals who work very
hard for the Government by linking them to failed organisations. Admittedly it is an
organisation run for and by women. How many organisations run for and by men have
failed? How many times has the Opposition expressed the same concern for those
organisations?
Several members interjected.
Mr Lewis: That woman is a known felon and you gave her preferment.
Dr LAWRENCE: If any individual in this community, including Ms Greenburg, breaks the
law - it certainly seems that that is likely on this occasion - it is proper that the matter be
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investigated by the Australian Securities Commission, and I will come to that. No-one on
this side of the House condones law breaking; no-one on this side of the House feels
anything but the most profound sympathy for women who have been duped; no-one on this
side of the House wants to see anything continue that should not; no-one on this side of the
House wants to denigrate women using this as a vehicle; and, no-one on this side of the
House wants to embarrass individuals who do not deserve to be embarrassed because of an
alleged connection between Western Women and their activities. However, members on this
side of the House want to act to protect those people who have been duped and to make sure
that this occurrence is not repeated. If there is any problem in relation to Western Women
the Government wants to ensure that the full force of the law is put into operation. It is fair
to ask members opposite whether they had any interest in WIRE before this particular matter
arose.
Mr Macinnon: Yes, I went there a couple of times.
Dr LAWRENCE: That would have been remarkable. Prior to this event did members
opposite have a genuine concern for women in the community who used the services of
WIRE? Is this a new-found enthusiasm, which is simply based on a desire to score political
points and to undermine, in this case, the Mnister assisting the Minister for Women's
Interests, who is an extremely conscientious Minister and who is known for her strong
support of women in public life and of women's issues? Far from championing women's
rights the member for Kingsley, who might be thought to represent the interests of women in
this community and who might be thought to stand up for them from time to time, is taking
every opportunity to shaft women's organisations and volunteers in those organisations and
they do not deserve that sort of treatment. For the Government's part, we express our
sympathy for those women who have been duped. We do not believe that organisations such
as that should be allowed to conduct themselves in the way they have, but we point to the
hypocrisy of members opposite. I was not a member then, but I recall that at the time of the
Teachers Credit Society rescue members opposite had a different view about those depositors
than they appear to have about the depositors we are discussing today.
Mr Lewis: You were a member of this Parliament then.
Dr LAWRENCE: I was not a member when the Teachers Credit Society rescue was first
raised.
Mr Lewis: You were elected at the same time that I was elected. Don't you remember?
Dr LAWRENCE: No, it happened after our time.
Mr Lewis: That shows how much you know.
Dr LAWRENCE: That is probably correct, too. I certainly know a great deal more than
does the member for Applecross. The Opposition's attitude towards depositors in other
failed institutions is clearly extremely different from its attitude in this case. The reason for
that is not its new found concern for women and women's issues, but precisely that it sees
some political advantage in this issue. It is pretty low life. The Government wants to ensure
that a careful assessment is made of whether there were links between WIRE and Western
Women and, if so, to what extent the matters raised by the member for Kingsley should be
remedied. However, the only way to do that is to do it properly, not to engage in a fishing
expedition, such as members opposite want to engage in, not to pre-empt the Public Service
Commission's concluding its report - it has advised that the report is not yet concluded - and
not to provide material to this Parliament which by law cannot be provided. I draw to the
attention of members the following point, which can only be an error. I presume that the
member for Kingsley drafted the motion requiring the Premier to table on or before I11 June,
among other things, the following -

10. The Report of the Provisional Liquidator to the Corporate Affairs
Commission under Section 418 of the Companies Code and/or the Report to
the Australian Securities Commission under Section 533 of the Australian
Companies Code.

As a lawyer, the member for Kingsley should know that is illegal. It is a clear request for the
Premier to table documents in the Parliament under the sections specifically named. Our
advice is that section 418 reports under the Companies Code and its equivalent, which is
section 533 of the Australian Companies Code, are expressly exempted from public release.
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One may ask why that is the case. If members thought about it for a few seconds, they would
come to the conclusion that good reason exists for this provision. In the case of the
corporations law, it is made explicit by section 1274, which I suggest members opposite
read. Although it takes a moment's thought it is not too difficult to understand that the
reason for non-disclosure is that the provisional liquidator is required to draw to the attention
of law enforcement agencies any possible breaches of the law - we are probably looking at
more than a few in this case - and it would be prejudicial to law enforcement if those details
were made public. The Opposition is suggesting that the Government put information before
the Parliament which could form the basis of prosecution of individuals or companies
involved in this matter. To request the Government to do so is expressly to invite it to cut
across possible prosecutions, to be in breach of section 1274 and, in other words, to pre-empt
what is likely to be a very long series of court actions in relation to this mailer. This could,
therefore, prevent some of the women we are tailking about gaining some recompense for the
funds which have been dealt with in a way they should not have been by the Western
Women group.
Apart from having those motives, which are far from pure, apart from members opposite not
being prepared to accept the Government's indication that it will make this report fully
public, and apart from being prepared to denigrate women in this process, the Opposition is
asking the Government to do something that is strictly illegal and is in breach of existing
legislation. It would be incredibly stupid to prevent someone who clearly deserves to face
the full force of the law from facing it because we provided information in this Parliament
which would prevent a fair trial and fair examination of the issues, should that become
appropriate.
The Government will make public and table this report; it is more than happy to do that. I
sought advice from the Public Service Commission this morning, knowing that Parliament
would be sitting today, about when the report would be ready and I was advised that it is
hoped it will be ready this week. The commission received additional information over the
weekend and it has been advised by Crown Law Department to check that information.
When that is complete the report will be tabled in the Parliament in time to allow a full
debate on the matter. I am sure the Opposition will want to debate the report, whatever the
outcome, because if it is critical of WIRE, members opposite will want to discuss that aspect.
and if it is not critical of WIRE they will say a cover-up has taken place. I have become
cynical of the Opposition's response to these reports, even if they are tabled, because
whether they are positive or negative the Opposition wants a debate that is critical of the
Government. The Government has tried to make clear that a properly conducted
investigation will take place, and a report will be tabled which will be the subject of a debate
in this Parliament, if the Opposition so wishes. The report will be available to the whole of
the community and that action will be taken by the Government for the right motives and in
the right way.

Amendmnent to Motion
Dr LAWRENCE: I wish to move an amendment to the erroneous motion of the Leader of
the Opposition, which motion would see the Parliament in breach of the law. I move -

To delete all words after "That" with a view to inserting the following -

this House notes the Government's commitment to table the complete Public
Service Commission report on the Western Women's group in Parliament
prior to the conclusion of the autumn session and in time to allow a
parliamentary debate on the report.

That is basically what the Opposition wants, but it is not a fishing expedition and it is not
ilegal. It will enable the Parliament to do what the Government intended it could do, if it
wished; that is, to debate the matter on a future occasion fairly and sensibly, rather than the
way the Opposition has shown itself inclined to do in the past.

Points of Order
Mr CI.ARKO: In your usual wise and sagacious way. Mr Speaker, you recently gave an
additional five minutes for use by the Independent members in debates on matters of public
importance. In this case an Independent member has used five minutes of that time. The
Opposition supports the member for Perth being allowed five minutes in which to speak on
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this matter and accepts that time being deducted from the time available to Opposition
members, with your approval.
The SPEAKER: I thank the member for Marmion for his advice, particularly the initial
comment.
Mr THOMPSON: I submit that there is no requirement for you, Mr Speaker, to rule on this
matter because you have already ruled that half an hour is to be taken by the members sitting
to your left and half an hour by the members sitting on your fight. You have already ruled
that the members for Perth and Ashburton are sitting on your right. Whichever way it goes
the Independent members are already catered for.
The SPEAKER: The member for Darling Range is being inordinately helpful, and I thank
him.

Debate Restumed
DR WATSON (Kenwick - inister assisting the Minister for Women's Interests)
[2.49 pm]: I am pleased to second the amendment to the motion, to which I will speak
briefly. On 16 April this year the Government committed itself to an inquiry into the
Women's Information and Referral Exchange links with the Western Women group by the
Public Service Commission and it has committed itself, time and again, to makcing those
findings public. This Government is striving for accountability; it is striving for free and
open information; and it is responsive to the needs of the community and to requests for
information, particularly about an issue such as this. The Government recognised that the
initial report presented four weeks after that date was inadequate. We have been heartened,
on one hand, by the praise for the Women's Information and Referral Exchange from people
who have been clients since it first opened. 'WIRE had 30 000 clients last year. On the other
hand, we have been dismayed by some of the carping criticisms by members opposite about
the services that WIRE provides.
Mr Lewis: Name one criticism.
Dr WATSON: You have sat there and criticised WIRE.
Mr Lewis: We have not! Name one example!
Dr WATSON: The member for Kingsley did - I have just been reading the debate. In the
Matter of Public Importance debated on 30 April the member for Ashburton encouraged
people to make submissions to the Public Service inquiry and the morning after she and I
spoke on one of the talkback radio programs. I expected that many people would respond to
my invitation to contact the Public Service Commission and make a submission to the
inquiry. However, of the thousands of investors with Western Women, only 13 contacted the
Public Service Commission, of whom seven clearly established that they did not want to
undermine the way in which WIRE operated but were concerned because, for a number of
reasons, they had gone from WIRE to Western Women for financial and investment advice.
We all have compassion and we all feel grave concern for those women who have invested
and lost money with Western Women. Women are particularly vulnerable about money; its
distribution in households is perhaps the most private aspect of their lives. I believe that
WIRE's help, and to some extent counselling from individual women at Western Women,
enabled money matters to be demystified for many women. The women for whom those
services demystified same issues related to money matters felt that they had taken one step
towards gaining some kind of financial independence.
Several members interjected.
The SPEAKER: Order!
Dr WATSON: Their vulnerability has been exploited by a con woman. We know that
Robin Greenburg stood outside the Family Court and gave out brochures. We know she
wrote a column for the Sunday Timies and wrote the Liberal Party's policy on women.
Several members interjected.
The SPEAKER: Order!
Dr WATSON: That is a credible claim. I am also told that using one of her seven aliases in
the late 1970s she stood for the Liberal Party in South Australia. Members opposite have
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indicated their anger and concern. We are all angry and concerned about the way in which
this woman has exploited the vulnerability of too many Western Austraian women.
Several members interjected.
The SPEAKER: Order!
Dr WATSON: We all share a deep and grave concern for those women. A commitment
given last week should have meant that this MPT was avoided. That commitment was that
the report would be made public at which time there would be time to debate it in this place.
MR MacKINNON (Jandakot - Leader of the Opposition) [2.56 pm]: The Opposition does
not support the amendment, for good reasons. First, the Premier has not indicated in the
amendment which Public Service Commission report she is talking about - the first or the
second, the one I expect will come back next. Secondly, she has not said whether it will be a
totally unabridged report. The report referred to in the motion is specifically the one
submitted to Cabinet about two weeks ago which the Premier referred back. Thirdly, the
motion does not indicate a specific date and refers to a time prior to the conclusion of the
autumn session which will allow parliamentary debate on the report. I predict that will be on
Thursday week, just prior to Parliament's conclusion, and that will allow a debate of one
minute, or one hour at the most, at four o'clock in the morning. That is what this
Government usually does. There is no cormnmiment to when, how or why this will happen.
Our motion is specific for that good reason. No commitment is given in the Premier's
amendment as to other information to be released to allow a proper assessment of the
position. Finally, let the Premier, the Mlinister, or any other member of the Government
point to one reference from last week that the report would be tabled prior to Parliament's
rising next week or that a debate would be allowed. No such reference exists. The
Government started talking about this matter when this motion was moved today. The
Opposition therefore rejects the amendment.
DR ALEXANDER (Perth) [2.57 pm]: Given the points of order taken earlier, I take it that
it is in order for me to participate in this debate now. I will speak for the motion and against
the amendment for the following reasons. I welcome the Government's commitment to table
the report next week as it is certainly something I have been after for a while. However, I do
not believe the commitment goes far enough. The amendment before the House notes the
Government's commitment to table the complete Public Service Commission report. It does
not mention the internal report by WIRE. Some weeks ago I placed a motion on the Notice
Paper calling for the tabling of both reports in response to an earlier debate on the issue.
Perhaps if both reports were covered by the amendment my attitude may have been different.
However, they are not. That fact, coupled with the specific date mentioned in the
Opposition's motion, are two major reasons the motion is worthy of support. The activities
of WIRE have, over a number of years, been of great value to the commnunity and
particularly to the women in it. However, in this case things have gone astray and the public
requires an explanation of why and how.
I know of several women who have each lost a significant amount of money in this debacle,
and they deserve an explanation about how that could have happened. There is no doubt that
the information which they were given by Western Women was received in good faith, and it
is probable that the outcome of these inquiries will indicate that some people in the Women's
Information and Referral Exchange were unfortunately taken in by this financial
organisation. The spokesperson for this financial organisation - Ms Robin Greenburg - is a
very articulate and forceful person. In fact, a few weeks ago. befu,,e this matter came into the
public arena, she telephoned me and assured me in a long and detailed telephone
conversation that there was no substance to any of the accusations that were being made in
the Press at the time, and she sought my intervention to have the Attorney General halt the
court proceedings. I told her that I did not know enough about what was going on to make
that sort of intervention; nonetheless, I telephoned the Attorney General and asked him if all
was fair and above board in respect of the various inquiries that were being conducted by the
Corporate Affairs Department and the Australian Securities Commnission. The Attorney
General assured me, when he telephoned me back some time later, that all was in order, there
was nothing he could or would do to prevent those inquiries occurring and, therefore, there
was nothing he could do to fulfil Ms Greenbuirg's request.
Mr Court: Did she say where she was calling from?
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Dr ALEXANDER: At that rime she was probably at a location quite close to my electorate
office. The office of Western Women was actually in Walcott Swreet, Mount Lawley. Since
then, her location has been a bit more difficult to pinpoint.
Ms Greenburg has not yet appeared before the courts and I do not think we should be
prejudicial before she does. However, it is clear that many people have lost money, which
places them at a great disadvantage, and that the public require an explanation about what
has happened. Legal action, if and when that is taken, will add to that explanation, but the
internal report by WIRE and the report of the Public Service Commission need Co be laid
before the Parliament quickly. The other material which is called for in this motion should
also be laid before the Parliament because I do not believe it will do any harm; in fact, it will
illuminate the issues. In respect of paragraph (10), if it is illegal for the Government to table
certain documents then I would not expect them to be tabled, but on all other points I believe
the motion deserves to be supported. The Parliament must make available the necessary time
to debate this issue thoroughly and to take any further action that is required. I cannot
support the amendment because it does not go far enough, and I support the motion before
the Chair.
MR TRENORDEN (Avon) [3.02 pm]: The National Parry supports the motion and will
reject the amendment. However, before I get to that, I point out to the Premier that the
definition of the word "misogynist" is a hatred of marriage. On that basis, I suggest that the
Premier and the Minister assisting the Minister for Women's Interests should be a little
careful.
Mr Pearce. What counts is what the word means in current usage. Do you know what the
origin of 'Trenorden" is? I have some news for you. I would not say this in the presence of
women, but the current usage might be a touch different from what you imagine.
Mr TRENORDEN: This has been a very interesting situation. Ir should be remembered that
Ms Greenburg could never have launched this multi-million dollar scam had she not been
able to have a free run at women while they were at their most vulnerable. I believe that at
the time, Ms Greenburg, when referring to her two previous financial disasters, talked about
sexually transmitted debt. Ms Greenburg has been very good at sexually transmitting debt,
with the help of members on the Government side, because the role of this Government was
absolutely vital in the success of this scam. The bottom line of the situation is that if
Ms Greenburg had not had those introductions and contacts through WIRE, she would never
have been able to succeed. She had unlimited access to vulnerable people.
Dr Lawrence: No-one supports her actions.
Mr TRENORDEN: Who gave her that access?
Dr Lawrence: That is one of the matters that will be determined in the inquiry, and that
serious aspect has been discussed in the report. You are not serious.
Mr TRENORDEN: Which persons gave her the okay to have that access?
Dr Lawrence: When was the last time you had any real interest in this matter? Is this not
just a politically convenient matter for you now?
Mr TRENORDEN: I have some news for the Premier - about 54 per cent of the people in
my electorate are women.
Mr Pearce: That is not surprising. Most electorates are like that.
Mr TRENORDEN: To get the support of the electorate, one needs to get some support from
women.
Mr Pearce: That is an interesting and illuminating comment. You are interested in women
as voters. We are interested in them as people.
Mr TRENORDEN: And for their money, so that members opposite can hand over that
money to their mates! That is what they have been doing. Why did the Minister for Justice
sit on his hands when he should have acted under section 81 of the Equal Opportunity Act to
prevent the targeting of women by Ms Greenburg? Why was that allowed to happen? Why
did the Commissioner for Equal Opportunity sit on her hands when she could have helped to
prevent this rort through sections 68 and 80(a) of the Equal Opportunity Act?
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Mr Kierath: Because her political views were the same as those of this Government.

Mr TRENORDEN: Yes; that is obvious. The commissioner had the time to publish
unsubstantiated allegations about assumed racism in the Police Force, and surely she would
have had the time to investigate and publish substantiated allegations about Western Women.
Section 68 of the Equal Opportunity Act makes it an offence to advertise or promote the
message that the service of a company - in this case, Western Women - discriminates on the
basis of gender. However, the commissioner sat on her hands and allowed this to happen
because she knew that the Government was looking after another one of its mates. The
Labor sisterhood must be in a severe state of shock at the moment because they have based
their entire policy approach on the premise that only men would treat women so badly.
Dr Lawrence: No-one has suggested that. What is appalling about this is that women feel so
betrayed because they had placed their faith in a woman.
Mr TRENORDEN: Ms Creenburg is the same type of individual as Laurie Connell.
Dr Lawrence: Which member opposite anticipated the collapse? Which member opposite
pointed out her activities? Which member opposite warned the House or drew the matter to
the attention of the Parliament? Nobody did that because members opposite did not know
either.
Mr TRENORDEN: Ms Greenburg and Mr Connell were blessed with the favours of this
Government, and their activities in this State could not have happened without this
Government's blessing. Some very vulnerable people have been exceedingly badly hurt, and
some of them have no possibility of recovering and will have to apply for welfare benefits.
Their future and the future of their children will be severely damaged for all time. I know
this would be impossible under our current system, but there would be some justice if
Ms Greenburg and Mr Connell were to end up in the same prison cell. I am sure they would
talk a lot about the good time they had on this Government, at the cost of Western
Australians.
MR THOMPSON (Darling Range) [3. 10 pm]: On the general question of the financial
difficulty which people have experienced as a result of their involvement with Western
Women, I do not have much sympathy for them. Anyone who invests their money in
anything but one of the traditional banks is looking for trouble, particularly after the
spectacular crashes which have occurred around Australia in the last few months. I do not
have much sympathy with those who took advice from people associated with this women's
organisation, and then suddenly found their fingers burnt. It is time that people in society
accepted responsibility for their own actions. No one twisted their arms and said, "Take this
money." They simply listened to some advice and took it. They were stupid in the extreme.
A member: They were vulnerable.
Mr THOMPSON: They may have been, but they were also adult people with money to
invest, and they should have had a little more sense than to invest their money in whatever
institution someone happened to suggest because they had a sob story to tell.
I gave a commitment to the Leader of the Opposition that I was prepared to support a motion
calling for the tabling of the reports. The motion the Leader of the Opposition made
available to me today goes a little beyond that, and asks for a whole range of other things. I
am not sure that I am prepared to support the motion he has moved. However, the
amendment moved by the Government does not go far enough in that it does not call for the
tabling of the internal report into the Women's Information and Referral Exchange. If the
Government were to amend its motion to include the Public Service Commission's report I
would be prepared to accept it.
Mr Macinnon: And a specific reporting date to this House next Tuesday, otherwise this
could go on and on.
Mr THOMPSON: I am prepared to accept the indication of the Leader of the House thai
sufficient time will be given to debate the matter.
Mr Macinnon: The Government has had a very poor record in that respect in the last year
or two.
Mr THOMPSON: If the Leader of the House were to disappoint me, that might be a bit more
serious than disappointing the Leader of the Opposition.
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Mr Clarko: The Government has repeatedly brought on such things at three a dlock on
Thursday morning.
Mr THIOMPS ON: The member for Marmion is not in the same position now as he was when
that occurred last time. Subject to receiving a coniitrnent that both reports will be tabled,
and a firm commitment that a proper opportunity will be given to debate this matter, I would
be prepared to support it.
MR PEARCE (Armadale - Leader of the House) [3.12 pm]: On behalf of the Government
I am prepared to move an amendment to the Premier's amendment to incorporate the second
report for which both the member for Darling Range and the member for Perth have asked.
The original amendment to table the complete report and to guarantee sufficient time for a
parliamentary debate on it was predicated on the proposition that all the information
members want will be in the Public Service Commission's report. There is no specific
internal Women's Information and Referral Exchange report dealing with the relationship
between WIRE and the Western Women group. A more generalised report was prepared at
the request of the inister, and that deals with a range of issues about WRE's internal
organisation. The association with Western Women falls within that report, and we are
happy to have that report tabled.
Mr Clarko: Would you agree that Thursday afternoon is nor acceptable?
Mr PEARCE: No-one except the Opposition has suggested that the Government is
proposing to table this report on Thursday week.
Several members inteiJected.
Mr PEARCE: The member opposite is asking a question, but his leader has made a
statement. We will table the report as soon as it is complete, and we expect it to be complete
this week. We hope to have the report tabled by Thursday of this week, or certainly by
Tuesday of next week at the latest.
Mr Clarko: Would you include that in the motion?
Mr PEARCE: We will table it when it is complete. We are saying in the motion as amended
that we will table the report before the end of the session and in time to enable the Parliament
to debate it. That is a commitment which the Government undertakes to honour.
Mr Clarko: Will you agree to doing that no later than next Tuesday?
Mr PEARCE: Why Tuesday?
Several members interjected.
Mr PEARCE: The timing of the completion of this report is not in the hands of the
Government, it is in the hands of the Public Service Comm-ission.
Mr Macinnon: You had the report two weeks ago.
Mr PEARCE: I thought this was clear to aUl members except the Leader of the Opposition,
but I shall run through it again for the benefit of the Leader of the Opposition. The Premier
insisted that the draft report be not completed until the Public Service Commission
investigators went back to the people who had made submissions in the first place. As a
result of that some further information has recently come in which is being incorporated in
the report. I understand that factor might give the report a slightly different flavour. We
think the most important word in this amendment is the word "complete'. The Leader of the
Opposition did not notice it, but it is a pretty important word in the context of the information
which the Government proposes to make available to the Parliament on this matter. This is
what the Government offers: The Government is prepared to table the complete Public
Service Commission report. We are happy to table in addition, at the request of the members
for Darling Range and Perth, the internal report previously requested by the Minister. The
Government will table both of those reports before the Parliament rises and in time to enable
a parliamentary debate to take place. The Government's commitment goes a touch beyond
what the Opposition is asking for, because in order to get the complete report by Thursday,
or certainly by next Tuesday, we would expect the Opposition's time to be used to debate
that report on Wednesday afternoon. If it were not possible, for example, to table the report
until next Wednesday, the Government would have to make time available on the Thursday
for that debate or discussion.
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I give an absolute guarantee on behalf of the Government to all members of t House that
the report will be tabled before the end of the session in time not for some petty, two minute
debate, or a debate at 4.30 am on the last Thursday of the session, but in time for the
Opposition to consider the report, in time for the Independent members and the Government
members to consider it, and in time for a considered debate on the matter. We are less
concerned about the debate because we have confidence in the people submitting the report.
All the points I mentioned in the motion have been reviewed by the Public Service
Commission in this report, and we have confidence in the information to be brought forward.
Members should suspend their judgments on the contents of the report until such time as they
have seen it. That is why I have been surprised at the attitude of the Opposition. It mnight be
that the Opposition did not believe the Government would table this report, but the Premier
mentioned clearly in the course of question time last week, and I have indicated to members
on both sides of the House and to a number of journalists, that the Government is proposing
to table the complete report. I would have thought that the Opposition would say, 'Let us
look at the report and see what is in it; let us see if there are any gaps'; then, if they believed
those gaps were there, they could start moving motions of the kind we have before the House
today.
The Opposition asked originally, as did Independent members, for the report. The
Government has always said that it would produce that report. Now we have said that we are
prepared to put that commitment in writing in a motion before the Parliament. We are happy
to amend the motion by adding the additional internal report to which we have referred. We
are happy to give a commitment, which is already in writing in the Premier's amendment to
the motion, that the report will be tabled in time for a proper parliamentary debate. That
should be enough to satisfy any reasonable person who has a genuine commitment in these
matters to find out what claims have been made in order that appropriate action might be
taken. I have a sneaking suspicion that those poor, unfortunate women who were exploited
by the Western Women group are now being exploited for a second time - by the Opposition
this afternoon. They were exploited in the first case for their money, and now they are being
exploited in the cause of winning votes. I do not know which is the worse kind of
exploitation. For the individuals involved, exploitation for money can be a damaging and
compelling thing, but the kind of exploitation of these women which the Opposition seeks to
make this afternoon is really a more insidious and damning exploitation.

Point of Order
Mr COURT: Mr Speaker, can the Leader of the House move a second amendment when we
have not yet dealt with the first?
The SPEAKER: If I give the format by which I intend to pursue this matter, it will answer
the point raised by the member for Nedlands.

Debate Resumed
The SPEAKER: The matter currently before the House is that all words after 'That" be
deleted. I am not accepting what the Leader of the House is proposing as an amendment to
that. If the Premier's amendment is successful, then the form of words indicated by the
Premier will be before the House, and that will be the appropriate time for the Leader of the
House to move his amendment to the words to be inserted by the Premier. The amendment
will require a seconder, and will require to be in writing.
Amendment (words to be deleted) put and passed.

Amendment on the Amendmrent
MR PEARCE (Armadale - Leader of the House) [3.21 pm]: I move -

To add after the word "report", where first occurring, the following -
and the internal WIRE report

MR COURT (Nedlands) [3.22 pm]: What a painful exercise it is to try to get information
and commitments from members opposite. I do not think the Premier has done herself proud
today by accusing those on this side of the House of being sexist and other things.
Dr Lawrence: If the cap fits, wear it; I did not say all members opposite were.
Mr COURT: The Premier accused everyone on this side of the House. She then said, "I
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would expect that the Opposition, no matter what is in the report, will want to debate it."
What are we in this Parliament for? What is this is all about? Right at the beginning the
Opposition said it wanted a detailed, comprehensive report on this whole exercise, and the
Government thought it would be smart and would jump in quickly, carry out a quick,
superficial investigation, come up with a quick report and try to get rid of the issue. Right at
the beginning we said a detailed report should be made.
Dr Lawrence: It had been commissioned before members opposite called for it.
Mr COURT: The Government got in smartly because it wanted to be able to stand up and
say, "We are carrying out a report into this matter."
Dr Lawrence interjected.
The SPEAKER: Order! This is one of those rare occasions when the Premier is guilty of a
blown cover!
MrT COURT: Thank you, Mr Speaker. However, it is good to know that the Premier is
taking some part in this debate.
We asked for a comprehensive inquiry and we wanted people to be able to make
submissions. Initially the Government denied people that opportunity. In recent years we
have had many problems with financial institutions. We have had problems with Teachers
Credit Society and Swan Building Society, and we have legislation in this Parliament now
about authorised trustee status, which we will be debating shortly, so that the people of this
State can have a better indication of what the institutions in which they invest their money
are lie. Yet here we have an organisation - and the Government cannot run away from the
fact that it recommended that people go to this organisation -

Dr Lawrence: Is chat so? That is the subject of the inquiry. You have prejudged it. What
we asked the commission to do was, firstly, determine what WIRE was doing.
Mr COURT: The Premier talks about prejudging, yet she stood in this place today and said
that the public had been ripped off by an unscrupulous woman, and that the women felt
cheated and let down and wanted to make a statement about an organisation run by women.
Dr Lawrence: Is that out of the report?
Mr COURT: They are the Premier's words.
Mr Pearce: What is wrong with them? Are you agreeing with them?
Mr COURT: The Premier just asked how we knew what was in the report. I am saying it
was the Government's organisation that recommended to these people that they go to this
Organisation. A very sad set of circumstances has occurred. People have been exploited.
Unfortunately those who have been exploited in this exercise are predomninantely women, but
other people in the community also have been hurt.
DR LAWRENCE (Glendalough - Minister for Women's Interests) [3-26 pm]: I support
the amendment moved by the Leader of the House and indicate very clearly that at no stage
has the Government wanted to support the activities of the Western Women group, and we
have no interest in covering up. If the Women's Information and Referral Exchange has
undertaken the sorts of activities members opposite allege, why would a Government want to
cover that up? We want it to come out and to be determined; we want it to be the subject of
this Parliament's scrutiny as well.
MrT Lewis: It is a matter of the sisterhood.
Dr LAWRENCE: I know it is smart for the member for Applecross to talk about the
sisterhood, but he illustrates precisely the point I made before, as did the member for Avon;
that is, they do not even know when they are expressing attitudes that many women find
offensive.
Mr Court: You just accused us of being sexist.
Dr LAWRENCE: Members opposite are a bit touchy about thaL. I did not individually name
members opposite, and did not suggest necessarily that all of them had that characteristic. I
wondered about their motives and whether that might be one of them. Sadly, the defensive
posture members opposite have adopted suggests to me that they are more than a Uittle
sensitive about the issue.
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It is the Government's intention to provide the information to the Parliament in a timely way,
and we are more than happy to provide the internal report on WIRE. In the normal course of
events it would have been made public because it is by way of a report on a Government
department to ensure that it is undertaking its functions as best it can. After a period of time
and given these events it is timely that that be done, too. There is no problem with that being
made public and we are more than happy to do so. The sorts of conspiracy theories
suggested by the Opposition, frankly, do not deserve the attention of this House in the way it
has had to spend time today.
Amendment on the amendment put and passed.
Amendment, as amended, put and passed.

Motion, as Amended
Motion, as amended, put and passed.

MOTION - SELECT COMMITEE ON WATER BILL 1990
Report Tabling - Extension of Time

MR DONOVAN (Morley) [3.30 pm]: I move -

Thai the reporting date of the Select Committee on the Water Bill 1990 be extended
until 1 December 1991.

The Water Bill was frst introduced by the Minister for Water Resources on I November
1990. The Bill contained 303 clauses and 10 schedules. It was described by a number of
people as a complex amalgamation, a simplification and, in some cases, as containing
extensions of 10 separate Acts of Parliament concerning powers over water, sewerage and
drainage in Western Australia. In the second reading speech the Minister said -

It would clearly be wrong to introduce a Bill of this size at this time and expect to
have it passed in the present session. This is not intended. On the contrary, the Bill
is being introduced now so that it may be studied during the summer recess and
members will be ready to debate it in the autumn session. I hope to be able to bring it
into effect on 1 July 199 1.

As a result of the proceedings of the Select Committee, that clearly will not be possible. The
House would recall that the Bill was brought back for a second reading debate and the
second reading was passed; and on 7 May it was referred to the Select Committee. The
committee resolved at its first meeting to schedule three consecutive days of sittings: The
first day's sitting was for the taking of evidence from interested parties, and the other two
days were allocated for the deliberations of the committee in the hope that it would be in a
position to make recommendations to the House. That did not occur. The first day was
given over to the taking of evidence and witnesses were heard from the Western Australian
Water Authority, the Pastoralists and Graziers Association, the Western Australian Farmers
Federation, the Western Australian Chamber of Commerce and Industry and the Mining
Industry Council. All of those groups expressed, in different ways, a common concern for
what was seen as a lack of consultation on the part of the Water Authority regarding this Bill.
It would be tempting for this House to take the opportunity to level some criticism at either
the Minister or the Water Authority for what clearly was a lack of sufficient consultation.
However, before members do that, I suggest that if the Western Xustralian Water Authority
did not meet its responsibilities regarding consultation on this Hill, nor did any member of
this House. As I indicated, the Bill was introduced on 1 November and was not referred to
the Select Committee until 7 May this year. That provided a six month period in which the
traditional role of members of Parliament could be exercised; that is, members with concerns
about this Bill could take them to their respective constituents and interest groups and seek
their input, and through that normal consultation process seek amendments. Clearly, none of
us did that very well.
Mr Lewis: That is not true.
Mr DONOVAN: We did not do it well enough to convince the Select Commnittee that the
Bill was ready to go to the third reading. Undoubtedly, the Water Authority, as the Minister
agreed, failed in its responsibility to consult a wide range of interest groups involved with
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this Bill. Perhaps the member for Applecross was different, but by and large the period of
six months between the second reading speech and the passing of the second reading was not
marked by active endeavours of members of this place to achieve that consultation. We need
to accept that responsibility.
It was largely at the initiative of the Minister that on the second day's sitting of the Select
Committee it was decided to have the recommendation in the report tabled this afternoon in
the House. He felt almost instantaneously on reading the evidence - as he put it - that
insufficient consultation had taken place; he said that the Bill was far too big. Let me give
the House an idea of the extensive powers conferred by this Bill: It contains control over
aspects such as riparian rights over water courses in the south west through to the tailing
dams in the mining industry in the goldfields, and powers regarding much bigger questions
associated with the major water catchment areas in the north of the State. Therefore, through
this Bill, no water sources and courses in this State, from the biggest to the smallest, will
escape the control of the Western Australian Water Authority. We are tailking about a major
piece of legislation which provides authority over many aspects of water and water
distribution.
The Minister was unhappy with the level of consultation which occurred and recommended
that the Bill be referred back to the Water Authority, and said that he would direct the
authority to carry out the level of necessary consultation. It was believed that amendments to
the Bill would arise following the consultation as suggestions would be made by interest
groups and those people directly affected by the implementation of the Bill.
In conclusion, it is not often that both sides of the Parliament, and the Government through
one of its Ministers, meet in such a way as occurred with the Select Committee on the Water
Bill. It was very encouraging, and in a sense a privilege to chair that committee, that a
feature of the committee's deliberations was that members from both sides of the Parliament
were able to express their concerns, along with those expressed by witnesses, and these
concerns were considered by all members of the committee and opposed by none. The
Minister with direct responsibility far the Bill, without hesitation - indeed, at his own
initiative - decided that the Bill had not been handled well enough and decided that it should
be sent back to the Water Authority to allow the proper consultation to take place. That is a
practice I would like to see occur more often in this place, and it is one that should certainly
be endorsed. When we report back, if the House passes this motion, we will produce a much
better piece of legislation for Western Australia which will be more relevant to all interest
groups, and one that best protects our valuable water resources in this State.
MR LEWIS (Applecross) [3.39 pm]: I cannot agree with everything said by the member
for Morley. This motion is another indictment of the way this Government is not governing
and of the arrogance of this Government in not taking due notice of what was said in the
second reading debate, particularly by me, and, I understand, by other members in this place.
Mr MacKinnon: The arrogance is typified by the fact that the Minister does not bother to be
here during this debate.
Mr LEWIS: That is true too. It is also indicative that the Government has lost control of the
legislative process. The Minister is not ministering his portfolio. As the Leader of the
Opposition said, when a motion is being debated to defer a report by the Select Committee
on the Water Bill 1990 until December to give the Government time to get its act together - it
should have done that two years ago - it is extraordinary that the Minister for Water
Resources is not present. I remind the House that in the five page Water Authority report by
the Managing Director, Mr Glover, which had the approval of the Minister on 21 December
1988, certain procedures were laid down. The report states -

Drafting of various parts of the Bill progressively with the full draft available by
approximately 1989.

The Bill never saw the light of day and was not tabled in Parliament until late 1990. The
Government has been working on this issue since December 1988.
Mr Donovan interjected.
Mr LEWIS: The member for Morley does not understand that the Government is responsible
for the administration of Government and Ministers are responsible for ministering their
portfolios. The Minister for Water Resources approved the Water Authority's quite lengthy
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report of how the Hill should progress and how it should be handled in Parliament. It is not
good enough for the member for Morley to try to whitewash the mailer and say that no-one
in Parliament picked it up. That is not true. On 7 May I made a comprehensive speech for a
full hour pointing out the irregularities in the Bill and how the Government had not fulfilled
its obligations to the public. The Hill is a massive piece of legislation and it will have a
profound effect on the public of Western Australia.
Mr Donovan: We agree on that at least.
Mr LEWIS: I accept that. However. I take exception when the member for Morley tries to
liken the attitudes of members of the Opposition to the dilatory attitude of the Minister and
the Government by saying that we have had six months since last November or December in
which to consider the Hill and none of us has done anything about it. The Western
Australian Farmers Federation, the Chamber of Mines and Energy of WA, the Western
Australian Chamber of Commerce and Industry, the Association of Mining and Exploration
Companies, the Local Government Association of WA and the Pastoralists; and Graziers
Association of WA first heard about the matter when I wrote to them in February this year. I
also take exception to the Minister's interjection during my speech in the second reading
debate on 7 May at page 1383 in Mansard where I made the point that the Water Authority
and the Minister did not even have the courtesy to tell anyone what the Hill was about. The
Minister for Water Resources inteijected as follows -

I do not know if that is true.
I went on to say later -

Is it not reasonable that the Minister should have told the people of Western Australia
what this Hill is about?

The Minister replied -

Absolutely. That is what the authority did. The Government introduced the Bill
months ago to give the Opposition time to consider it. I have been advised that as
well as that there have been constant discussions with interested groups.

That is a figment of his imagination. He made that up as he interjected. He did not have a
clue that the Water Authority had not gone through the public consultation process. With the
arrogance of one in Government, he took no notice of my speech during the second reading
debate. Perhaps that is an indictment of my not articulating the case well enough. However,
I repeated the fact that the Government had not consulted the people of Western Australia.
The Government stands condemned that it did not seek the public's understanding and
comments on this legislation.
Mr Donovan: You are not condemning the Minister for allowing a further six months for the
Water Authority to go back and do that?
Mr LEWIS: The Minister was forced to do that. Within one day of calling those witnesses
before the Select Committee, all of whom I nominated, he realised that the Water Authority
had not done its job. Furthermore, the Minister was not present at that first day's hearing.
The DEPUTY SPEAKER: Order! It is not in order for a Select Committee's proceedings to
be debated before that committee has reported to Parliament. Members should not discuss
the committee's investigations. They must talk about the motion that the reporting date be
extended.
Mr LEWIS: Thank you, Mr Deputy Speaker. What I am talking about is germane to the
need to extend the reporting date. The bald facts are that the public of Western Australia do
not know anything about this huge piece of legislation which will have an impact on all and
sundry in Western Australia. It is a Statute that would give enormous power to the Water
Authority, as the member for Morley has already said. It is appropriate that the Minister
should be given extra time in which to prepare a report. He should grasp a second chance to
tell the Water Authority to do its job. I quote from page 2 of his report -

The procedure and program envisaged is as follows:

-drafting of various parts of the Bill progressively, with a full draft
available approximately by April 1989.
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- review of Parts progressively during that period, with review of complete
Bill after April 1989.

This Bill, by the way, was tabled in November i990. The list continues, and I emphasise the
word "Possible" -

- possible invitation for public commnent on selected topics or on the whole
Bill.

- possible modification in the light of comments received.
Mr Glover also said that possibly the public should be consulted, and that if the public were
consulted, it may be possible to incorporate into the Bill modifications to suit the public's
comment.
What did the Water Authority do? Was it under the direction of the Government or the
Minister? In its arrogance it ignored the need to go to the public of Western Australia. It is
indicative of this Government's philosophy that it believes that, because it has the numbers,
it can push the Bill through. Notwithstanding matters raised during debate or what happens
in Parliament, in its arrogance, the Government will push through what it so desires.
However, in February 1991 the number of Government members changed; defections from
the Labor Party occurred causing the Government to have a m-inority in Parliament. It
therefore must now take cognisance of what goes on in Parliament.
The Government knows that it is trying to do something that it should not be doing and that it
is arrogant. It also knows that it cannot get away with it any more because the Independents
in this place takce their responsibilities very seriously. If they see something happening that
should not be happening, they are prepared to put up their hands and say that it is not on.
That is the reason the Government established this Select Commidttee in the first place and
that is why it has moved this motion. The Government knows that if it does not take this
massive piece of legislation back to the public for its participation and comment, the
Independents, with the Opposition, will vote against it. That is the bottom line.
Mr Donovan: I suppose you will always see the negative side.
Mr LEWIS: It is not the negative side. The rime has come for the Government to realise that
it cannot get away with this.
Mr Donovan: You are the kind of bloke that goes to the beach for Christmas dinner and
takes an umbrella in case it rains. You see the worst side of everything.
Mr LEWIS: The member knows, because he was part of the proceedings, why the Minister
made the decision.
Mr Donovan: Don't you understand that the Minister had no alternative? You used words
like "forced".
Mr LEWIS: I have read my speech in the second reading debate again and the Minister, with
arrogance, said I was telling untruths. He said that the public of Western Australia had been
informed.
Mr Donovan: You said none of these things in Committee. You said, "What a wonderful
idea, Minister".
Mr LEWIS: Of course, we thought it was a good idea. It was the only thing char could
happen because even the member, in his wisdom, realised that the public of Western
Australia had not been consulted about this legislation.
Mr Donovan: What you realised was that there was no Press Gallery in the Select
Commnittee. That is what this speech is about.
Mr LEWIS: No, it is not.
Mr Donovan: The members of the Press Gallery are riveted to their seats!
Mr LEWIS: It is teatime.
The Water Authority deliberately followed a course that did not allow this matter to go to the
public, as foreshadowed in Managing Director Glover's memo to the Minister. That, in
itself, is an indictment of this Government. Thke Government's legislative program has been
blown out of the water with this very embarrassing motion. The Government has had to
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withdraw a very substantial piece of legislation with which it has been dallying since
December 1988 and the member for Morley has the gall to say that all members of
Parliament must accept responsibility for that. I will not take responsibility for there being
no public participation in this Bill. The member might, but I will not.
I came to the conclusion, from the very short hearings of the Select Committee on the Bill,
that the Water Bill was written entirely to suit the needs of the Western Australian Water
Authority without taking account of the effects its enactment will have on the public. I
suppose it is only a matter of the Water Authority's not being able to understand that people
matter. The Water Authority and the Government must understand that they are there to
serve the people, not to facilitate legislation for the benefit of a statutory authority or agency
of the Government. That message has come through loud and clear.
Mr Donovan: Here is the Minister. Tell him what you told me.
Mr LEWIS: He should have been listening; why do I have to tell him?
Mr Donovan: Start with the word "arrogance'.
Mr LEWIS: I was talking about the Government's arrogance.
Mr Donovan: Do you know that Government members would point to the Minister last
when talking about arrogance?
Mr LEWIS: The member is missing the point. I was referring to the arrogance of the
Government which will not listen to comments made in a second reading debate because it
thinks it knows all. The Minister was audacious enough to call me mendacious; he said I
was telling untruths when I said the public had not been consulted on this legislation.
Mr Bridge: I don't recall that.
Mr LEWIS: The Minister said, "I do not know if that is true".
Mr Bridge: "I do not know if it is true". That is a fair comment that does not reflect on you.
Mr LEWIS: Anyway, the point has been made. As I said, the Government and Government
agencies are instruments, not masters, of the people. If this Bill were passed, they would
certainly have been that. If this motion is passed and the reporting date of the Select
Conmmittee on the Water Bill is extended until 1 December 1991, the public will have the
opportunity to comment on it. I hope that the Bill then comes to the Parliament with
amendments to suit the people of Western Australia.
I understand also that the Water Authority is to be corporatised. The Water Bill has been
written for a statutory authority, not for a corporate body. If, later in the year, we pass
legislation to corporatise the Western Australian Water Authority, the Water Bill will
become obsolete because it was written for a statutory authority. It is the Minister's
responsibility to state on the record that the Government has no intention of corporatising the
Western Australian Water Authority.
In summary, the handling of the Water Bill has been an embarrassment for the Government.
It has thrown the Government's legislative program into confusion, bearing in mind that it
will not be able to get through this piece of legislation in the autumn session. The motion
has highlighted how the Water Authority has deliberately not informed the public and it
behoves the authority and the Government to tell the people what the Bill is about. The
Government does not take two minutes to tell them things about which it wants to tell them.
Why has it not told them how the Bill affects them? The Minister has not administered his
portfolio with the diligence he should and I am disappointed that the evidence taken by the
Select Committee has not been released. I see no reason for the evidence not being tabled. It
contains no secrets. The Government is embarrassed about what has happened.
Mr Donovan: You know -
Mr LEWIS: I spoke against that. I wanted the evidence tabled. T'he member should tell me
why the evidence will not be tabled.

Deputy Speaker's Ruling
The DEPUTrY SPEAKER: Order! I have been looking at past debates, and at one debate in
particular on water matters. It is interesting how they always ati at controversy. A ruling in
that debate was that matters referred to a Select Committee should not become the subject of
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further debate while still before the committee. That is fairly clear and it goes back to 1976.
It does not mean members cannot refer to the Select Committee at all, but that they should
not refer to matters being discussed by the Select Committee in any detail in a debate in this
House. This motion is formally asking for an extension of time for the reporting date, and it
has nothing to do with the subject matter of the Select Commuittee except where that is
relevant to whether the reporting date should be extended. I ask members to observe that
rule.

Point of Order
Mr DONOVAN: With regard to that ruling, is it your intention, Mr Deputy Speaker, to have
the immediately previous comment by the member for Applecross stricken from the record;
that is, those comments referring to a committee decision about tabling evidence?
The DEPUTY SPEAKER: No, that is not my intention. If!I am requested to do so, I will
consider the request. I am ruling from this point that a precedent has been set. I am not
asking that the comment be stricken from the record, but we should observe the rule and get
on with the debate.

Debate Resumed
Mr LEWIS: I am disappointed that we cannot table the evidence of the Select Committee.
The DEPUTY SPEAKER: I have made my ruling, and it should not be canvassed.
MR HOUSE (Stirling) [4.01 pm]: The National Party supports the motion to extend the
time by which the Select Committee shall report. The National Party originally suggested to
the Government that the Water Bill should be referred to a Select Committee for
consideration. If the Select Committee has indicated that it needs more time in which to
consider the legislation, in order to revise it in the best possible way, we can only support
that request. In the second reading debate I clearly indicated that many aspects of the current
legislation could not and would not be supported by the National Party. As a result the
National Party considered that a Select Committee should investigate the issues raised by the
member for Applecross and by other speakers, including me. The National Party felt that
these issues should be thoroughly investigated by a commuittee which should recommend
changes to the legislation in a report presented to the Parliament. The National Party
supports the request by the Select Committee for an extension of time on the basis that it will
result in better legislation than that now proposed.
MR BLAIKIEE (Vasse) [4.03 pm]: I also support the motion moved by the member for
Morley that the reporting date of the Select Committee on the Water Bill be extended until 1
December 1991. 1 also was a member of the Select Committee on the Water Bill and, in
common with a number of Select Committees of which I have been a member, it worked
extremely well and presented its report most expeditiously. The members of the committee
acted in a non-partisan way to produce a report dealing with the effect of the Water Bill on
the people of Western Australia. Other committees on which I have been a member have
acted in a similar manner.
The committee was asked to consider a Bill containing almost 300 clauses, which is a fairly
large document. Although I am disappointed that agreement was not reached on releasing
evidence heard by the committee, that will not prevent the ongoing work of the committee.
The committee has met and taken evidence and, as the member for Morley said, it became
evident that far wider consultation was necessary. The committee was fortunate in having
the Minister for Water Resources as a member and, in that capacity, the Minister has said
that he will direct his officers to consult further in the community on this legislation. In due
course those officers will report to the Select Committee. The Parliament will have a further
opportunity to review this legislation.
It is important to recognise that all members support one or other political party, but
members of Parliament collectively have a responsibility to the community with regard to the
legislation they review in this House. In this case the legislation relates to the management
of the water resources in this State. Members of the committee had the responsibility of
examining the legislation and its likely impact on water, irrigation, drainage and sewerage
services in this State, and to do so, as far as possible for members of Parliament, at a distance
from their partisan political views. I think that was achieved.
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I have served on five or six Select Committees and it is interesting to note that only one of
chose committees presented a minority report. All other Select Committees on which I have
served presented reports that were unanimous. It is an inescapable conclusion that when the
facts are known, partisan politics cannot operate. The facts cut across party attitudes and
guidelines. I hope that in due course this committee can carry out its responsibilities on
behalf of the people of Western Australia, and that the commitment made by the Minister
that departmental officers will go back to the community and consult people in various areas
will be proceeded with. I am very sensitive about drainage specifically, but the departmental
officers must investigate drainage, irrigation, sewerage and water supply matters generally.
They will then be in a better position to make suggestions for change, if necessary.
One principal factor was recognised by all members of the committee; that is, the perception
that the legislation may well have been prepared for the Water Authority. Our responsibility
is to ensure that legislation takes into account the people who will be affected by it. It should
not impinge on people's rights, but it must also have regard for the protection of our water
resources. I support the motion and, no doubt, in future months interesting debate will take
place on the committee's deliberations. The member for Morley, as chairman of the
committee, knows that I am not the most cooperative fellow all the time. I may be right or I
may be wrong, but I wanted to raise those points. At the end of the day, our responsibility as
members of Parliament when we are appointed to Select Committees is to benefit the
Parliament as a whole and not to further partisan politics. On that basis, I support the
motion.
MR OMIODET (Warren) [4.11 pm]: As the shadow Minister for South-West, and in my
capacity as the shadow Minister for Agriculture, the use of water, and the level of water
consumption. are of vital interest to me. It may interest the House to know that, with other
landholders and local government people in the south west, I have spent in excess of 10 years
as a member of an advisory committee known as the Warren Lefroy Advisory Comrnntree.
The use of water for agriculture is a vital issue. I find it almost unbelievable that the
evidence which was taken during the proceedings of the Select Commnittee is not to be tabled
at least in part, because how else -

The DEPUTY SPEAKER: Order! Perhaps you were not in the Chamber when I made a
ruling a short time ago about this discussion. I was incorrect when I said that the ruling of a
previous Speaker referred to a water matter. In fact, what misled me was the fact that
Mr A.R. Tonkin, the former member for Morley, was involved, so it must be something to do
with the fact that the member for Morley is involved today that we have a similar
controversy. The matter goes back to a ruling by previous Speakers that matters before a
Select Committee cannot be debated while that Select Committee is still in progress. I ask
you to observe that ruling and to stick to the argument about whether the commuittee
reporting date should be extended. I must allow a bit of latitude, as I have already done, but I
ask you not to go into questions of evidence before the Select Committee and whether that
evidence should be tabled, because I do not believe that is in order under the current motion.
Mr OMODEX: Mr Deputy Speaker, is it correct that until the Select Committee reports, these
matters cannot be raised?
The DEPUTY SPEAKER: Yes.
Mr OMODET: This Bill has 303 clauses and 10 schedules - it is a very complex Bill - and I
would be interested to know, when the Select Committee reports to the House, what was said
to it. The Bill deals with matters such as riparian rights, pround water, and clearing
legislation, which are of great interest to people not only in my electorate but also across the
south west, particularly in relation to agriculture. I support the motion to table the report -I
do not think we have any other option - and I also support the extension of the reporting date
of the Select Committee to 1 December.
MR BRIDGE (Kimberley - Minister for Water Resources) [4.13 pm]: I was particularly
impressed with the contribution of the member for Vasse. He outlined clearly the way in
which the decision of the Select Committee on the Water Bill was made.
Mr Blaikde: You and I have had some pretty decent sorts of disagreements too.
Mr BRIDGE: We have had them in the past and I guess they will continue, but putting that
aside it has become evident that the advice and the information that has been conveyed to me
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by the Water Authority, to the effect that proper consultation has occurred, was not quite to
the satisfaction of the committee, and that because of the importance of the Bill and its
impact on many sectors of our community, proper consultation is absolutely essential. As a
consequence, the committee has taken the view that a period of time should be given to allow
it to extend its deliberations until later in the year. I undertake, in the interim period, to
direct the Water Authority to put into place a set of arrangements to ensure that the measure
of consultation which we believe appropriate takes place. Some groups have already
appeared before the committee, and I am sure other groups and individuals within the
community will want to take advantage of that opportunity. It is on that basis that we have
set in place this arrangement.
It is disappointing to hear the member for Applecross suggest other things, because in the
debate leading up to ths final stage a very constructive approach was taken in this House
about this Bill. This is a very large Bill, and it will have implications for a wide range of
people in our society. I will not be satisfied that the Bill should be accepted by the
Parliament until all the factors have been looked at sensibly. There is no point in our
bringing before the Parliament a Bill of this size and importance without our being satisfied
that all the issues that are of concern to people have been dealt with fully by consultation, by
changes if need be, and by agreement or otherwise. The Bill must be designed in such a
manner that it will meet the interests of those people on whom it will impact in the years to
come.
Mr Omodei: Would you agree that, despite the ruling by the Deputy Speaker, the
community should know about the matters which are raised in the proceedings of the Select
Committee?
Mr BRIDGE: A set procedure has been laid down - whether we like it or not - and that is
what the Deputy Speaker has referred to, and we must abide by his ruling. I assure the
House that I have already undertaken to give a directive to the Water Authority, as was
requested of me by the committee.
Mr Lewis: You have taken no notice of what I said during the second reading debate. I
made the point that the public had not been consulted. You said that was rubbish, and the
Bill was referred to a Select Committee so that you would get the message.
Mr BRIDGE: Irrespective of whether I thought it was true, the position is that the passage of
the Bill has been delayed to allow to take place the consultation which the member has
sought.
Mr Lewis: I am pleased about that, and support it. What annoys me is that I spoke during
the second reading debate as spokesman for the Opposition, and the Government did not take
any notice. It has taken a Select Commxittee to give you the message.
Mr BRID)GE: That is only a small thing in life. The member should not let such a little
thing get under his skin.
Mr Lewis: The Water Bill is not a little Bill.
Mr B3RIDGE: The member should calm down, and have a skin which is a bit thicker than
that - like the member for Marmion. The member should be very happy that the course of
action which is now being taken is the appropriate course. I repeat that a clear directive has
been given by me to the Water Authority to put in place immediately a framework which will
enable proper consultation to take place. An update will be given to us about the nature of
that consultation, and the Water Authority will report to me regularly and keep me informed
about how the consultation is progressing between now and when the committee reconvenes.
Question put and passed.

LOAN (FINANCIAL AGREEMENT) BELL
Second Reading

Debate resumed from 9 May.
MR MacKINNON (Jandakot - Leader of the Opposition) [4.19 pm]: The Loan (Financial
Agreement) Bill is not one which the Opposition will oppose. The purpose of the Bill is to
change the arrangement with respect to the loan finances of this State. Last year the States
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and the Commonwealth agreed that in future the States would take over direct responsibility
for the refinancing of the States' own debt. In other words, previously the Commonwealth
would give approvals and borrow on behalf of the States, but that is no longer the case. Now
the Commonwealth sets the global borrowing limits and the States negotiate their own
arrangements, and I think that is how it should be.
However, the Bill gives me the opportunity to talk about matters in general, and it is quite
appropriate that we debate this Bill immediately after the Premiers' Conference which was
held last Friday. Instead of that conference being one of the most important meetings on the
Australian economic calendar for the year, it turned out to be nothing more than a farce.
Instead of being a focus on the economy and on the crisis of confidence around Australia at
the moment, and on why the tragedy of unemployment, particularly youth unemployment, is
so pervasive; instead of being a debate about the growing Australian deficits, more evidence
of which we saw yesterday, and the combined actions of State and Federal Governments to
address those issues, we saw a leadership battle being played out in Canberra while the
Premiers of Australia sat around watching. It really was a disgraceful situation and one that
does the Federal Government no credit at all.
In that respect we saw a leadership battle between two people, Bob Hawke and Paul Keating,
who have put their egos ahead of the Australian people's interests. I believe that point has
not been sufficiently highlighted in the debates. Media commentators talked about this or
that virtue of individual leaders and the power struggles within the Labor Party but did not
focus on the people of Australia who have had to sit by and watch such nonsense while the
economy of this nation flounders along from crisis to crisis.
Mr Pearce: Is that a bit like the leadership struggle between Andrew Peacock and John
Howard?
Mr MacKINNON: It is a bit like that, and I quote these words back to the Leader of the
House: "If you cannot govern yourselves, how can you govern the nation?" In this instance
it is not the Opposition but the Government which has the problem, and that heightens and
reinforces the problem. Also, when there is a contest between two people who have presided
over arguably the biggest economic mess in our nation's history, what should have happened
inside the Australian Labor Party, if it had any sense, was the replacement of both Hawke
and Keating and not an argument about which of them should be Prime Minister.
The interesting thing from Western Australia's point of view was that the contribution of the
Premier of this State to what was arguably the biggest political crisis in the nation's history
this year, and probably this decade, was to remain stone, motherless silent. What did our
Premier say? She sald, "I do not have any opinion on that. It is a Federal matter,"

Mr Pearce: She probably learnt from your experience of supporting, in turn, Howard and
Peacock, depending on who happened to be the leader at the time. Both of them were tossed
out.
Mr MacKINNON: I think the Leader of the House is saying that the Labor Party will be
facing the same sort of problem in the future, and I think he is right. I ask the Leader of the
House this question: Does he think the Premier would have been silent had Mr Keating
won? Does he not think the Premier would have come out publicly, saying, "We have a new
Prime Minister. Congiratulations, Mr Keating, I pledge my support"? I believe the fact that
the Premnier of this State pledged no support whatsoever to Mr Hawke and said she was
keeping out of the argument because it was a Federal matter is very significant indeed, for
two reasons. Firstly, the person who, arguably, is the power behind the throne of Paul
Keating and who masterminded the challenge is none other than Stephen Smith, who was the
architect of the Premier's ascendency to power. I do not believe there is any doubt that
Dr Carmen Lawrence, the Premier of this State, supports totally the drive for power of Paul
Keating. Secondly, it is little wonder that the Premier would not support Paul Keating, for
the reason you and I know, Mr Deputy Speaker, that is, that Bob Hawke has been putting
pressure on both the Premier of this State and the Premier of Victoria to call an early
election.
Mr Pearce: That is not true.
Mr MacKINNON: It is absolutely true. He has been putting that pressure on so that the
electors of Australia can vent their anger -
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Several members inteijec red.
Mr MacKINNON: We can see from the reaction of Governments members how true my
contention is. That has been well documented and commented on by media commentators
across the length and breadth of Australia. Those who support Mr Hawke want the people of
Western Australia and Victoria to vent their anger on the incumbent State Governments and
not on Mr Hawke.
Mr KobeLke: Is that like the rumours that the member for Nedlands is going to offer Stephen
Smidth a job?
Mr MacKINNON: I think the member for Nollamara has picked up that rumour from the
Minister for South-West's rumnour hot line, if it is still in operation.
It is an absolute disgrace that every time we debate a major financial Bill in this House the
Premier and Treasurer is not here. Not once this year when 1, as the Leader of the
Opposition - the alternative Premier - have debated a major financial issue, has the Treasurer
of this State been here. That is an insult not only to the people of this State but also to the
Parliament. She shows by that sort of behaviour the kind of arrogance about which the
member for Applecross spoke a moment ago - the kind of arrogance that will be a
contributing factor to the downfall of this Government.
I will make one or two predictions as a consequence of what has happened over the weekend
in relation to the Labor Party. Firstly, the comment I made on the weekend and yesterday
was that the result of the Federal leadership tussle is a bad one for Australia. There is a
significant lack of confidence in both the business and consumer communities of Australia at
present. Nothing which resulted from yesterday's activities will restore that confidence.
Who could have confidence, now, that Bob Hawke has the support of all of his party, when
the public of this State know that one-third of the members of the Labor Party prefer Paul
Keating as leader? Bob Hawke is, by any definition, a lame duck leader who is destined to
have only one influence over the future of this nation; that is, whether he can resign before he
is pushed out of the position - whether he jumps or whether he waits to be pushed. Mark my
words, Mr Deputy Speaker; I do not believe anybody in Australia believes that Paul Keating
will sit on the back bench and bide his time, least of all Bob Hawke and any member of the
Labor Party.
The Prime Minister's only option now is to work out when he can retire; and, as
Bob Maumill said on the radio this morning, what the Labor Party has done for the Prime
Minister is to give him some breathing space to retire with dignity. If the Prime Minister
does not take that option he will not be retiring with dignity because he will be dumped by
his own colleagues. I know the Premier is encouraging that to happen, and well she might.
Mr C.J. Barnett: He wouldn't want to go on an overseas trip at the moment.
Mr MacKINNON: I do not think he would. Stephen Smith knows all about exploiting
overseas trips.
Mr Pearce: Here is a quiz question: Who went overseas just before you became leader?
Mr MacKJNNON: I have no idea. It was probably Peter Dowding or Brian Burke. If I can
be so bold as to give thc Prime Minister an easy way out, my suggestion is that there is a
vacancy for the position of Ambassador to Ireland and the Holy See. He might well take up
that suggestion and retire with dignity to that position. Seriously, though, I grieve for
Australia because the current leadership crisis in Canberra deprives the nation of the sort of
direction it needs at a time when it needs strength of leadership more than ever before. I
sincerely hope that the Labor Party members in Canberra - the Prime inister included - do
not allow the present malaise to continue. They should bite the bullet and do something
quickly. Bob Hawke is not the answer, and the sooner the Labor Party recognises that the
better-, the sooner the Labor Party takes a fresh direction for Australians, the better also.
My second point relates to the outcome of the Premiers' Conference. I am concerned about
the statements made and the commitments given "towards the funding of microeconomnic
reform'. The Commonwealth Government has allocated funds to the States for such a
purpose. In the case of New South Wales and Victoria the allocation was $300 million and
$200 million respectively; Western Australia received $50 million for 1991 and $50 million
for 1992. The wording was "that is to assist with public infrastructure and redundancies".
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I do not agree with the Commonwealth Government's providing loan approval to the States
so that they can borrow money to sack people and to pay them out. I know that people will
say that I anm at odds with Nick Greiiner in New South Wales because he is going down that
path. If that is the case, I am at odds with him because I see no sense whatsoever in
borrowing money in order to make redundancy payments. What business in Australia would
do that - other than the Government - unless the business was about to go into receivership?
It does not make sense. Borrowings should be used for capital works and capital works
programs, not for the payment of redundancy packages. Such a program is totally
irresponsible; it has nothing to do with microeconomic reform. It is a desperate attempt by
the Hawke Government - and in this State, by the Lawrence Government - to eliminate
public servants, and hopefully to reduce the woeful unemployment statistics.
Mr Pearce: Wait and see how that money is used.
Mr MacKIN-NON: Is it not to be used for redundancy payments?
Mr Pearce: You will see.
Mr MaGKJNNON: The Leader of the House is now at odds with the Premier because the
Premider has been quoted as being critical of me. She asked why I was criticising her when in
fact Nick Greiner is using funds for the same purpose. The Premier failed to get the
$150 million special grant for this purpose; $25 million was to be for redundancy payments
so I assume that she is still committed to the program. We will never know, because she is
not here today to debate the point - and she is not likely to be here.
The actions of the Government are irresponsible for five good reasons: First, money should
not be borrowed to continue to pay interest when there are no assets; a stock of capital assets
is not being built up. It does not mnake sense. Next year interest must be paid on the loan so
what will we have to show for it? We will have nothing at all for the future generations in
this Stare - except a greater debt. Second, is progress being made by paying out people with
redundancy packages? As I have indicated previously, the answer is in the negative. In most
cases, people who have taken early retirement return to the work force within six to
12 months of that retirement. Redundancy payments do not reduce the work force; they
transfer people from the public sector to the private sector - or return them to the dole queue.
Mr Fred Tubby: Perhaps the Government will re-employ them as consultants.
Mr MacKINNON:- That has happened at the Ministry of Education and the Building
Management Authority.
Third, such borrowings reduce the opportunity for the State to invest in a productive way for
the future. More than ever before we need more schools, roads and hospitals. The demand is
great; however, the Government wants to build a brewery and to sack people - and it wants to
borrow money in order to do that. It is ludicrous. Fourth, can anyone tell me how early
retirements and redundancy packages can improve morale within the public sector? All the
young managers of 35 or 45 years of age can look forward to is an early retirement. Is that
the career path that you, Mr Deputy Speaker, would encourage people to undertake? I would
not encourage people to do that. Certainly, in Government, I will not do that.
Finally, early redundancies will in no way stimulate employment. I thought the Premier
went to Canberra with that in mind. The Premier went to Canberra to obtain funds for
redundancy packages in an effort to stimulate employment. That has not happened. I
commented on the employment situation in this State last week. I do not agree with the
statements made by the Premier today when talking to Bob Maumill of 6PR. The words
were to the effect that "the State Governments cannot do an awful lot but we can keep taxes
and charges down", and so on. The Premier has admitted that she does not think that the
Government can do a lot about employment. As I said last week, I disagree. A State
Government can do a great deal to change the perception in the community, to reinvigorate
public confidence and to turn around the economy, as we have seen in other States. Fast
tracking of capital works can be put in place - and should be put in place. Capital works
should nor be cut back. Funds should not be sidetracked for premature redundancies and
retirements. Payroll tax exemptions can be applied for new employees, particularly young
people. A commitment can be made to keep taxes and charges down and, as the member for
Cottesloe highlighted at the weekend, they should not be ramped up 100 per cent or
200 per cent for new home buyers. That has happened. The Government states that building
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licences do not represent a tax; it is a levy. However, itris a tax or a charge that is passed on.
The Premier should make a commitment and make it now. Technical and further education
should not be cut back; it should receive extra funding. Bob Maumnill asked the Premier
what were her ideas to improve the situation in Western Australia, He said that this State
must live with the highest unemployment rate in Australia. The Premier said -

That's right. Well one of the things we talked about earlier is making sure that
investments get off the ground, they're not held up by planning and other
impediments, making sure that we do put funds into housing ...

Last week I outlined how the Environmental Protection Authority holds up project after
project. Dr Lawrence is the Premier; it is her Government, and when blockages occur in
such projects she should do something about them. As the member for Cottesloe said last
week, if the Premier wants to do something about housing she should spend the capital
allocation in that area each year; she should not cut back on the allocation for housing -
which is what happened when the Budget was brought down for this year.
Finally, I wish to ask a question regarding the Premiers' Conference - if the Premier or her
advisers are listening. A Press statement was put out last week by the then Federal
Treasurer, Paul Keating. I will quote from that statement because it has not received a great
deal of publicity, to my knowledge. However, it does have important implications for
Australia - and for Western Australia particularly. The statement reads -

It was agreed at the October 1990 Special Premiers' Conference that Loan Council
would address the question of whether government business enterprises that are
operating in a fully commercial environment should be subject to Loan Council
borrowing controls. The Loan Council considered a Commonwealth/State Officers'
Report on this matter and agreed that the Global Approach resolution be amended to
provide scope for Government business enterprises which satisfy strict commerciality
criteria to be exempted from global borrowing limits.

Does the R & I Bank Ltd qualify? It would seem to me under the terms and conditions laid
down, it may well qualify, If so, does the Government intend to make an application to the
Commonwealth Government for the exemptions to apply? Second, does the SOIC meet
those parameters? I do not think it does, but if it does, what announcement will the Treasurer
make about those agencies? Those are two important agencies and there could well be other
agencies of the Government which qualify under those sections, although I would not think
so in this State at present. However I would like the Treasurer when she responds - I hope
she does, unlike other debates we have had on financial matters - to indicate the response of
Western Australia to that proposition. Finally, while I have the opportunity to speak on
matters in general about the Loan Bill I will raise an area of concern that I have raised
consistently in this Parliament. I raised the question of the jurisdiction of the Ombudsman in
1988 and 1989, and the late member for Floreat raised the matter last year. The Deputy
Speaker may know, because he takes an interest in these areas, that the Ombudsman, the
Parliamentary Commissioner for Administrative Investigations, has the responsibility to
inquire into matters referred to him, but only where he has an entitlement and a reference to
do so. However, he has no jurisdiction in many areas, and my interest was elicited when I
noticed that the Western Australian Tourism Commission was one agency excluded from the
Ombudsman's jurisdiction. I looked into the areas where the Ombudsman is allowed to
inquire, and what comments he has made to this Parliament about that, and what action the
Government has taken as a consequence of his comments because the Ombudsman reports to
the Parliament, not to the Government. lIn 1985 the Ombudsman reported to this Parliament
and raised for the first time the problems of jurisdiction. He said -

The Schedule may be altered by Rules of Parliament, or by statutory amendment. It
has been altered twice to date; by a Rule of Parliament made on the 22nd October,
1976, and by the Parliamentary Commissioner Amendment Act 1982.

1 understand it was also amended in 1989.
Mr Blaike: I point out that not one Minister is in the Chamber.
Mr MacKINNON: Here is one now.
Mr Blaikie: I would question that.
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Mrs Watkins: You are nasty.
Mr Blailde: Where are your Ministers? It is a Loan Bill.
Mr MacKINNON: The debate is now about one of the two most important officers to this
Parliament: One is the Auditor General and the other the Ombudsman.
I wrote a letter to the Ombudsman, who wrote back and said that he did not think the matter
to which I had referred would ever be cleared up unless a Royal Commission was held,
which was arguably one of the key triggers to the eventual appointment of a Royal
Commission. In this instance I am talking about the jurisdiction of the Ombudsman and
whether he can inquire into matters. In his 1985 report the Ombudsman referred to his
authority to investigate. He said -

A problem has arisen in relation to the replacement of a department or authority
included in the Schedule by a new authority a new with similar functions. An
example is Ike replacement of the former Tourism Department (which as a
department was within my jurisdiction) by the Western Australian Tourism
Commission, established under the Western Australian Tourism Act 1983.

flat was just one example given by the Ombudsman. There are some huge anomalies in the
area into which the Ombudsman can inquire, and the Government has deliberately - and I say
that advisedly - excluded some agencies from the purview of the Ombudsman. In 1985 and
1987 the Ombudsman referred to the Western Australian Tourism Comm-ission, yet he is still
unable to inquire into the operations of that body. In 1988 the Ombudsman stated that he
could not investigate eight per cent of the complaints he had received because of the absence
of authority or jurisdiction. The Ombudsman referred to other areas in other reports. In
1987 the Ombudsman reported that he was not able to inquire into the activities of the
Director of Equal Opportunity in Public Employment and the Commissioner for Equal
Opportunity under the Equal Opportunity Act; perhaps Dr Watson, who is the only Minister
present in the Chamber, could tell me why she would not support the Ombudsman's having
jurisdiction over those agencies? There is no response from Dr Watson.
At the end of my speech I will seek leave to incorporate in Hansard a list of 26 major
agencies into whiclfthe Ombudsman cannot inquire. Why not? I will look at these ludicrous
arrangements; firstly, Mr Speaker, you or I can refer to the Ombudsman a complaint about
one of the universities in this State, but the member for Pilbara or the member for Asbburton
who might want to complain about the Karratha College cannot do that because the colleges
at Karratha, Kalgoorlie and Hediand do not come under the purview of the Ombudsman. My
colleague, the member for Vasse, would be interested to know that in 1989 the schedule was
amended to allow the Ombudsman to investigate complaints about the Geraldton Mid-West
Development Authority and the Great Southern Development Authority, but which authority
do members think we cannot make complaints about? Which authority has been the subject
of the most controversy in this State?
Mr Bradshaw: The South West Development Authority.
Mr MacKItiNON: The South West Development Authority - surprise, surprise! Did the
member for Wellington know that he cannot refer matters concerning the South West
Development Authority to the Ombudsman ?
Mr Bradshaw: No, I did not.
Mr MacKINNON: Perhaps the Government has some hidden agenda. I would say that it
definitely does, and I am sure that my colleagues in the National Party would agree. I will
run down my list of agencies which are excluded from the Ombudsman's jurisdiction.
Members will have heard about the Rural Adjustment and Finance Corporation. Complaints
about RAFCOR cannot be referred to the Ombudsman; they should be able to be referred. I
said earlier that the WA Tourism Commission was excluded; so is the Multicultural and
Ethnic Affairs Commission. Which body had to make a decision about the old Swan
Brewery site? It was the Aboriginal Cultural Material Committee. Can matters about that
commtrittee be referred to the Ombudsman? No, they cannot. Some of those 26 agencies are
major agencies that should be able to be referred to the Ombudsman. It is a scandal that,
firstly, the Government has consistently ignored the pleas of the Ombudsman since 1985,
particularly about the Tourism Commission and, over the years, about other agencies. It is a
scandal that some highly questionable reasons have been advanced for their exclusion. I do
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noc intend to let the matter rest given thac the Ombudsman answers to this House. Following
this debate I will write to the Ombudsman and ask him why each one of those 26 agencies
should not be included on the schedule, and if there is any reason they should not come under
his purview. Secondly, I will ask the Treasurer why she is not moving to ensure those
agencies are included in the schedule so that the Ombudsman can have access to them. I
repeat as strongly as I can that it is a scandal that the Treasurer is not here in this place to
hear or to answer these questions.
Mr Lewis: She is never here.
Mr MacKINNON: She is never here. This is an issue of important public interest, a major
issue relating to the accountability of people to this Parliament, and of this Parliament and
the work that it does.
Mr Blat..e I draw the Deputy Speaker's attention to the state of the House and the absence
of virtually all Ministers; we do not have a quorum. The Government should be ashamed of
the way it is keeping the House on a financial Bill of this magnitude.
[Quorum formed.]
Mr MacKINNON: Perhaps the Premier can answer each of the questions that I have raised
today. Firstly, why does she choose, as the only Premier in Australia, not to congratulate
Bob Hawke for his re-election?
Dr Lawrence: You are not interested in an answer to that question.
Mr MacKINNON: I am particularly interested.
Dr Lawrence: I am delighted to congratulate Bob Hawke and to urge the party to support
him.
Mr MacKINNON: That is the first time I have heard that, even if the Premier did whisper it.
Secondly, perhaps the Premier could indicate what will happen in Western Australia
regarding the ability of commercial agencies of the Government, if they qualify, to go
outside the global borrowing limits? Are there any such agencies in Western Australia and
does the Premier intend to make an application on their behalf?
Dr Lawrence: You are talking about discussions which have not yet concluded. I will be
happy to report to the Parliament when those discussions have concluded. New South Wales
has pushed that matter very hard and it wants to exclude a whole range of agencies from the
global borrowing limits.
Mr MacKINNON: The Premier must have been at a different conference or perhaps she was
listening to Stephen Smith because the report on this matter stated -

The Loan Council considered a Commonwealth/State Officers' Report on this matter
and agreed that the Global Approach resolution be amended to provide scope for
Government business enterprises which satisfy strict commerciality criteria to be
exempted from global borrowing limits.

Dr Lawrence: That will be the subject of debate - what those commerciality criteria will be.
I will be happy to report the results of those discussions to the Parliament in detail at the
appropriate time. The special Premiers' Conference will also examine that question.
Mr MacKINNON: That report also goes on to state -

A twa-stream approach for exclusion of enterprise from the global limits is proposed.
Dr Lawrence: It has not been agreed to totally.
Mr MacKINNON: When will it be agreed to?
Dr Lawrence: At the next Premiers' Conference.
Mr MacKINNON: Thirdly, why are a whole raft of agencies not under the puirview of the
Ombudsman? Does the Premier intend to include those agencies under the Ombudsman's
area of jurisdiction?
Dr Lawrence: In relation to this Act?
Mr MacKINNON: No, to other matters.
Dr Lawrence: I am happy to look at that.
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Mr MacKINNON: I hope that I receive a better answer than, "I am happy to look at that"
because I[have raised this matter before. The late member for Floreat raised this matter twice
in questions and received the same answer, that is, "I will be happy to look at that." I do not
intend to just look at the matter;, I intend to write to the Ombudsman and ask why these areas
cannot be included in his jurisdiction. I intend to write to the Premier in the hope that I will
receive some response from her about it. However, I intend to suggest to the Ombudsman
that any future reports he provides to Parliament outline, in a specific section of that report,
the areas in which he should have jurisdiction. The public of Western Australia is entitled to
receive that information in a yearly report.
Dr Lawrence, He is an officer of the Parliament and that can be done only by way of
legislation. He does not have any other independence.
Mr MacKINNON: I am pleased the Premier has acknowledged that he is an officer of the
Parliament. He can respond to any member of Parliament's queries. I will suggest that he, in
his annual report, list for the Parliament - and, therefore, the people - the areas that are not
covered within his jurisdiction. I have a list of 26 areas in which he is not responsible,
including the Western Australian Tourism Commission and the Equal Opportunity
Commission. Why is the Equal Opportunity Commission or the Director of Equal
Opportunity in Public Employment not able to have matters referred to the Ombudsman?
Dr Lawrence: You will find that exception is typical across all jurisdictions because the
Equal Opportunity Commission has extraordinary powers.
Mr MacKJNNON: It is interesting that the Premier says that because in the report of the
Ombudsman in June 1987 he referred specifically to those areas and stated -

Other examples would be the Director of Equal Opportunity in Public Employment
and the Commissioner for Equal Opportunity under the Equal Opportunity Act 1984
whose counterparts elsewhere in Australia are within jurisdiction of the Ombudsman.

I cannot see why that area should be kept out of the jurisdiction of the Ombudsman. I am
concerned about that. I intend to write to the Premier and I hope she will respond to the list I
have mentioned. Also, I intend to write to the Ombudsman. I anticipate that in future years
the report of the Ombudsman will highlight areas of concern to make it easy for members of
the Parliament and the public to identify those areas outside the Ombudsman's jurisdiction
and, then, to make a judgment about whether the Government has responded appropriately in
including or excluding those areas from his jurisdiction. Good reasons may exist for the
exclusion of an agency from the Ombudsman's jurisdiction, but that is a matter for the
Parliament to determine and it should have the opportunity to do that each year. I seek leave
to include in Hansard the list of agencies which should be included within the Parliamentary
Counsel's jurisdiction.
[The material in appendix A was incorporated by leave of the House.]
[See p.265 1.]
MR COWAN (Merredin - Leader of the National Party) [4.58 pm]: I am concerned about
some parts of the Loan (Financial Agreement) Bill. I understand that this will be the only
occasion on which a Bill of this nature will come before the House because in future it will
be attached to the loan legislation. I share the view of the Leader of the Opposition that it
would be appropriate, during the course of the debate on the loan legislation, to list clearly
the different areas for which money is borrowed.
Dr Lawrence: I will be insisting on that because we do not want to appear to increase our
debt unless reference is made to the fact that it is, because of the particular agreement with
the Commonwealth Government. I will be insisting that the separation is made between this
and other loan purposes.
Mr COWAN: I am encouraged by the Premier's response because it is important that we
understand precisely the nature of the State's borrowings. If we ame borrowing money to pay
back money which has already been borrowed it is important that that is clearly categorised,
as opposed to new borrowings for matters such as Capital Works Programs or for some of
the other issues which have importance in the development of the State.
When debating loan legislation it is appropriate that we discuss the capacity of the State to
negotiate with the Commonwealth any arrangements regarding the State's borrowing
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program. Before the recent Premiers' Conference the Premier made it clear that she intended
to seek additional funds - about $150 million - from t Commonwealth. I understand that
the $50 million offered to the Premier at the Premiers' Conference has been limited to
redundancies and to Capital Works Programs borrowings for power generation and the
electrification of the railway system.
Dr Lawrence: Not strictly. We were actually given $100 million over two financial years.
Unlike the other States we do not have the allocation tied to specific purposes. We indicated,
as a matter of courtesy, that that is what we propose to use the money for. The Loan Council
agrees to it on the basis of a general commitment to types of expenditure, whereas tire
allocations to New South Wales and Victoria - $200 million and $300 million respectively -
are for redundancies and for nothing else. They must account for that money to the Federal
Government, but we have greater flexibility.
Mr COWAN: The Premier's comment raises questions about the way in which the States
have to go to the Commonwealth to seek appropriation of Commonwealth moneys. It is high
time a complete review was conducted of the way in which the States are funded by the
Commonwealth. I am sure the Premier and everyone in this House would agree that the days
have long passed when we should have to negotiate the funding of the State with the
Commonwealth for general purpose grants made to it and for borrowings which the State
may be permitted to undertake for the purpose of the development of this State. It is high
time we received some acknowledgment from the Commonwealth that the States are of age
and they are capable of managing their financial affairs irrespective of whether it is moneys
granted to the States or borrowings approved by the Loan Council. It is time the deal with
the Commonwealth Government was renegotiated.
There is not very much point in the Premier going to the Commonwealth and arguing for an
increase in the amount of money it will allow the State to borrow or it will grant to it under
the existing rules. It is true that the Commonwealth has the statistical data available to it that
will indicate how much money it collects both in income tax or indirect taxation, what that
represents as a percentage of the gross domestic product, how much the States get back and
how much the Commonwealth keeps. It would be far more appropriate if, instead of going to
the Commonwealth and bargaining as the Premiers do, the States and the Commonwealth
reached agreement on how much money is to be collected by the Commonwealth for and on
behalf of the States. The States would automatically be reimbursed that amount.
Dr Lawrence: It should be in the Constitution.
Mr COWAN: Yes, it should be. However, there is one trap: The more populous States,
such as Victoria and New South Wales, will forever, be bleating that the reimbursement
should be on a per capita basis. That is nonsense. If we were to accept the argument that the
States' funding should be on a per capita basis alone, New South Wales and Victoria would
receive much more than they deserve. It is very clear that Western Australia and Queensland
generate a much higher proportion, on a per capita basis, of the wealth of this nation, a
portion of which is then redistributed through the taxation system, whether it be direct or
indirect taxation. It would not be fair on the more productive States of Western Australia
and Queensland if any new taxing system or redistribution of the wealth collected by the
Commonwealth is based on a per capita arrangement only. It would be most inappropriate.
When the Premier attends the special Premiers' Conference which will be held some time in
July, one of the greatest arguments that she should mount is the way in which the wealth of
this nation is collected by the Commonwealth which is then not prepared to allow the States
to have any say in the way in which it is redistributed. The States certainly have come of age
and they should bear responsibility not only for the expenditure of the money, but also for
determining what level the amount of money expressed in GDP terms should be distributed
to the States. As I see it, the Premiers' Conference should be about agreeing to a change in
the financing arrangements between the CommHIonwealth and the States. The easy part will
be reaching that agreement. Once that is done a formula to reimburse the States will have to
be established.
Dr Lawrence: it is too varied.
Mr COWAN: Of course it is. The States, through the Premiers, should have as much say as
the Commonwealth has. The Premier and the team that goes to Canberra to argue that case
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has as much at stake in the whole system as does the Commonwealth. Unfortunately,
because the States transferred the taxing powers to the Commonwealth, we have this
procedure. I must acknowledge chat whoever drafted the law which enabled the
Commonwealth to take over the taxation system was very clever because he did not prevent
the States from raising taxes, but the Commonwealth can automatically reduce, by the
amount the Stares raise, the redistribution of Commonwealth moneys to the States. If the
State were to establish its own taxing structur, regardless of what it raised it would lose
precisely that amount when it went to the Commonwealth seeking an allocation of
Commonwealth moneys. That would mean the Commonwealth would have more money to
spend or to give to the other States.
Dr Lawrence: For itself!
Mr COWAN: I suspect that would be the case. Perhaps we should give the new Federal
Treasurer the opportunity to demonstrate his bona fides in the Treasury portfolio; he
certainly did not demonstrate much in agriculture! Nevertheless, if he follows the pattern of
the previous Treasurer the money will certainly be collected by the Commonwealth for the
Commonwealth.
One of the critical issues which will be facing all the States in the next three to five years is
the arrangement between the Commonwealth and the States for the disbursement of moneys
collected by the Commonwealth to the various State Governments and their delegated
authorities - local government. It is very important that the Premier succeed in her argument
that the structure be changed. If that were to be the case, instead of this State having to pass
legislation that the Commonwealth must agree to this State borrowing money, this State
would be able to do so in its own right. I look forward to the day this State can do that.
MR PEARCE (Armadale - Leader of the House) [5.10 pm]: During the course of
discussions on the Supply Bill last week, the member for Riverton responded to some
comments I had made -

Mr Blailcie: This is the Loan Bill.
Mr PEARCE: I understand that.
Mr Blaicic: 1 hope you wI confine your remarks to that Bill and not to a Bill that has
already passed through the House. You know the rules!
Mr PEARCE: As the member for Vasse knows perfectly well, the Loan Bill involves a
general debate. I will speak slowly at the start so he can get the member for Riverton into the
Chamber.
Mr Blailde: You did not speak on the Supply Bill and did yourself in the eye!
Mr PEARCE: I can use this opportunity to respond to remarks made by the member for
Riverton. During a discussion on the Royal Commission last Wednesday I pointed our that
many of the claims made by the member for Riverton under parliamentary privilege last year
reflecting on a private citizen, former Coundillor Rod Evans, were not only based on -

Poin of Order
Mr BLAIKJE Mr Acting Speaker, I ask you to give a ruling for the guidance of the House
including the Leader of the House. I certainly understand the enthusiasm and relish of the
Leader of the House to speak to a matter raised by a member who spoke last week but ask
you to rule whether it is proper for a member to speak on a Bill that has previously passed
the House when we are discussing the Loan Bill. If the member gets away with doing that
during this debate, will that mean that a precedent will be set for members to discuss any Bill
that passed the House a day, week, or month previously?
Mr PEARCE: Not only is it in order for a member to canvass any matter in a general debate
such as the one associated with the Loan Bill, but also that is what the member for Riverton
did last week when speaking to the Supply Bill. He sought then to respond to comments that
I made when speaking in a debate on the Royal Commission raised as a private member's
matter the day before. It is competent for any member to speak to any matter on a general
debate on the Loan Bill.
fle ACTING SPEAKER (Mr Kobelke): Standing Order No 133 makes quite clear that
debate on ordinary annual services can extend to any matter relating to public affairs.
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Therefore, the Leader of the House is so far quite within the rules of debate. If anyone else
would lie to take a point of order, as the member for Vasse has done, I expect it to be an
actual point of order and not a mere interruption of the debate

Debate Resumed
Ms PEARCE: Late last year the member for Riverton camne into this House and made a
range of unsubstantiated allegations of corruption and bribery against a private citizen. It
was ironic that in criticising me for criticising him the member for Riverton claimed I had
criticised private citizens. Members will remember he carried on at great length about the
evil of reflecting under parliamentary privilege on private citizens who do not have a right of
reply in this place, yet that is what he did. He alleged that Councillor Evans corruptly had
the front of the Carlton Hotel in East Perth painted in exchange for favours given for
planning permissions in the City of Perth. I asked what evidence the member had for his
claim. The only evidence he said he had was a statutory declaration, which he read out
omitting all names and saying he would provide it to the relevant authorities.
In the course of discussion last week I pointed out that not only did he fail to provide that
statutory declaration to the relevant authorities but also when a police officer interviewed
him he refused to produce the statutory declaration, name the people making the complaint,
or name the detective sergeant he said was the source of the allegation. On Thursday the
member for Riverton stood in this place and denied the claims I had made. To set the matter
to rest, I propose reading into the record correspondence from the commissioner's office of
the Western Australia Police Department to Councillor Evans.

Dear Sir
I advise that inquiries into the complaint made by you in your letter to the
Commissioner of Police dated December 4, 1990, alleging an unnamed Detective
Sergeant made false allegations concerning your integrity and supposedly unlawful
connections, have been completed.
Your complaint emanated from a Parliamentary address by Mr Graham KIERATH,
MLA, Member for Riverton, on Monday, November 29, 1990 when he made certain
allegations concerning yourself. He claimed to be in possession of a Statutory
Declaration made by constituents who say their allegations of your criminal activities
are based upon information supplied by an unnamed Detective Sergeant.
When interviewed by my Investigator, Mr Kierath refused to divulge any information
concerning the identity of the constituents or the Detective Sergeant. He also
declined to produce the Statutory Declaration referred to.
However, at your interview you nominated Mrs BRADSHAW of the Causeway
Bicycle Hire as the person who probably supplied the Statutory Declaration and I am
informed you were advised that the issue of whether or not the constituents supplied
their MELA with a false declaration is not a matter for the Police internal Investigation
Branch but should be referred to the CIB.
Mrs BRADSHAW provided a statement identifying the Detective Sergeant who she
alleges gave her the information concerning yourself. She also declined to produce
the Statutory Declaration referred to by Mr Kierath.
The Detective Sergeant was interviewed and emphatically denied having passed on
any information to anyone concerning you and states that despite his being attached
to the Drug Squad for a number of years, he had never heard anything detrimental to
your character and has certainly never heard of you having any criminal connections.
The Detective Sergeant's statement has been corroborated in detail by another officer
who was present when Mrs BRADSHAW was spoken to.
As it appears from the investigation that the allegations against the Detective
Sergeant are completely unfounded, I do not intend to make any further inquiries into
these issues.
If you are not satisfied with the outcome of this investigation, you may contact the
Parliamentary Commissioner for Administrative Investigations (the Ombudsman)
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who will consider whether to make further inquiries or to conduct a separate
investigation into your complaint.
Yours faithfully

G0D5 LIPPE
CHIEF SUPERINT7ENDENT (DISCIPLINE)
INTERNAL INVESTIGATION BRANCH

That letter corroborates to the letter the claims I made in this House on Wednesday last when
I said by way of interjection to the member for Riverton, before he responded accusing me of
misleading the House, that I had the documentation and I thought he did not believe me.
Members will recall that the member for Riverton spun a tale about the police coming round
alleging defamation and that it was on that basis he refused to supply the documents. I note
that he is not with us now. However, I will take this opportunity to set at rest the issue of
whether there is a question mark over the repainting of the front of the Carltcon Hotel.
I have a letter to Mr Evans from Mr K.A. Wealand, Managing Director of The Swan
Brewery Company Limited, as follows -

Rod,
In light of recent press comment, accusations and innuendo, I thought it appropriate
to confirm with you the basis of your signage agreement for your Belmont property.
Whilst no formal lease exists, it has been my understanding that Swan -

That is, The Swan Brewery Company Limited -

- would maintain access to the site for an indefinite period, commencing November
1987. This signage opportunity, with the sign to be painted at Swan's expense of
course, was in return for signage and painting at both the Carlton and Beaufort hotels
completed in November 1987.
Should this remain your understanding, I would appreciate confirmation by way of
your signature on the attached copy of this correspondence.

The point I made regarding the member for Riverton was not to do with the detail of that
particular issue.
Mr Shave: It is nice to see you supporting the integrity of publicans.
Mr PEARCE: I am always happy to support the integrity of publicans. However, I would
much rather support the integrity of members of Parliament. The point I made during the
debate last Wednesday related to matters of privilege. The simple fact is that the member for
Riverton came into this House last November and under parliamentary privilege made untrue
claims about a private citizen when he had no evidence to support them.

Points of Order
Mr OMODEI: I believe that Standing Order No 132 prevents a member reflecting on
another member of the House as the Leader of the House is reflecting on the member for
Riverton.
Mr LEWIS: On numerous occasions other members of the Parliament and I have been
reminded that the only way one should reflect on a member of this House is by way of a
substantive motion. I suggest the Leader of the House is reflecting unindly on the member
for Riverton and should be made to withdraw his comments.
The SPEAKER: I thank the member for Applecross for some assistance in regard to this
point of order. I suspect very strongly that his statements are correct. Although I have not
been listening closely to the member, he may well have been speaking unkindly about the
member for Riventon. However, that does not, in my view, constitute a breach of what the
member should or should not do in this place.
In respect of the point of order raised by the member for Warren, I rule that there is no point
of order, but again I take this opportunity, warranted or otherwise, to say that members
should not speak disparagingly about other members in this place; they should use the proper
means available to them to speak in those terms, if they intend to do so.
02273-0
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Debate Resumned
Mr PEARCE: The claims made by the member for Riverton in this House last year are not
substantiated by the facts. The member for Riverton was caught out when I spoke on the
matter last Wednesday, and he chose to bluff it out because he thought that I did not have the
evidence; he thought I did not have the proof of the claims I was making. That has turned
out not to be the case. If the member for Riverton has the honour and integrity which would
be expected of any member of Parliament he should now make an unqualified withdrawal
and a public apology to the private citizen whom he maligned under parliamentary privilege,
and his leader, who is now claiming some commitment to standards in Parliament, should
take the appropriate action to discipline the member of his pasty if that member will not do
the decent and proper thing.
MR CLARKO (Marmion) [5.21 pm]: I wish to speak about the crisis facing the racing
industry in Western Australia, due to the serious decline in funds available from the
Totalisator Agency Board. The most obvious effect has been the cut in stakes, and the
significant increase in the size of the overdrafts of the Turf Club and the Trotting
Association. Most people in the racing industry would argue very strongly that the stake
moneys in Western Australia need to be lifted very significantly. Instead, we have the
reverse situation.
It has been obvious for a long time that substantial changes are needed in this industry. The
industry is in difficulties for various reasons. One argument repeatedly put forward relates to
the establishment of the Burswood Casino, and another is the greatly expanded role of the
Lotteries Commission in recent years. Taking those two factors, together with the current
economic recession, the gambling dollar left for the racing industry has seriously shrunk.
Numerous inquiries have sought to resolve the problems of the industry, and I shall name
some of them. They were the Quin report of 1987-88, the Downing report of 1989, the Ellis
report of 1989, and the Quin report on TAB operations in 1989. 1 put with that a document
headed "Revitalising the Racing Industries" of 1991 produced by the Western Australian
Thoroughbred Racing Industry Council. That document was endorsed by all sectors of the
racing industry.
The racing industry needs more money, and the question which must be answered is, 'How
does it obtain these extra funds?" One way is to change and improve the operations of the
Totalisator Agency Hoard in order to greatly increase the profit from that body, and then to
look at how that profit could be shared. Could it be shared between the industry and the
Government, or should any increase which will come from a revitalised TAB go to the racing
industry and the Government take the same amount, or if this crisis continues, take less? The
Government takes approximately $30 million per annum from the racing industry in Western
Australia.
Consideration must also be given to the possibility that the profits of the TAB will continue
to fall. It has been estimated that the TAB's gross figure for this year will be somewhere
between $460 million and $470 million. That is considerably below the projected figure of
about $500 million. The amount available to be distributed to the clubs has been reduced by
about $350 000 a month, which is an annual rate in excess of $4 million. It is expected that
that sum will be reduced by another $175 000 a month. In fact at a meeting last month the
TAB decided to postpone a decision about whether to make this reduction of $175 000 a
month.
The whole industry was struggling at the old turnover rate, so the crisis is deepening as the
TAB turnover continues to fall dramatically. It is very appropriate to look at how the
turnover in Western Australia compares with what is happening in other States. There is
something radically wrong with Western Australia. I take these figures from The West
Australian of 9 April 1991, in which the turnover figures are listed for the various States.
The Queensland figure is up by nine per cent on last year, taking the figure as at the end of
March 1991. In South Australia the figure is up by seven per cent. In Victoria turnover is up
six per cent. New South Wales is expecting to show an annual increase of about 5.5 per cent.
By dramatic contrast, Western Australia is more than two per cent down on last year as at the
end of March, and die figure is nearing three per cent at the present moment. Instead of an
8.5 per cent increase, we have a fall of two per cent; that is a fall of about 10.5 per cent on
the year's budget. There is no evidence that this decline has bottomed.
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[Questions without notice taken.]
Sitting suspended from 6.00 to 730 pm

Mr CLARKO: It is necessary for something to be done immediately to resolve the problems
faced by the Totalisator Agency Board. The Government must do more than set up a new
study into the trotting and racing industry, as is currently proposed according to an article in
The West Australian of Monday, 3 June. The article states that the Government wilt launch
an investigation into the financial crisis within the Western Australian trotting and racing
industries, and that inquiry will examine the industries' financial affairs and management
practices. I am disappointed to note the remarks attributed to the Minister for Racing and
Gaming in the newspaper article, which states -

Mrs Beggs yesterday criticised a recent approach by the WATC and WATA for more
Government aid.
The industry asked that the Government drop its tax on TAB turnover by one per cent
and abolish on-course totalisator duty.
"I have made it quite clear that the Government cannot be expected to continue to use
taxpayers' money to support an indusry without adequate information," she said.

The Government must very quickly determine whether the fall in TAB income should be
carried entirely by the racing industry or whether that fall should be shared by the two. The
people in the industry believe they cannot carry any additional shortfall in TAB funds. In
fact, the racing industry seeks immediate relief. The key question is whether the
Government is prepared to reduce its take from the TAB. The most comprehensive
suggestions as to how the Government should do this were set out in a joint submission made
to the Government late last year. It resulted from a study carried out by the following
organisational groups in the industry: The Western Australian Thoroughbred Racing
Industry Council, the Western Australian Turf Club, the Western Australian Trotting
Association and the Western Australian Greyhound Racing Association. The key proposals
of that document, which was a combined submission from all represented sectors of the
racing industry, were: That the State Government forgo $10.2 million of its current revenue
from the industry; that there be greater cooperation between the various racing industry
codes; that support be given for re-establishing real growth for the revenue of the TAB; that
there be a campaign to lift oncourse attendance and oncourse earnings, and to introduce new
owners and new sponsors to the industry; that the efficiency of country racing and trotting be
increased; that there be improved liaison between the Government, through WATRIC, and
the Western Australian Turf Club; and that the Western Australian Trotting Association set
up a trotting industry group similar to WATRIC.
The major proposal in the submission is a new taxing system. It is proposed that the
Government collect 39 per cent tax on the TAB surplus and that the current turnover tax
system be terminated. Secondly, it is proposed to abolish all oncourse tote tax, and that
bookmaker taxes be transferred directly to the clubs concerned, as a means of encouraging
oncourse patronage. This submission - which I repeat comes from all sectors of the racing
industry - argues that the $10 million which this will cost the Government will be regained
by the Government within three years. It states that the Government would require an
increase in TAB growth of only 13 per cent per annum to yield an increase in Government
revenue of $9.8 million by the third year. I should point out that last year's growth over the
previous year was approximately 13 per cent. This approach to resolving the financial crisis
in the racing industry is dependent on the TAB's overcoming its decline in turnover. It is
suggested that if the Government forgoes $10 million per annum for three years, the industry
will recover and the profit of the TAB will be restored to its former level. The real threat is
that if the Government fails to act decisively now, the racing industry will seriously decline.
In that case the Government's income will be reduced to such an extent that it will be worse
off and the industry will decline to a very great extent. I liken it to the fable of the goose
which laid the golden egg; if the goose eventually dies, there will no longer be any golden
eggs. That is the danger which will be faced by those people who say it is not appropriate to
forgo some Government revenue at this time.
The joint submission to which I have referred states that part of the reason for the decline in
the racing industry is the general economic downturn. However, although the Totalisator
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Agency Board turnover in Western Australia has decreased by 2.5 per cent, in South
Australia it has increased by about seven per cent, and in Queensland by nine per cent.
Those States are suffering from the same economic recession from which we are suffering,
so we cannot say that the economic recession is the cause of the problem. The report states
also that there is a need to develop new avenues of income, to persuade new people to come
into the industry, and to promote greater oncourse attendance. I think we would all agree
with those objectives. The joint submission states that the excessive turnover tax is the basic
root of the problems facing the racing industry in Western Australia. The report claims that
the racing industry in Western Australia is the most heavily taxed racing industry in
Australia. I am sure that you, Mr Deputy Speaker, would be shamned by that statement
because prior to the 1986 election, the former Premier, Brian Burke, having increased the
TAB turnover tax from six per cent to seven per cent, magically reduced it to six per cent.
That is a classic example of his treating electors as though they were rabbits. While the TAB
turnover tax in Western Australia was at seven per cent instead of at six per cent, it produced
in the order of an additional $4 million a year for the revenue of this State, which was taken
from the racing industry - or an amount of $20 million over five years. If that additional
$20 million had not been taken from the racing industry, the industry would not have the
problems which it faces today. The tax burden of the racing industry in Western Australia is
tied in with the TAB turnover tax, the oncourse turnover tax, and also the rate of tax paid by
bookmakers. Bookmakers in Western Australia are taxed at a higher rate than bookmakers
in any other State of Australia.
Last year the TAB distribution to the racing industry increased by 4.29 per cent, and we all
know that the consumer price index movement was in the order of six per cent or seven
per cent, so that was a reduction in real terms. In four out of the last six years, the
distribution to the racing industry has been below the CPI level - a reduction in real terms.
The reason for the increase in two out of the last six years was the introduction of Sky
Channel, and the huge blow-out in the number of race meetings which were covered. Those
two factors will never be repeated. In 1989-90, the TAB turnover in Western Australia was
$479 million, or $297 in per capita terms; in New South Wales it was $519. in Victoria it was
$435, and in South Australia it was $324 in per capita terms. Had Western Australia
achieved a growth rate in regard to TAB turnover equal to the average of the other States, the
figure would have been $644 million in 1989-90 - an increase of $165 million. Mr Deputy
Speaker, an academic like you, who is highly competent in mathematics, would realise very
quickly that if the turnover tax had been six per cent, the revenue from that tax in Western
Australia would have been $9.9 million if the rate of TAB turnover in Western Australia had
increased at the same average rate as in the three other comparable States.
Members might ask why there was an increase in the Eastern States and not in Western
Australia. A significant factor, if not the prime factor, is the use in other States of PubTabs.
The number of PubTabs in Western Australia is relatively low; presumably that is the result
of policy decisions by this Government. I must say now, as I have said in the media, that the
Liberal Party does not believe that we should try to squeeze the last dollar out of the people
of Western Australia and turn themr into gambling fiends. We adopt a conservative view
about this matter. I have said in this Parliament on another occasion that we do not support
the statement made in the TAB operations report prepared by Mr Quin where he said that he
would like to see a gambling TAB outlet in every place where people gather. I said at that
time does that mean that he would like to have PubTabs in churches? We do not support that
view, but there is a critical need to do something about the operations of the TAB. It is time
for this Government to act with a bit of elan - as Paul Keating said last night - in regard to
completing the inquiries into the actions of people in the TAB, namely Mr Jannan and
Mr Carpenter. which were commenced in July last year. It is not good enough for the
Government to still be fiddling around with those inquiries. The inquiry to date suggests that
horrendous activities have taken place within the TAB. The Minister said that she has asked
the Solicitor General to look into the matter and to make any recommendations that he
considers appropriate in regard to new legislation. However, the matter has gone on for too
long. The people of Western Australia are seriously concerned about what has taken place in
regard to the operations of the TAB. It is pathetic that these matters are still being
investigated one year after the inquiry was established.
The joint submission proposed as its key recommendation that the current turnover tax
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system be abolished and that the industry be taxed at a rate comparable with the
Commonwealth company tax, which is 39 per cent. The submission argues - I believe quite
cogently - that if the TAB were a private commercial organisation it would pay tax at the rare
of 39 per cent. If that rare of tax were levied, it would provide the industry with ant
additional $6 million in its first full year of application. However, that would not be enough
to solve its problems; its needs are greater than that. That is the reason the submission
recommends also that the Government be prevented from getting a rake-off from oncourse
betting turnover. The Government obviously sees merit in this recommendation because a
few months ago the Government proposed that there be a moratorium until the end of
September this year in respect of the Government's having a rake-off from the oncourse,
totalisator tax.
As to the amount sought by the racing industry, together with the $6 million I mentioned
earlier in respect of the 39 per cent tax instead of the TAB turnover tax, oncourse taxes
probably amount to about $3 million. The industry also seeks to retain the money produced
from the bookmakers on course, which brings the figure to approximately $10 million. The
bookmakers pay the heaviest tax of any group in any State or Territory in Australia, and that
is the problem. The real problem of the racing industry today is that the Government has its
hands too deeply in the pockets of the industry, and the goose that lays the golden eggs will
die -

Mr Macinnon: Is dying.
Mr CLARKO: - is dying - because the Government is taking too much out of the industry.
As I have already pointed out, turnover for this financial year in the order of $500 million
was forecast. A month ago the figure was $470 million, and it is now about $460 million.
That represents a huge fall in turnover, and the industry also faces rising costs. Nobody
denies that costs are rising in any industry, but in this system the Government takes its figure
off the top; so in 1989-90 the Totalisator Agency Board's turnover was up by 8.47 per cent
but the industry received an increase of only about half that - 4.29 per cent - which is less
than the movement in the consumer price index. The Government's share continually grows
and the racing industry's share continually falls.
Mr MacKinnon: That says a bit about the efficiency of the TAB.
Mr CtARKO: Yes. We looked very keenly at the TAB. Mr Quin has been there for only a
relatively short time but the turnover is falling at such a rapid rate that he and his colleagues
must do something urgently. The percentage the Government takes is growing and this year,
for the first time, the Government will take more than half of the figure because it takes its
figure off the top. One might say to the people involved in the industry other than the
Government, "If you are a director of the TAB, why don't you put more money into
promotion?" However, if they do, it comes out of their share, so there is a negative factor. It
works against the people on the board who are part of the industry. There are forces working
against their trying to do more, because the costs will be carried by them and nor by the
Government. It is a gross disincentive.
The present turnover tax is approximately 33 per cent of the TAB's gross income. This next
point is important, although I have time to mention it only briefly; that is, what is happening
vis a vis the casino. The Government imposes a 33 per cent tax on the racing industry and
about 16 per cent on the casino. That will have to be examined in the future, even though
there is an agreement relating to the casino and there may be difficulties in getting around it.
Because of that casino agreement there are all sorts of things which prevent the TAB's
expanding into other areas. It cannot expand because it is held back by the casino, yet the
casino's rate of tax is only about half of that paid by the racing industry.
I call on the Government in the most serious way possible to take steps immediately to
reduce the TAB turnover tax from six per cent to five per cent. That will make available
approximately $5 million for the industry. A couple of months ago figures were produced
and the Government made an announcement which was published on the back page of Thre
West Australian under a headline indicating that the Government was giving $3.6 million to
the industry. One million dollars of that was money which the industry was to get anyway,
in a kind of trust fund for the TAB; so that left $2.6 million. The distribution of money from
the TAB had already fallen by $350 000 a month. The Government's announcement related
to the period to September 1991, which is seven months, and if we multiply those seven
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months by $350 000, that gives roughly $2.5 million. The Government was giving the
industry $2.6 million, so it was just a mailer of marking time. The TAB tax must be reduced
immediately from six per cent to five per cent or the goose that lays the golden eggs will die
and not continue to lay the eggs which produce nearly $30 million annually for consolidated
revenue. In addition, the Government has said that until September the oncourse turnover
tax will be retained by the racing industry. We in the Liberal Party believe that that period -
which is a couple of months into the next financial year because the racing industry's
financial year begins on 1 August - should be extended through the whole of the
1991-92 year, until 31 July 1992, which is 10 months longer than the Government has
promised. That should be done for the racing industry.
Therefore I call on the Government to act immediately on two things: Firstly, to cut the TAB
turnover tax from six per cent to five per cent. If this Government does not do so, it is a
creaking Government and is likely to fall down at any minute; when we become the
Government we will immediately reduce the tax to five per cent and remove this oncourse
turnover tax, and review it at the end of the 199 1-92 financial year. If the Government does
not do this, the industry will collapse. It is estimated that the racing industry, in the current
financial year which is almost at an end, will be approximately $1 million short on income
over expenditure. It already has an overdraft of the order of $5 million and expects that,
unless changes take place in 1991-92 the TAB turnover tax, having fallen from the
$500 million which was projected in 1990-91 to the $460 million which is now expected.
next year could be down to $440 million. We need desperately to make these changes now,
or the goose that lays the golden eggs will die.
MR CJ. BARNETT' (Cottesloe) [7.56 pm]: Dr Lawrence became Premier of Western
Australia in February 1990. 1 happen to believe that she was a very good Minister for
Education prior to becoming Premier, and in due course the electorate of Western Australia
will make a judgment about how goad a Premier she has been. My purpose this evening,
however, is to examine her performance as Treasurer. Indeed, I wish to concentrate on two
aspects of that; firstly, her performance with respect to the financial management of Western
Australia and, secondly, with respect to economic policy in this State. In doing so, I remind
members of the current state of the Western Australian economy. As all members are aware,
we have the highest rate of unemployment in Australia at 11. 1 per cent, with some 94 200
people out of work. The recession is clearly a severe one, and we have seen the numbers of
unemployed in Western Australia increase by 34 000 over the past year.
I return to the beginning of the period of Dr Lawrence's time as Premier. I remrind members
of the environment when she became Premier. There had been a series of corporate
collapses in Western Australia, and the WA Inc scandals were perhaps at their zenith in
terms of their recognition in the community. There was a great loss of confidence in both the
business and household sectors, and a history of failed development projects by the State
Government, including such things as the petrochemical project, the insurance exchange, and
other projects which had not shown any progress, such as the proposed biotechnology park.
Clearly at that stage what was needed in Western Australia was stability, by way of
economic management of the State and an attempt to restore confidence to Western Australia
and, indeed, the confidence of others in Western Australia.
How, then, did the Premier begin in her role as Treasurer? Her first economic comment that
I considered to be of significance was when she announced that during her period as Premier
there would be no uranium mining, no mining in national parks, and no pulp mill in Western
Australia.
Mr Pearce: Until 2000. No-one expects there to be one before that.
Mr C.J. BARNETT1: Whatever the merits of those policies, it certainly was not a statement
which encouraged a sense of confidence in Western Australia, and that is the point I wish to
make; I do not wish to debate the merits of those policies. It certainly was not the right way
to start out, given the very poor level of confidence in Western Australia.
I move forward to September 1990, when the Treasurer produced her first Budget. In doing
so she handed down the results for the 1989-90 year, which showed a small surplus of
$300 000. We have learnt recently from the Auditor General that the surplus was achieved
by transferring $12.2 million from the hospitals trust fund into the Consolidated Revenue
Fund; that was the only way to achieve a balanced Budget.
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Mr Lewis: It was illegally transferred.
Mr ClJ. BARNETT: As to the transfer of funds from the hospital trust fund, that money did
not come from the CRF in the first place; it was funding from the Lotteries Commission
made available to hospitals for genuine charity purposes. It was transferred illegally, under
the Charitable Trusts Act, into the CRF. That was a contrivance to balance last year's
Budget. That money has been returned to the hospitals trust fund; however, a sleight of hand
was achieved. I do not suggest that the Government in any way acted illegally; the transfer
was simply to achieve a surplus. It was a contrivance and did not bring great acclaim or
credit on the Treasurer, given her previous commitment to accountability.
I turn now to the Budget of September 1990. It was obvious to all that the Western
Australian and, indeed, the Australian economy was headed for a very serious downturn. Yet
the Treasurer in her Budget speech talked glowingly of Western Australia's expected
four per cent economic growth rate. Incredibly, the Premier used the four per cent forecast
figure when the Treasury officials had indicated that the Western Australian economy would
grow at a far slower rate; that is, something of the order of two per cent. It is a matter of fact
that the Department of State Development has recognised that economic growth this
financial year will be 2.25 per cent at best. It is a fact that, because of the downturn in the
economy and some other factors, the Budget situation is not strong this year.
Treasurer Lawrence put forward and promoted in the public arena a picture of the State's
economy which was clearly wrong; it has been proved wrong. That does not do much to
build up the economic credibility of this State.
In the Budget speech, Dr Lawrence also continued the trend of previous State Labor
Treasurers with a continuing decline of capital works spending. We are witnessing the cost
of those decliing programs. How is the first Budget with Dr Lawrence as the Treasurer
performing? The growth predictions have not been achieved. In the Treasurer's Supply Bill
speech she talked of a decline in tax revenue of $80 million, rail receipts down by
$22 million, and asset sales being $57 million less than budgeted for. When one considers
the statement of cash transactions for the CRF, one sees that to the end of April receipts are
some $167 million less than payments. It is true that there is an element of seasonality in the
expenditure and revenue of the State Government. I would expect the position of the State's
CRF to improve over the last two months of a financial year. Nevertheless, it is highly
probable that the State Government will have a Budget deficit this year in the range of
$50 million to $100 million - by far the largest ever recorded in Western Australia. The
Institute of Public Affairs has provided a detailed analysis of the current state of the
Consolidated Revenue Fund. Indeed, it talks of a trend of declining performance in our
budgetary position and a trend of increased indebtedness. That is a development which
should be of great concern to all members of this House.
To move forward in the short career of the Treasurer, by February 1991 it was clear that the
recession had deepened severely and that unemployment was rising rapidly in Western
Australia. In response to that, the Treasurer announced a housing package. Her statement at
the time said, "These initiatives are part of the new thrust to stimulate the State's economic
growth." As I have mentioned, the package deserves some scrutiny. It has three
components: First, a $210 million allocation to the Homeswest Keystart scheme. That
allocation was simply the amount that was not used from the original $300 million allocated
at the beginning of the financial year. There was no content.
The second element was, to use the Treasurer's words, "a huge 70 per cent increase to
$85 million in the amount available for Government guaranteed housing loans." But of the
$85 million, $30 million had already been allocated and another $55 million had been
announced three months earlier - so, there was nothing in it. As to the huge increase, an
increase did occur comparing 1991 with 1990. but no increase occurred comparing 1991 with
1989. There was no huge increase.
The third element of the package was to build 1 000 houses, beginning in April, on
Homeswest land in the metropolitan area. Shortly afterwards, that package included another
500 house and land packages in country areas. That statement should be seen in the context
of a dramatic cut from 2 015 to 744 in the Homeswest-owned building program; it should be
recognised that the new homes package was not Government but private housing and based
on incentives and concessions provided by private industry builders and suppliers.
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Mrs Henderson: On Homeswest land.
Mr C.J. BARNETT: That is a paint of contention in the industry.
Mrs Henderson: It was put together by the Government. Why don't you give credit where it
is due?
Mr C.J. BARNETT: It is on Homeswest land, but why was the Government assistance tied
to Homeswest land? It certainly does not allow for any competition in the marketplace.
Mrs Henderson interjected.
Mr Lewis: The Government had 1 500 lots that it could not sell; the Government was being
burnt through interest payments.
The DEPUTY SPEAKER: Order!
Mr C.J. BARNETT: The former Minister for Housing is a little sensitive on the issue. Since
that package was announced, something like 260 blocks of land have been sold. However,
we should remember that this was a package to provide jobs in the building industry, to build
homes. I am advised that only 90 such home packages have been entered into which can be
described genuinely as part of the scheme. I am further advised that the country scheme has
not commenced. The package has been misleading; it is repetitive; it lacks content. It has
yet to be proved to be effective. It was a major initiative; it was an announcement that the
Treasurer described as being a new thrust to stimulate the State's economic growth.
I move on in this fascinating chronology of the Treasurer's performance, to March 1991. At
that time a crisis within the rural sector was obvious. We witnessed a series of visible,
indeed militant, protests by farmer groups; wheat and dead sheep were littered around Perth.
One protest took place at a United States facility, and the vocal call was for the State to
provide assistance. I was one person who thought there was a need for action to address the
rural crisis. The Premier was faced with her first real test as Treasurer. A proposal had been
made for a guaranteed mninimum price of $150 a tonne for wheat. Faced with a protest on the
steps of Parliament House, the Treasurer committed the State of Western Australia to the
guaranteed figure of $150 atonne, to a maximum expenditure of $100 million.
Mrs Henderson: Do you oppose that?
Mr C.J. BARNETT: I will answer that question in a minute. That was an extraordinary
decision which still worries me greatly. What was that decision for? Was it a welfare
measure? People in the rural areas face widespread deprivation and are suffering genuine
hardship, but if it was to be a welfare measure it should have been targeted to those most in
need. Guaranteeing the price of wheat would not do that; if anything it would provide
maximum assistance to the wealthiest farmers. Was it an industrial assistance or
restructuring package? The problem then was that there was probably too much wheat. All
the guaranteed minimum price would do would be to provide a subsidy and therefore
incentive to increase production. It makes no sense as an industry package. Was it to do
with rural survival, to stop people leaving the farms and country towns? That would be an
objective that had merit, but in that case it would have to be paid now when the crisis is
taking place. It is of no benefit in three years' time.
Mrs Henderson: So you don't support it?
Mr C.J. BARNETT: It fails in those objectives. Perhaps a fourth reason, which was
suggested to me, was that if we did not have this guaranteed price people would not put the
wheat into the ground, they would not sow a crop, but even the Western Australian Farmers
Federation (Ic) said publicly that at least 85 per cent of the crop would be sown regardless.
I am in a quandary as to this package.
Mrs Henderson interjected.
Mr C.J. BARNETI': The Minister for Productivity and Labour Relations is getting terribly
excited waiting for me to answer and if she could contain her excitement for a moment I will
respond.
Mrs Henderson: Don't tell your mrends in the National Party that you don't support it.
Mr C.S. BARNETT: The Minister should contain her excitement.
Mrs Henderson: I am not excited. I have heard four reasons why you don't support it.
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Mr CT. BARNETT: 1 will have to repeat what 1 said. This package did not make economic
sense for four reasons: First, it was a lousy welfare measure; second, it made no sense as an
industry package; third, it did nothing for rural survival because it was three years down the
track; and, fourth, it had very little impact on how much wheat was planted because farmers
intended to plant 85 per cent of the crop in any case. So it is very questionable on economic
grounds. It is true that all parties in this House supported it. This is a personal position, and
while I accept my party's position, I have always been troubled by the decision for the
reasons I outlined and I continue to be troubled by it. It was not a good economic policy. It
was made in panic, it was not thought through. The proof of that is that it has emerged that
the proposal to pay the GMP is in all probability not constitutional. The Premier-
cum-Treasurer is having great difficulty trying to make the payment. If the Government is
genuine and the proposal has to do with helping rural Western Australia, the credibility of the
agreement depends on a payment of some sort being made for this season, not three years
down the track. All it will do then is to go the creditors of those farmers who have failed. Is
that what we are going to spend $100 million on? If we are, it is ludicrous. Probably the
Government's bacon is saved because market conditions may well mean the wheat price will
be over $150 a tonne. I certainly hope that will be the case because if it is not, it will be a
Liberal-National Party Government that will have to find the money.
We move on in time and calendar months to the next major issue confronting the Treasurer.
I emphasise that I am discussing the Premier's role as Treasurer. On 17 April the national
wage case decision awarded a 2.5 per cent wage increase on an award by award basis.
Significantly that national wage case decision rejected the ACTU's and the Federal
Government's wage case in support of accord Mark 6. The Industrial Relations Commission
clearly had some sensitivity to the state of the economy and to the fact that unemployment
was rising very rapidly. I would agree, given that workers had an expectation of the accord
Mark 6 being honoured, that a 2.5 per cent increase would be disappointing - there is no
dispute about that. But the Industrial Relations Commission was clearly trying to minimise
the growth in unemployment which would have occurred, and perhaps still will occur, over
the remainder of this year. Since that decision we have seen the Federal Government provide
an accord Mark 6 component of $12 to Commonwealth public servants. We have seen
moves to implement the accord on the waterfront. We have also seen the metal trades unions
start a campaign in support of accord Mark 6. That has an element of deja vu of the metal
wage round of 1981. What has happened in this State? We have had a most extraordinary
delay. The State Government has a responsibility to get moving with the State wage case,
yet we have had a delay of one month.
Mrs Henderson: Are you criticising the commissioners for not moving earlierT?
Mr C.J BARNETT': The Minister has a responsibility in this under the Act. As a
responsible Minister, Mrs Henderson should have been intently interested in the reason for
the delay. I am not going to debate that
Mrs Henderson: Are you criticising the commissioners?
Mr CTJ BARNEUT: The Minister should have taken action.
Mrs Henderson: Are you saying that!I should have directed them to sit? It is not up to me
when they sit.
Mr CTJ BARNET1T: I will discuss that later if the Minister wants, but it relates to a section
in the AcL.
Mrs Henderson: You don't know what you are talking about.
Mr C.J. BARNETT: I do know what I am talking about.
The State Government decided to give the 100 000 State public servants a $12 a week pay
rise effective immediately, which is estimated to cost $60 million. That was a major
economic decision.
Mrs Henderson: It was 2.5 per cent. Can't you do your sums?
Mr C.J BARNETT: I am tiring of the Minister for Productivity and Labour Relations.
Mrs Henderson: No wonder you are tiring, because you are wrong.
Mr CTJ BARNBETT: The full year cost has been estimated at $60 million. The first question
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is, can the State Treasury afford to devote $60 million to that? The more important
implication is, what does that public sector wage increase mean in the private sector? It has
immediately created pressure for similar wage increases to be granted within the private
sector. There is a very real probability of some flow-on occurring. I draw the House's
attention to where unemployment has risen over the past year, and if one does any sort of
analysis of the figures, one will reach a conclusion that private sector unemployment is of the
order of 13 to 14 per cent. There is no job security and this decision is not only one the State
Government cannot afford for its own employees, but also it is pressuring the labour market
and wages, and it will cost jobs if it flows on to the private sector.
I wish to discuss another aspect of the Treasurer's performance; that is, accountability. I
have already referred to the transfer of $12.2 million illegally out of the hospital bust fund so
I will not repeat that. I do give credit for the appointment of a Royal Commission. That
decision was slow in coming, but the events of the Royal Commission are proving how right
that decision was. I have some concerns when looking at other tests of the Treasurer's
commitmient to accountability. The hesitancy and the reluctance of the Minister for
Microeconomnic Reform to table the report on the State Government insurance Commission
was unfortunate. It showed a lack of commitment to accountability and a lack of willingness
to be up-front.
Dr Gallop: It has been tabled.
Mr C.J. BARNETT: It has, but very reluctantly. When one talks about accountability, one
also talks about confidence. The Minister for Microeconamnic Reform resisted that tabling.
Today there was a clear reluctance to table the Public Service Commission report into the
Women's Information and Referral Exchange. Fortunately that was resolved today. Again,
the member for Kingsley and others had to fight in this House to get this Government to be
accountable. I do not think the Treasurer's performance on accountability has been very
impressive. She has been dragged to the line on almost every issue.
Another important test for this Government is in the area of microeconomic reform. I will
give some bouquets: The power station decision was a good one. For an ALP Government
to give approval for a private power station is a somewhat historic decision. Progress has
been made on Westrail and if the Minister for Transport would give the management of
Westrail a little bit more leeway, a lot more progress would be made. Thie corporatisation of
the R & I Bank was another positive and correct move. However, other problems arise.
Over recent weeks we have witnessed the announcement of the 513 million loss to Stateships
and a $15 million loss for the Fremantle Port Authority. Most importantly, no real attempt
was made to promote labour market reform. I remind the House that no quick recovery will
occur after this recession. We will achieve a sustained reduction in unemployment only if
we combine economic growth with substantial and significant micioeconomnic reforms to the
labour market.
The next great test for the Premier was in May 1991 at the Premiers' Conference. The
Premier made a number of well-based comments on the Commonwealth-State financial
relations. She quite rightly supported the need to stop duplication between the
Commonwealth and the States and called for reform in taxation, particularly the untying of
the current structure of grants to the States. I warn members opposite that even given the
role that the consumption tax may have played in the results of the New South Wales
election, they should not ignore it. I amn sure members of the Government will not miss the
opportunity to criticise calls by the Liberal Party to introduce a consumption tax. Although a
consumption tax will be difficult to sell to the Australian public Australia cannot hope to
continue into the next century or through this decade if it has a tax structure which is
fundamentally different from that applying in the rest of the world. Australia cannot exist
with its current tax structure when almost every other country has a consumption tax. The
consumption tax will produce its winners and losers. The Government needs to recognise
that if there is to be genuine tax reform, a consumption tax is required. The States which will
benefit most from the consumption tax will be the export oriented States. The State which
will gain most in renewed economic activity under the reform of the tax system will be
Western Australia. When the Government argues against a consumption tax it is arguing for
a comparative disadvantage for Western Australia. Also, with the clear ascendancy of
Mr Keating, members should not forget option C which Keating offered at the 1985 Tax
Summuit. Mr Keating may have been rolled by the Prime Minister at I11 o'clock. but he is

2598 [ASSEMBLY]



[Tuesday, 4 June 1991]159

clearly supportive of a consumption tax. The Government should not be too opportunistic in
rejecting a consumption tax because Western Australia and Australia need a consumption tax
even though it may be politically difficult to implement.
The Premier did not perform all that well at the Premiers' Conference. Before the
conference a media release by the Premier stated that she would be seeking a $150 million
grant, $25 million of which was to be used for redundancy payments. The Leader of the
Opposition has already provided a critique of that request. At the end of the day Western
Australia received only four per cent along with the other States in general revenue and
capital grants. That was probably reasonable. Western Australia did not receive the
$150 million grant. However, we did receive a borrowing allowance of $100 million. That
is really a two-edged sword - the right to borrow is the right to increase indebtedness.
I conclude by summarising my objective review of the performance of the Premier. I remind
members of some of the lessons which can be learnt. The Premier has made careless public
statements on economic matters which she has been forced to withdraw and amend. There
has been a lack of rigour on accountability. The commitment has all too often not been
honoured promptly. With respect to budget management the forecast of four per cent
economic growth was hopelessly wrong and did not eventuate. The management of the
Budget has not been good. Western Australia is headed for a serious Budget deficit problem
both this year and next year. In February the major initiative, the housing package, was
found to be misleading, lacking in content and ineffective. The guaranteed minimum price
policy was made on the run. It was a panic policy, a policy that the State, in a worst case
scenario, could not afford, and now it appears to be a policy that the Government has
promised but cannot deliver. There has been a lack of appreciation of the impact of the
public sector decision making on the private sector, which was borne out in the recent
national wage case decision. A promising start in the area of Commonwealth-State relations
occurred when some of the big issues were tackled but that has now become progressively
shallow and opportunistic by criticism of the consumption taxes. A consumption tax is a
necessity and it will be adopted no matter which party wins the next Federal election. This
year's Premiers' Conference was handled with a lack of finesse and sophistication.
Dr Gallop: He is saying that we should support a State consumption tax.
Mr C.J. BARNETT: I am saying that a consumption tax is necessary for Western Australia.
Mrs Henderson: You are backtracking.
Mr C.J. BARNETT: I did not say that it was a State tax. The Minister should read H-fansard.
When the Premier took over responsibility for the Treasury in February 1990 she said that
this State needed good economic management. The business community and the investor
community wanted stability of economic policy and were looking for a new sense of
direction. However, the Treasurer has not performed well and has not achieved these
objectives.
MR STRICKLAND (Scarborough) [8.26 pm]: I will continue with some of the remarks
made by the previous speaker on the Loan (Financial Agreement) Bill which will allow the
Government to borrow money to assume responsibility for debt raised on its behalf in the
past by the Commonwealth. I also put on record what I consider to be a glowing example of
what occurred in the 1980s, an example which has been planned, documented, monitored,
reviewed and will be the example for the debt management program for what is the largest
local authority in this State. Those members who read the new-papers and have witnessed
the problems that Governments have created would do well to listen and reflect on what I
say.
Last week on 30 May in a newspaper article headed 'Premniers get early advice on finance' it
was indicated that we were seeking a quick fix of $150 million for a cash grant for capital
works projects. The article also stated that if the cash grant request was knocked back the
Premier would ask for additional borrowing as a substitute. The Premiers' Conference has
taken place, the results have become known and this State now has the capacity to borrow an
extra $100 million. One must relate that to the borrowings to which the State has been
accustomed, which is about $430 million a year. All of a sudden we have decided that we
will borrow an extra 25 per cent. That is a large increase on borrowings. Every State
Government has a charter which includes such things as the delivery of services to taxpayers,
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the development of facilities and associated services, and the maintenance of existing
facilities. Of course, the State needs to be responsive to those needs, but that must occur in a
responsible way to ensure maximum efficiency in the handling of the State's financial
resources. A fundamental requirement must provide for a planned and controlled
implementation of those services as opposed to crisis management. I place on record the
City of Stirling's experience in debt management. In 1982 when the Stirling City Council
was debating its budget it focused on a borrowing of $1.9 million and its debt repayment was
in the order of $2.3 million. I asked the council'streasurer what was the net gain out of this
because it appeared that there was a negative cash flow. I was told not to worry too much
about that because eventually a plateau was reached and the authority had been involved in
that sort of thing for many years. The answer I was given triggered an inquiry which took
some time to ascertain the factors involved. In summary, five main factors were found to be
involved in loan borrowing. The first two factors are the inflation and interest rates which
are both outside the control of a local authority or the State Government. The third factor is
the time over which the loan is taken out and the fourth factor is the amount borrowed.
Those two factors are in the control of the local authority or the State Government
instrumentality. The fifth factor is important and I will call it the climate in which the
borrowing should or should not occur. There are plenty of circumstances in which
borrowing should occur. For instance, when a local authority is starting out it has a huge
demand for works and as it grows it has an expanding income base. That is the business side
of the equation and it creates a situation where the local authority can borrow because it
knows that its income base will expand and it will be able to meet its borrowings. It also
includes the business-type aspect and because authorities like the Water Authority of
Western Australia effectively provide a service they should and can continue to borrow.
The City of Stirling councillors did an analysis of the borrowing process. The problem was
that the council was sitting down each year and was focusing only on the year at hand. The
City of Stirling went back in time and examined what had happened and it then went forward
in time to see what should occur. Mathematical graphs can be drawn up which allow people
to discover what happens. I have in my hand an overhead projector transparency which
displays a graph on which there are horizontal lines and the length of those lines is
proportionate to the amount of money borrowed. As an example the City of Stirling
questioned what would happen if it borrowed $1 million in the first year, another $1 million
in the second year and so on. Those horizontal lines are coloured blue and members sitting
close to me will notice many blue lines, one for each year, and they all stop at the $1 million
mark. When the first $1 million is borrowed repayments are commenced immediately and in
the first year the authority is repaying one loan. In this example the red lines represent the
repayment and in the first year one repayment is made, in the second year two repayments
are made, and in the third year three repayments are made and so on until the stage is reached
where the repayments cross over the amount of money borrowed. It is all tied in with the
loan term over which the money is borrowed. If the money is borrowed over a 15 year term,
at the end of year 15 the red line goes beyond the blue line and in year 16 a plateau is
reached.
The net result is that in starting off a loan borrowing program the blue triangle, to which I am
pointing, indicates the amount of money that can be spent from the loan borrowing program
and that money comes out of the first five or six years of borrowing. When the repayments
go beyond the amount of money borrowed, which is shown in red, it indicates what it costs
the authority to borrow the money.
Mr Pearce: It is very difficult to follow - you are holding up the graph the wrong way.
Mr STRICKLAND: It can be seen both ways if it is held up like this.
The difficulty facing a local authority in that circumstance is that it has a permanent negative
cash flow. If it decides it does not want to borrow any money a huge amount of money has
to be paid back. Members do not have to understand mathematics to understand the graphs,
but the small area coloured blue indicates the money which is available to spend. The huge
amount of the graph coloured red indicates the cost of the money borrowed. As I said it
shows that an authority can get itself into a permanent negative cash flow position. In fact, it
would be very difficult for it to get out of that situation. Having referred to this mathematical
graph, I will explain what occurs in practice and to do that I will refer to another graph.

2600 [ASSEMBLY]



[Tuesday, 4 June 1991J160

Mr Pearce: Did any of your TEE students pass?
Mr STRICKLAND: In Parliament we do not use overhead projectors and the Leader of the
House is being facetious. At the end of my remarks I will indicate how these graphs will
assist the Government in saving 12.5 per cent of the money it is currently spending on loans
each year and that would total tens of millions of dollars. For thac reason my comments may
be worth listening to.
This second graph indicates in blue the money available to be spent and the red area indicates
what it costs to borrow that money.
Mr Pearce:* It looks like an electoral map with the Labor seats in red and the Liberal seats in
blue.
Mr C.J. Barnett: The graphs are here to assist you. The member is trying to give a pictorial
presentation.
Mr STRICKLAND: I indicate to the Leader of the House that a paper using these graphs
was given to the annual conferences of the Local Government Association, the Australian
Society of Accountants and many other organisations. A large number of people have been
reasonably impressed and I understand that between 30 and 40 local authorities are now
moving in this direction because it is inherent good sense in financial management.
When proper and rational decisions are used to mnaximise the long term benefit for the
residents, it does not matter whether it is the local authority or a State Government
instrumentality or department, the same sort of principles apply. The simple truth is that if
an authority borrows money, it costs money to do it and the authority can be locked into a
financial treadmill.
I will refer to t situation of the City of Stirling in 1983 and relate it to this Government's
situation today. In 1983 the City of Stirling had a debt of just over 100 per cent of a year's
rates. This State's income is $5 billion a year and its debt is of the order of $9 billion, nearly
200 per cent of total revenue coming into the State from State taxes and charges,
Commonwealth gramts, and so on. Therefore the State Government's problem is a lot worse.
At that time the City of Stirling was locked into a permanent negative cash flow; in other
words, millions of dollars more were going out in loan repayments than were coming in from
borrowings. Debt servicing was at 20 per cent of rates. T1he city was locked into a treadmill
of debt. The decision makers - the councillors of the time - had to face the dilemma that the
amount of money they were borrowing was equivalent to one third of the works program.
They were faced with the problem, 'Can we drop one third of our works program?' The
answer was, "No, because a certain level of development is expeced." Staff were employed
in all sorts of areas, so they could not drop the works program.
Another question was, "Do we put up rates by 25 per cent to bring in additional money to
cover the works program?" That was totally unacceptable to ratepayers. Another question
was, "Do we continue to borrow and maintain this treadmill of debt?" At that time that is
what the city did. However, the councillors at least had the fortitude to say, "Let us start
looking at this problem to see whether there is some w, ay out, otherwise we will be sitting
around this table every year thinking about the same problem and will continue borrowing
and being locked into these huge debts. Is there something we can do about this?" I have
referred to the coloured slides I produced for the benefit of the House and indicated that an
analysis was done using those graphs and a computer which allowed the material in the
graphs to be turned into accurate figures and for a best scenario to be reached.
In 1983 the City of Stirling envisaged a two step process. The first step was to try to bring
the debt under control. The second was to reduce the debt and borrowing costs and to try to
minimise annual budgetary pressure. So far we have talked about principles. What did the
City of Stirling do? It could do nothing about inflation or the first factor - interest rates -I
mentioned, but it could do something in two areas: It could limit the amount of money it
borrowed and it could reduce loan terms. That is what it did. It set itself the target of
limiting borrowings to 10 per cent of rates each year and reduced its loan term from 15 years
to six years. That resulted in two large benefits. Firstly, one does not have to be a Rhodes
scholar to realise that if money is borrowed over 15 years one will have to pay interest for
15 years. Therefore, if one borrows over six years much less money will have to be paid out
for interest. Admittedly the principal must be repaid at a slightly higher rate to achieve that
end, but I will show members that at the end of the day that was a worthwhile exercise.
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Secondly, instead of merely having a haphazard policy of borrowing as much as it liked, and
the amount varying from year to year and generally getting higher and people panicking and
saying, 'We had better keep the works program going so we will borrow more", the council
said, "Let us limit the amount of borrowings to 10 per cent of the rates." Having done that
and all the other figure work, the City of Stirling then decided to embark on a public relations
exercise to educate ratepayers. It placed all sorts of advertisements in the newspapers
explaining what it was doing and using graphs and other means to support its explanations.
It was able to communicate to ratepayers the fact that it was addressing a serious problem
and that it had introduced a debt management program. One of those advertisements
contained questions and answers set out by the City Treasurer, Mr Constantine. This
gentleman's credibility is so high that the Government has co-opted him on two occasions to
assist in developing the introduction of computers into local government, and on another
occasion in connection with a matter related to land valuation. Ten questions were asked and
answered. The second question was -

Why is the borrowing continuing?
The answer was -

Because we are locked into a cyclical pattern of borrowing.
When loan repayments take a large proportion of annual revenue there is a tendency
to keep on borrowing to make up a reasonable budget for works. The pattern is
termed cyclical because Governments tend to borrow every year. If loans are for
15 years, one payment is lost and one gained in the fifteenth and each subsequent
year. Added interest to repayments means that ground is continually lost until loan
repayments exceed borrowings.

The fourth question was -
Has there been a clear benefit from borrowing?

The answer was -

No. There has been a cost.
In 1985 dollar values the amount borrowed in the period 1962 to 1985 was $67.13m.
Loan repayments in the same period were $69.91im.
Although loan borrowings have had some influence on the level of rates levied from
year to year, that influence has been minimal because of the cyclical nature of long-
term continuous borrowing.
Looking at the past 23 years in hindsight shows that, with minor adjustments in work
scheduling, more work could have been accomplished or less rates levied if there had
been no loan borrowing at all.

The fifth question was -

Can the city stop borrowing?
The answer was -

Yes. With a council commitment to a debt management programme.
To break the cycle immediately would produce either an unacceptable increase in
rates or an unacceptable decrease in works and services.

This is exactly the problem the Government is facing. The answer continued -
It requires a progressive reduction of amounts borrowed and a reduction in the term
of loans. A gradual change can be introduced and monitored so that there is little
effect on annual rate accounts but big benefits for the future.

Those questions were placed on the public record in newspapers way back in 1986.
Successive councils of all persuasions and philosophies have adhered to that commitment to
maintain a debt management program which later, in about 1986, became the concept of a
debt free city. As a result of what the council has done by sticking to its commitment, the
situation has changed. I shall talk in 1990 dollar terms so that members will not make
comments about inflation. The 1982 debt of the city was $30.2 million. The city stopped
borrowing in 1990; absolutely no borrowings at all. This year. 1991, the debt is $6.2 million.
With two more years to go. the city will quite comfortably be debt free.
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Mr C.J. Barnett: Imagine the economic benefits to Western Australia if it did that!
Mr STRICKLAND: Let me explain what that means as far as the City of Stirling is
concerned. It means that in two and a half years it will have the equivalent of $3.5 million to
$4 million a year to spend, should it want to spend it on works; or if it wants to decrease
rates, it can do that. That is not just for 1994, it is for 1995 and 1996; it is forever. Without
increasing the rates, the city will have $3.5 million, which is about 12.5 per cent of its annual
budget, to spend each year every year from now on. Without loan borrowing it can do as
much work as it was locked into with loan borrowings. The same amount of work will be
done, but the city will have an extra 12.5 per cent of its income, and that adds up to good
financial management.
Mr C.J. Barnett: They can even have lower rates.
Mr STRICKLAND: They can even have lower rates. The City of Stirling is going in the
exact opposite direction to the State Government. I do not blame the State Government for
that; perhaps it has not had the inclination or the desire to examine the problem. That is one
of the reasons I want to place this on the record. It is not a figment of someone's
imagination; it is not some theoretical model which might or might not work. It is an
example where local government has made a commitment. It has explained the position to
the public. It has gone ahead and honoured its commitment, and it is about to enter some
golden years of financial management. In each year while this program has been in place the
rates levied by the City of Stirling have increased at less than the rate of inflation. The city
has maintained its capital works program not in dollar terms but in real terms in each year
during that time. It has also reduced the amount of debt to such an extent that has almost
eliminated it. That has occurred as a result of management efficiencies. It is time this action
was placed on the parliamentary record as an example for us all.
I conclude by referring to a book produced in America about 1986, 1 think, entitled The
Power of Being Debt Free and written by Robert Schuller and Paul David Dunn. It has
headings such as, "How eliminating the national debt could radically improve your standard
of living". The first chapter is called "Stealing from Our Children". I quote from it -

It is not fair, but the sad truth is that all children born in the United States today are
met with a burden they cannot begin to shoulder, a burden they did not ask to bear.
That burden is the mounting federal debt and the rising federal deficits.

Does that sound like Western Australia? To continue -

When we, the current generation of Americans, spend money that we expect the next
generation to pay back or to pay interest on, we are stealing from the disposable
income of our children.
It is not fair because we have severely limited our children's number one birthright as
Americans - the freedom to grow into healthy and happy individuals in a stable
economic society dedicated to the principles of freedom and justice for all. Not only
are we stealing income from our children, but we are robbing them of economic
freedom; for the debt that we have incurred and are willingly passing on to our
children greatly impairs their personal liberty. This is not just unfair, it is
irresponsible, unjust, and immoral.

Mr C.J. Barnett: Particularly with an ageing population.
Mr STRICKLAND: The truth of it is, if we borrow we are requiring future generations
which will receive the benefits of the facilities to help pick up the loan. If members look at
the matter mathematically, Governments are borrowing every year and building every year.
If they can do this in a cheaper way and save more money, they will achieve more facilities
and more services. In a financial sense this Government should be considering these matters.
Many members on this side of the Parliament will want to focus on these issues. I am not
saying that all borrowing is bad; however, it is time to review, to plan, and let us get our act
together.
MR LEWIS (Applecross) [8.56 pm]: In my contribution to the Loan Bill I shall look at
water resources, and make some observations on a planning matter which need to be aired in
this House. But first it would be appropriate to make some comments on the extraordinary
happenings in Canberra over the last four or five days. The deals, the deceptions and the
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blatant untruthfulness of the Prime Minister are quite incredible. That was made very clearly
evident to me over the weekend. The Prime Minister has publicly admitted that it was
necessary to lie - to be deliberately untruthful - to the Australian electorate so that he and the
Australian Labor Parry could be re-elected. He said he knew that if he went to the people on
the basis that he would hand over to Mr Keating after the election, the people would not have
supponted him; they would not have re-elected him, and the ALP would not have been re-
elected. In the Prime Minister's own words it was necessary to mislead the people
deliberately; to lie to the people of Australia. And all for what? So that he and his party
could remain in power. That is fundamentally what it was all about.
Mr MacKinnon: It was not about the good of the people.
Mr LEWIS: That is exactly right. No wonder we who are elected to the Houses of
Parliament in this country are held in such ill repute and without a lot of public respect; it is
because of the example that the Federal leaders give us.
Mrs Henderson: Speeches like this -

Mr LEWIS: The Minister does not like it, does she? She does not like it because it is true.
Several members interjected.
Mr LEWIS: Members opposite do not like it. I love telling them about it.
Several members interjected.
Mr PJ Smith: This is a waste of parliamentary time. It is not relevant to this Parliament or
to this State.
Mr LEWIS: It has plenty of relevance because members of this Government were elected on
the same basis as were Hawke and Keating in 1990. They went to the public with blatant
untruths on the basis of staying in power. They were mendacious in the extreme with the
purpose of staying in power. Former Premier Dowding led members opposite in deceit after
deceit, with untruthfulness in this House at question time and at every turn when he spoke
about the PICL deal and all other such matters. The Government told untruths to stay in
power.
Mr P-J. Smith: I suppose you will now list those untruths, or will you tell us more about the
Federal Government to fill up your 20 minutes?
Mr LEWIS: Mr Hawke has stated publicly that the lie was necessary to justify the ends; that
is, for him and his party to be re-elected to Government.
Mr C.J. Barett: Connivance!
Mr LEWIS: Indeed. The honesty and integrity of Government no longer exist; those
fundamentals were subjugated for the purpose of staying in power. That is what it is all
about. The ends are justified; the lies are justified -

Dr Gallop: Do you mean the ends justify the means? H~e is trying to fill up 20 minutes.
Mr LEWIS: I am not trying to do that. When we have a Prime Minister who says that it is
excusable to lie because he wants to stay in power, that is a manifestation of the state we are
in.
Dr Gallop: Tell us the truth of your role in the challenge to your present leader in this
Parliament. Teli the Parliament about that. Tell us about who you supported! Was it the
Leader of the Opposition or the member for Nedlands?
Mr LEWIS: The Minister with no portfolio is rabbiting on.
Dr Gallop: You are talking about truthfulness; what role did you play?
Mr LEWIS: I have supported my leader ont every occasion.
Dr Gallop: You have supported him on every occasion, but you were part of the process
which undermined the previous leader.
Mr LEWIS: I said "my leader".
Dr Gallop: Did you support him as well? This is the new age of truthfulness; tell us the
truth!
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Mr LEWIS: I refer again to the current scenario in Canberra of lies being told to justify what
was to be achieved. It was stated that it is excusable to lie if it means that one will stay in
power. That is what it is all about.
Mrs Henderson: What about the bolts on your car?
Mr LEWIS: The Minister may hear about that when I speak under oath to the Royal
Commission. The Minister should not open her mouth too wide.
It was stated that it is excusable to be mendacious if it means that one will stay in power.
That is accepted by members opposite because they perpetrated the same scenario as that
effected by Hawke and Keating. The Federal Government has become self-serving. Over
the long weekend I took particular care to watch the commentary on the situation in
Canberra. Not on one occasion did an interviewed Federal member have regard for the
people of Australia. They could not give a tinker's cuss about the fact that we are in the most
severe depression - I emphasise depression rather than recession - since the great Depression
of the 1930s. None of the Federal members said, 'Hey, now is not the time to be arguing
about who is to be king." It was a matter of whose ego prevailed, yet no-one in the Federal
Government was interested in the good of the Australian people. They were all interested in
which faction had the numbers and whether the king would survive in the short term. The
whole unfortunate business over the long weekend represents the process by which integrity
and honesty have been subservient to the self-serving needs and the egos of the Federal
leaders in the ALP.
Also, one must remember that the Premiers' Conference was held prior to that weekend. The
leader of this State proceeded to Canberra for probably one of the most important forums in
the annual political calendar. That conference is where the debate and discussions create a
mutual understanding on how programs are to be funded and the very scarce revenues are to
be divided up with equity among the States and, therefore, to the people of Australia. It
should be remembered that this country is a federation and the Federal Government is
created by the States and their federation. However, while the various State leaders met,
Hawke and Keating squabbled and called their Caucus meetings and this was an insult to the
States. It indicated how much regard the Federal leadership of the ALP has for the States of
Australia. They left the Premiers cooling their heels for an hour and then walked into the
meeting room wearing false smiles and providing weak excuses to the Premiers. The
priorities should have been right and their arguments about who should be kcing for the day
should have been put aside to concentrate on the business of governing this country. The
leadership challenge should have been held at a more appropriate time so that contempt was
not shown for the Premiers' Conference and the States of Australia. The States had to play
second fiddle to the egos of Prime Minister Hawke and the pretender, Mr Keating.
The Prime Minister believes that it is acceptable to lie to the Australian people in an election
environment with the sole purpose of keeping Hawke in office. That is the absolute pits - it
is disgusting! The great nation of Australia is on its knees economically and facing the worst
state of affairs since the 1930s, yet the Federal leadership argues about who will be king and
to hell with the needs of the States and the federation. In that case it is clear that the egos and
desires of the contestants must be placated ahead of the needs of the people of Australia.
I turn to the Premiers' Conference where the Premnier went with somewhat of a shopping list
for $150 mnillion which included $80 million for housing grants; $30 million for a sewerage
proposal which I do not believe was adequately detailed; and $25 million for a redundancy
package. She asked for $25 million to put people out of work when this State is experiencing
the highest unemployment for 70 or 80 years. The Government did not have a hope in Hades
of getting that $150 million because it did not show commitment to that shopping list other
than perhaps to the redundancy proposal. The Government currently presides over the very
high unemployment rate of 11. 1 per cent - the highest in Australia - and it is heading for a
worse situation in the coming months. The $25 million redundancy package may have been
feasible bearing in mind the State leads the unemployment stakes in Australia. However, its
request for the housing and sewerage proposals was not credible. The member for Cottesloe
very capably articulated this evening that in Budget after Budget, the State Government has
told the public of Western Australia how good its housing program was and how it would
spend hundreds of millions of dollars year after year. However, it failed to tell this House
and the public of Western Australia that it deliberately inflated its housing program well
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knowing it could never achieve those expenditure levels. It would say that for the next year
it would spend $80 million more than it spent for the previous year, but it did not tell the
people it underspent the previous year by $100 to $150 million. That situation continued for
two or three years until the people woke up to that sleight of hand. The Government was
giving the public false hope by saying one thing and doing another. It had no chance of
getting that $80 million for its housing program because it had no real commitment to or
credibility in the housing area. Western Australia has huge unemployment which, in real
terms, is probably about 15 or 16 per cent. Unemployed spouses are not included on the
unemployment register, but how many spouses are not working who need the income? The
unemployment rate is 11. 1 per cent without counting those people. Western Australia is in
the depths of an unemployment crisis, yet the State Government is asking for more money to
put more people our of work. That is an incredible irony.
Dr Gallop: What would you do with the Frernantle Port Authority?
Mr LEWIS: I am not privy to the Minister's secret reports; I have not seen the report but I
know the Fremanitle Port Authority has lost $15 million and that the Minister for Transport
said on television over the weekend that she would sack 400 people.
Dr Gallop: She did not say that.
Mr LEWIS: There would be 400 more people out of work. Would their redundancy be part
of the $25 million for which the Premier went to Canberra?
Dr Gallop interjected.
Mr LEWIS: The Government has featherbedded employees at the Fremantle Port Authority
for so many years that it does not know where to start. The Government should not be
asking Canberra for $25 million in order to sack more people; it should be crying to create a
climate to facilitate the private sector to once again get on with the job of instilling
confidence in the people of Australia. It should nor be putting people out of work; that does
not instill confidence. Interest rates on home loans could be at six per cent, but until people
have confidence in the system they will not spend their money or buy homes because they do
not have security of employment. The fundamental problem in Australia today is that there
is no confidence in the workplace.
Mrs Watkins: Do you lie straight in bed?

Point of Order
Mr LEWIS: I believe that remark should be withdrawn.
The AC~IING SPEAKER (Mr Donovan): Are you taking a point of order?
Mr LEWIS: I should not have to ask you, Sir.
The ACTING SPEAKER: You may or may not, but you are left with a position about which
you have a question. You have an option to take which will resolve that question.
Mr LEWIS: I note, Mr Acting Speaker, your disdain and that you are not interested in those
comtments so I will proceed.

Debate Resumed
Mrs Beggs: That is a reflection an the Chair.
Mr LEWIS: The inister for Transport said that, I did not.
The ACTING SPEAKER: The member for Applecross knows the options available to him
in pursuit of a question of order. I know the remark to which the member referred; that is
why I invited him to seek such a question. Frankly, the remark I heard could be interpreted
in a number of ways. It would certainly require a point of order to extract a ruling from me,
I am not the member who made the remark, but I am happy to rule on the question if brought
to it. I am not happy to create a point of order that may not exist. The member for
Applecross knows what to do.

Point of Order
Mr KIERATHII Te member for Wanneroo made a remark that was unparliamentary and I
seek withdrawal of that remark.
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The ACTING SPEAKER: The member for Riverton has raised a point of order in
connection with the remark made by way of interjection by the member for Wanneroa. In so
doing, he achieved two things: First, he educated his senior colleague on how to approach a
question of order and, secondly, he has extracted a ruling from the Chair. By way of
interjection to the member for Applecross the member for Wanneroo asked whether he lies
straight in bed. For my part, I am drawn to the foetal position. Although the question may
be irrelevant to the debate - indeed all inteijections are disorderly or irrelevant - the remark
does not constitute the point of order the member for Riverton is making and therefore does
not warrant withdrawal.

Debate Resumied
Mr LEWIS: Thank you, Mr Acting Speaker.
Mr Trenorden interjected.
Mr LEWIS: Every dog has his day. Is it not unfortunate that public servants are having
redundancies forced on them to pay for the Government's incompetence? The fact that the
Government has lost hundreds of millions of dollars is forgotten. The poor old public
servants are the ones suffering; they are losing jobs because of this Government's
incompetence.
The amount of $25 million is minuscule when compared with the hundreds of millions of
dollars that were squandered by this Government. The Premier knows she cannot raise taxes
and charges in this economic climate. Therefore, what has to happen? Public servants face
the axe. She went to Canberra and asked for $25 million so that she could sack public
servants. The unfortunate thing is that the people who will be put out of work are those aged
40 to 50 who do not have great skills in the general community. They will find it very
difficult to find jobs.
Dr Gallop: No-one will be forced out of work by this Government.
Mr LEWIS: The Minister knows what I say is true. The Labor Government which wears its
heart on its sleeve and tells people that it is the Government that cares -

Mrs Beggs: No-one will be sacked.
Mr LEWIS: The Government cares only about staying in power.
The third item on the shopping list relates to sewerage Works. The Government has paid
scant regard to the sewerage problems of this State. A Select Commnittee report containing
strong recommendations on this issue was presented to Parliament in 1988. 1 remind the
Parliament that, in 1988, 36 per cent of the Perth region was unsewered. In 1984 dollar
terms there was an $836 million problem. A massive 150 000 lots were unsewered and the
Government has given no regard at all to the huge problem that is beginning to gravely affect
our water supply. I am the first to admit that previous Coalition Governments did not have a
great commitment to sewering Perth either. However, today we know more about the effects
on the environment of effluent disposal from septic tanks and unsewered properties and how
that pollution affects the water that we use every day. Therefore, it is important that we pour
resources into this massive problem of sewering the unsewered areas of Perth. The area
around Gwelup from where we draw much of the water for our domestic needs is unsewered.
That must be having some effect on our water resources. The Government's method of
solving the problem is to go to Canberra and ask for money to get on with sewering Perth.
Recommendation 19 of the Select Committee report states -

The State provide a means tested subsidy for connection to sewers, of those premises
which are within sewered areas, but still utilising septic tanks.

What action has occurred? None. The Minister for Water Resources recently tied to crank
up that recommendation. However, at the weekend, the Minister for the Environment
torpedoed him and his program to increase public awareness faltered. Recommendation 20
of that Select Committee stated -

The Water Authority of Western Australia be required to produce a definite plan to
eliminate backlog sewer areas within the next ten years by significantly increasing the
proportion of its budget committed to this area.

I draw the House's attention to the Government's commitment on backlog sewerage. I asked
parliamentary question 618 on 9 May as follows -
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What is the amount of money in dollar terms that has been expended by the Water
Authority of Western Australia specifically dedicated to the backlog program to
sewer unsewered properties within the Perth metropolitan region within the following
financial years -

The answer was as follows -

(a) 1983-84 $16.4 million
(b) 1984-85 $14.1 million
(c) 1985-86 $9.9 million
(d) 1986-87 $11.5 million
(e) 1987-88 $8.7 million
(f) 1988-89 $9.3 million
(g) 1989-90 $13.4 million
(h) 1990to 31 March 1991 $9799000

The amount of $16.4 million in today's terms is barely 30 or 40 per cent of what was spent in
1983-84 in real terms. That is the Government's commitment to backlog sewerage and to
appropriating funds from the Consolidated Revenue Fund to try to catch up with the backlog.
The 1984 figure of $836 million would total $1.2 billion in today's money. That is the
problem that we face and the money that is needed to solve the backlog in the sewerage
program. The unfortunate thing is that, with the 4.5 per cent inflation rate, that figure is
increasing by about $50 million a year and this Government is committing only $14 million a
year. We are going backwards at the rate of $36 million a year. That is this Government's
commitment to solving the sewerage backlog in this State. It has no commitment and,
rightly, the Federal Government told the State Government that until it shows commitment to
crying to catch up with the backlog sewerage program, it will not get assistance from that
Government.
The difference between this Government and the Opposition is that we have a commuitment
to solving the backlog sewerage problems as was published in our planning paper which has
been very well received throughout the State. I have not received one adverse comment
about it. Even the people at the Department of Planning and Urban Development have
complimented me on the paper and how well it has been put together. In that paper, the
Opposition made a policy commitment to using its best endeavours to sewering the
unsewered areas of Western Australia by the year 2000. We will do it by putting in place a
proper program and strategy to raise the huge amounts of money needed for the backlog
program.
Mr Pearce: How?
Mr LEWIS: By priorities on loan borrowings and on budgets and by selling assets that are
no longer required and puffing the capital from those assets into this infrastructure as is so
sorely needed. The Opposition has the vision and the commitment to a sewerage program,
which commitment is lacking in the Government.
MR BRADSHAW (Wellington) [9.28 pm]: I wish to refer to the telephone polling issue to
which I referred last week. I pointed out last week that the Premier was withholding
information that I have been seeking for three years. I have not bothered to pursue this
matter in the past because I do not have proof of what has happened.
Mr Graham: So now it is not necessary to have proof; is that what you are saying?
Mr BRADSHAW: No, the Premier has not answered my questions asked in 1989 and in
1990. 1 also addressed questions on polling to every Minister and they would not answer my
questions. I asked the Premier a question three or four weeks ago to which she replied that
she would give me an answer. She then asked me to be more specific and I and others found
it difficult to be more specific than to ask whether she would provide me with information on
any of the departments or Government agencies which used East-West Insight Pty Ltd.
About three weeks ago I was informed that the Tourism Commission had spent $200 000
with either Insight West or East-West Insight Pry Ltd. Does the Minister know whether that
is correct?
Mrs Beggs: I cannot answer that. Who gave you the information?
Mr BRADSHAW: That is beside the point. I have heard it from several sources.
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Mrs Beggs: Were they credible?
Mr BRADSHAW: One of them is very credible.
Mrs Beggs: Are chat person's initials 10?
Mr BRADSHAW: No. I do not know anyone with the initials 1O. Certainly the person who
gave me the information is a credible person, otherwise I would not have raised this matter. I
have heard it also from other sources. Other members of Parliament have indicated that they
have heard the same story around the traps, that the Tourism Commission has spent $200 000
with Insight West or East-West Insight.
Mrs Beggs: Who is East-West Insight? I have never heard of it.
Mr BRADSHAW: It cook over from Insight West. It makes no difference whether the
Minister has heard of chat group. I am trying to find out whether it is correct, and the
Government has been reticent about providing that information.
Another matter reported in the newspaper a few weeks ago with regard to the same company
concerned John Utting who had been working for the Scate Energy Commission and was
seconded to che Ministry of the Premier and Cabinet. He was sent to America to attend a
computer course for three months, and his fares, accommodation and course fees were paid
by the Government. I have a sneaking suspicion that he went to America to lew-n about
telephone polling techniques because when he returned to Western Australia he did not
continue working for the Government but went straight to Insight West and ran the
establishment, it is quite a coincidence that that should occur.
I now refer to the length of rime it takes for Ministers to answer questions on notice. For
example, I refer to a question asked on 21 March this year and another asked on 30 March
this year, neither of which has been answered. It is sad that Ministers should cake so long to
answer questions.
Mrs Beggs: What are the questions? I cannot remember them at the moment.
Mr BRADSHAW: I am not saying the questions were directed to the Minister for Transport,
or that I asked the questions; they are simply questions that have not been answered by
Ministers. The question of 21 March was directed to the Minister for the Environment, and
another question dated 28 March, which has not yet been answered, was directed to the
Minister for State Development. Many questions on notice remain unanswered and it is a
sad state of affairs. It is a symptom of a Government in decay with Ministers losing interest
in their jobs.
A person in my electorate has raised a matter which also involves the Minister for Transport.
I refer to Mr David Sherrarci, a licensed marine surveyor, who lives in the Bunbury region.
He wrote to the Minister for Transport in June 1990 as follows -

Three years ago I set myself up as a marine surveyor in Bunbury. As the port grows,
it is clearly in the interests of all concerned to have one locally available. I am a
Master Mariner and fully qualified to do all marine surveying work.
Of course such a business takes rime to build up. I did not expect to make my fortune
immediately. Old contracts and old contacts with Fremantle persist, but I am slowly
developing a viable business. I do not mind Fremantle surveyors taking work from
under my nose, because I can, and do, return the compliment and ta-ke Fremantle
work from under their noses. I believe in competition.
What does irritate me very much is that the Bunbury harbour master also takes work
from under my nose. He is employed by Marine and Harbours to, among other
things, do the piloting in the port.

The Bunbury harbour master is employed on a full time basis by the Bunbury Port Authority
and he is also a marine surveyor, In reply to that letter from Mr Sherrard, the Minister wrote
on 25 October 1990 as follows -

The officers involved are Ministerial appointments, not Public Servants (as defined in
the Public Service Act). The question of such surveys being carried out has been
researched thoroughly in the past and referred to the Crown Law Departent for
legal opinion. This advice was accepted and the surveys allowed to continue for the
good of shipping industry providing;
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(a) there was no conflict of interest and;
(b) that there was no active competition against private surveys companies

I find it odd that the Minister states in her letter that the harbour master may continue so long
as he is not in active competition against private survey companies, but that is exactly the
situation in this case. There is a qualified marine surveyor living in the Bunbury area against
whom the harbour master is competing. Other marine surveyors live in the Fremantle area,
which is only a two hour drive from Bunbury, and they also could compete for this work.
However, the Minister is not enforcing the rules she has set down in her letter with regard to
the harbour master not being in active competition against private survey companies. She is
allowing him to continue to do this work. I want to know why the Minister is allowing this.
Is she not interested in the matter?
Mrs Beggs: I received advice from the Crown Law Department on this matter and it was
quite specific. Ihe department examined al of the facts, and not just the information given
by your constituent. In another letter to that person, if it is the same person, I said that if he
could be more specific I would have the allegations thoroughly investigated.
Mr BRADSHAW: The inister may be talking about conflict of interest, which is another
matter. I do not think that is necessarily the important point, although it should be taken on
board. The Minister indicated in her letter of 25 October 1990 that there was no active
competition against private survey companies. There obviously is such competition because
the Bunbury harbour master is conducting marine surveys in that area when another qualified
person is prepared to do the work. Also, qualified people from Fremantle could do that
work. Conflict of interest may be another aspect of this situation, but I am not prepared to
chase it because I do not know whether it exists.
Mrs Beggs: Do you know whether there is unfair competition?
Mr BRADSHAW: I do not know whether there is unfair competition, but that is not the
point. The inister has indicated - and I will quote it again, because it is her letter -

Mrs Beggs: I know what I said in my letter, but the information I have and the investigation
which was conducted at the time indicate that there was no unfair competition. You are
saying that there is, but you are not producing any evidence.
Mr BRADSHAW: I am saying that there is active competition there. I do not know whether
he is under cutting the other people in the business. The fact is that he is in the business and
is being paid on a full time basis by the Bunbury Port Authority. Is he doing that work in his
own time or in the Bunbury Port Authority's time? Surely in some cases he would be doing
that work in the Bunbury Port Authority's time.
Mrs Beggs: You need to look at all the facts, and if you can demonstrate that there is
something untoward about the activities of the harbour master, you can present the facts to
me and I will have the matter investigated. I will not go on hearsay evidence. That is not
fair.
Mr BRADSH4AW: It is not hearsay. The fact is that he is actually doing this work, in
competition with people who are living in the area and who are prepared to do that work. It
goes against the inister's advice that there was no active competition against private survey
companies.
Mrs Beggs: Give me a case history and I will have the matter investigated. There is nothing
before me at the moment.
Mr BRADSHAW: I am giving the Minister the facts which she has stated in her letter. I am
not saying that he is under cutting, but he possibly is. I do not have any evidence of that.
However, he is engaging in activities, in competition with people who are already in the
survey business, and that goes against the advice the Minister has given to that person.
Mrs Beggs: That is not the information I have. If you can disprove the information I have, I
will be happy to look at that. That is the commritrnent I will give you here and now. You
have never written to me about the matter.
Mr BRA.DSHAW: I did ask the Minister a question earlier in the year.
Another area of interest to me is the school renewal committee report, which has just been
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released. I am concerned because I have three small schools in my electorate - Roelands
Primary School, Burekup Primary School and Benger Primary School - which have a great
tradition, have served their local communities for many years, and are doing a great job. I
remember same years ago that one of the heads of the then Education Department came back
from an overseas trip and said that local community schools were a great thing and provided
many benefits for the community. Smaller schools can be of great benefit because in many
cases students who have problems at a larger primary school, because they cannot cope or
have anti-social behaviour, change their attitude when they go to a smaller school. Even
though it may be a costly exercise to keep those small schools open, they can be of benefit to
students who, for one reason or another, need more personalised attention, because those
students often fall into line when they move into a school with a smaller number of students.
The report of the school renewal commnittee states that there will be communication with the
local community in regard to the closure of a school, but I believe that in the end it will come
down to a matter of economics on the part of the inistry of Education, and that the onus of
making the decision will rest with the district superintendents, who will be told that they can
have a certain amount of money to run the schools in their districts and that they will have to
make ends meet. What will obviously happen is that when the money supply gets tighter and
tighter, as seems to happen each year. those superintendents will decide that they can save
$200 000 or $300 000 by closing a school, even though that school may have a great
tradition and be the centre point or focus of the local community. It is important that the
situation of each school be taken into consideration. A few years ago the Benger Primary
School was getting to the stage where it had only seven or eight students and was not viable.
Mrs Beggs: That does not deliver quality of education to those children, when you really
analyse it, does it?
Mr BRADSHAW: No. I did not agree with the continuation of the school at that stage, and I
did not campaign to keep that school open. In fact, if it had been decided to close that
school, I would have supported the decision because I did not think it was viable to have a
school with only seven or eight students. That school has now been built up to 18 or
19 students. Students have been taken from the Harvey Primary School to the Benger
Primary School, and their performance has improved out of sight. And-social students from
the Brunswick Primary School have gone to Roelands Primary School. and their behaviour
has changed for the better. They have tended to settle down at school, and it has become
easier to educate them than when they were running away from school and doing things they
should not be doing. It is very disruptive to the other students if some students are not
settling down and doing the right thing. It is very important that schools not be closed down
just for the sake of economics.
Another area of concern to me is the fact that the South West Development Authority now
owes $18.5 million because of promises it has made and handouts it has given over the last
seven or eight years. In some cases the money has been used for good causes, such as the
Bunbury Entertainment Centre and the Mandumah Senior Citizens Centre, but that debt has
been booked up to the future. The South West Development Authority has an annual budget
of $5 million. An article in the Bwzbury Mail of 5 January, under the headline "SWDA chief
pledges to cut huge debt burden', states that the South West Development Authority now
owes more than $11 million. The debt in the authority's annual report for the previous year
was $11 million, but that has since blown out to $18.5 million. We should have a system
whereby funds are provided from Consolidated Revenue on an annual or biannual basis so
that the South West Development Authority is able to pay its interest bill on an annual basis
rather than let the interest bill increase and thereby increase its total debt. It is interesting
that the Chairman of the South West Development Authority, Sir Donald Eckersicy,
indicated that the South West Development Authority is now taking measures to reduce its
debt and huge interest costs. A debt of $18.5 million is a huge debt in anyone's language,
and I would like to know how and when the South West Development Authority will get that
debt down to zero.
Mr Court: Who services the interest payments?
Mr BRADSHAW: I am not sure. I guess that may come out of the $5 million which is
granted to the South West Development Authority. It may be that some of the debt
comprises accumulated interest charges. I do not know who is paying the interest on that
debt, but the taxpayers of Western Australia certainly are.
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It came to my attention last week that the bicycle helmet subsidy scheme appears to have
become bogged down. There is a report on the Minister for Transport's desk upon which she
has not acted. The bicycle helmet subsidy scheme, which has been in place for a couple of
years now, should be in place in all the schools in Western Australia. The Government is
talking about making compulsory next year the wearing of a bicycle helmet, and it expects an
increase in demand for bicycle helmets, so instead of requesting $150 000 from the Lotteries
Commission to service that subsidy, a request has been put in to the Lotteries Commission
for $300 000. That money is sitting in an account somewhere, but no-one is able to have
access to it because the Minister seems to be sitting on her hands in this matter. As the
Minister is in the House I will ask her directly whether she has acted or whether it is still
being held up because of her inactivity.
Mrs Beggs: I refuse to answer a question if the member is rude. If he wants a direct answer
I will give it to him. I ami not sitting on my hands. As he knows, bicycle helmets will be
compulsory as from January next year, and then it is not only school children who will need
assistance, but perhaps a whole range of other people. I am giving very careful attention to
all Western Australians in regard to bicycle helmets and I will make a decision in the
interests of everybody and not just children at school.
Mr BRADSHAW: The concern is that in the last term the subsidy is not normally given out
hecause of time constraints, so we really need to address this matter right now. Because the
Minister was sitting on her hands, even though she says she was not, nothing has occurred.
The people concerned are worried that the year will come and go and the $300 000 will still
be sitting in a bank account somewhere.
As well, over two years ago the Government made a commitment to install a computer
backup system in the Bunbury area. It seems that this was just a publicity stunt to gain a few
lines in the local newspaper, to say, "We will install this you-beaur computer system in the
Bunbury region to back up the computer system in Western Australia so that if a breakdown
occurs in the main Government computer system there is a $18 million computer backup
system in Bunbury." Two years ago that promise was made, and guess what? We are still
waiting for it. I do not know how important that backup system is, but it seems to me that if
the Government makes these promises and commnitments it should consider honouring them.
Once we had heard the commitment we waited in anticipation, but two and a half years later
we still have no $18 million backup system.
Mr Court: What was the backup for?
Mr BRADSHAW: It was supposed to be for all of the Government computers, and it was
planned for land near the Edith Cowan University. The facility was supposed to be a backup
for information stored on Government computers in Perth. I am not quite sure why the
Government chose Bunbury, but I suppose it was part of its decentralisation policy. I have
no gripe with that; however, two and a half years later we still have no backup system. I
wonder how important it is and whether it was promised simply to get a headline or whether
it will become a reality in the future.
I was interested to hear this morning on the local news that the Minister for South-West was
criticising one of the Liberal Party's planning policies and saying how good the Labor
Government's decentralisation policy was, and how the south west was a prime example of
it. Certainly the Government tried; it has cost the taxpayers millions of dollars for the
Bunbury Tower, which still is not full. When it was built the plan was to move Government
employees down to Bunbury. For the Minister to say on the local news this morning that
decentralisation has been a huge success is an extreme overstatement, because I think he will
find that today there are fewer public servants in the south west than there were eight years
ago- The Minister's statement this morning is purely a message he is trying to impress on the
people that the Government has been so successful.
The Government's sentiments were right and I congratulate it on its attempt at
decentralisation. but I recall that, at the time, the Government was talkng about bringing a
couple of hundred senior public servants to Bunhury. However, the number now is well
below that- The Government managed to transfer about 60 public servants. I know of the
reticence on the part of senior public servants to move to country regions. I live in the
country and love it there, and I am sure that if other City people went to live in the country
they would appreciate it as well. However, after the Bunbury Tower was built by Bond
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Corporation and the Government took out a 25 year lease, whether it was full or not and at a
rental twice the going rate for the Bunbuxy area, we still have a partially occupied Bunbury
Tower. Even though the Minister was bragging this morning about how successful the
Government's decentralisation policy has been, there are fewer public servants in the south
west now than there were when the Government first camne to office in 1983. It was just a
con job on the people of the south west, a form of rhetoric that the Government continues to
adopt. I suppose the people can see right through it, and it is a shame that politicians are
seen in this sort of light because of fallacies circulating in the community.
MR COURT (Nedlands) [9.57 pm]: During this debate on the Loan (Financial Agreement)
Bill I will make some general comments about rates and taxes and some more specific
comments about what the Government refers to as its microeconornic refonnm
Last week, when the Premiders' Conference was held in Canberra, it was unfortunate that the
battle between Bob H-awke and Paul Keating overshadowed what should have been a very
important meeting of the Premiers. At a time when the economy is in pretty poor shape and
there is a need to ensure that the economy is managed in such a way that would enable us to
come out of this recession, it was unfortunate that they were focusing their attention on
things other than the solutions to the economnic ills we are currently suffering.
The whole area of State taxes and charges is one on which we need to concentrate, because
one of the lessons coming out of this recession is that the burden of taxes and charges, which
has increased quite dramatically over the past decade, is one that the taxpayers grudgingly
will bear when times are buoyant but when there is a downturn in the economy it has a very
severe effect on the average working family in this country. On 24 May the Australian
Bureau of Statistics brought out its latest figures on taxation revenue in Australia and I spent
some time going through them. The bureau gives a detailed analysis going back to 1984-85
and through to the last financial year, 1989-90. By contacting the bureau I was able to obtain
the 1984-85 statistics in today's dollar terms to have a comparison with what has taken place
since 1984. It is interesting to note that since 1984 Western Australia's taxes and charges
have increased by 20 per cent in real terms, which is the equivalent of $287 million, or nearly
$300 million, per year.
Mr C.J. Barnett: The irony of that is that they are now looking at a deficit.
Mr COURT: That is right. in recent years abundant revenues have been flowing into the
coffers. Buoyant revenues have been received from the mining and agricultural sectors and a
20 per cent increase in real terms has occurred in the collection of taxes and charges, yet the
standard of Government services is declining. We all know the reason: The Government has
squandered much of its revenue on what has become known as the WA Inc debacle. The
statistics indicate that during the past year alone moneys raised through fines - something we
do not normally pay much attention to - has increased by $6 million; that is, a 25 per cent
increase in one year. It is interesting that tonight during question rime the Premier said that
the Government would keep taxes and charges below an inflation level of 6.7 per cent.
However, an analysis of revenue statistics on fees and fines alone shows a 25 per cent
increase in one year.
Mr Trenorden: What about sales tax and payroll tax?
Mr COURT: I will go through the figures. I recommend that members obtain a copy of the
Australian Bureau of Statistics' Taxation Review of Australia. The payroll tax issue is
interesting.
Mr Read: That commitment was made on taxes and charges relating to families, not to
businesses and payroll tax. The Premier referred to the Family Pledge.
Mr C.J. Barnett: What taxes were imposed on families?
Mr Read: As they relate to people; the State Energy Commission charges and so on.
Mr COURT: Do families pay vehicle registration fees? I am talking about all taxes and
charges which have increased by 20 per cent in real terms. Perhaps the member says that it
is okay to hit businesses more than any other sector. What happens when businesses pay
more in taxes and charges? To whom do they pass on the charges?
Mr Read: I am not talking about that. Thle member is referring to the Family Pledge.
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Mr COURT: Since 1984, payroll collections have increased by more than 100 per cent.
Comparing that with other States, it represents the largest percentage increase in payroll tax.
How many times do we sit in this place and hear the Government tell us that it is doing the
right thing with payroll tax?
Mr Trenorden: Companies have been tied together by the State Taxation Office; it is
absolutely incredible. I can understand what companies are complaining about regarding
payroll tax.
Mr COURT: Considering the statistics, we can understand the reason companies have
trouble with payroll tax. In the past six years, revenue collections have increased by about
108 per cent. The interesting point about the stati stics i s that Western A ustralians are now
paying substantially higher taxes and charges per capita compared with States of a similar
size and population - that is, Queensland and South Australia. Rates and taxes paid in
Queensland and South Australia are 17 per cent lower than those paid in Western Australia.
If that figure were five per cent I could understand it; if those States had much larger
populations, and could come up with another argument, I could understand it. People can
ignore the statistics but they cannot hide the fact that the problem faced in this State is that
our rates and taxes have increased by 20 per cent in real terms since 1984. Compared with
other States, our rates and taxes are much higher. We must work out how we can reverse the
situation so that we can return to the situation in Western Australia where we do not to need
to continually increase rates and taxes above those in other States. I do not want to compare
this State with other States. We should be a trendsetter instead of always trying to keep up
with other States.
Mr Catania: What is the situation in New South Wales? Is it much higher per capita?
Mr COURT: I have already said that payroll tax collections in this State are the highest of all
States.
Mr Catania: But it has always been high in New South Wales, especially over the last couple
of years with the Greiner Government.
Mr COURT: If the member had entered the House earlier he would have heard the statistics
regarding rates and taxes this year for Queensland and South Australia, both of which States
have similar populations and are roughly the same site geographically. I said that rates and
taxes in both States were 17 per cent lower. Were rates and taxes higher in New South
Wales, we would not want to be in that situation.
MW Catania: I was attempting to compare a Liberal Government with a Labor Government.
Mr COURT: My point is that if we are to reduce the burden faced by taxpayers in this State
we must consider reducing the Government's expenditure, and in that way become more
efficient.
I refer now to microeconomnic reform. That is an awful phrase and, to most of the public, it
does not mean much at all. In simple terms, we must find ways whereby the Government
can save considerable sums of money.
Mr Read: And reduce the public sector?
Mr COURT: I have sat here for at least six years listening to members opposite tell us that
they will bring reform to the waterfront. We are told every year that the Government is on
course; that it has become more efficient. However, out of the blue on the weekend the
Government announced that it intended to get rid of 400 people at the Freman tle Port
Authority.
Mr Catania: The Government did not say that it would get rid of 400 people.
Mr COURT: Let us not be pedantic about whether the Government will sack people Or offer
them voluntary retirement. The statement was that 400 people at Frernantle are not required.
For six years the Government has talked about waterfront reform, what terrific things it has
done, and that it will not allow such inefficiencies to continue. How can it be that overnight
400 people are not needed? flat is a significant number of people. I wish the M~inister for
Microeconomic Reform were present in the House. I have sat in this House and listened to
the Minister for Microeconomic Reform deliver his long, academic speeches about the
wonderful economic formula that the Burke and Dowding Governments have put together, or
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the wonderful things done with Government groups. I am worried that presently the Minister
is in charge of the program of microeconomic reform. I remnind members what the Minister
said about the Burke and Dowding Governments. He was talking about Exim Corporation,
He accused the Opposition of being out of touch;, he said that we must get with the new way
of doing business; that is, a new way to set up different organisations. He said -

The second problem was referred to by the Leader of the House and the Treasurer
and related to the tax base that existed for State Governments in general and for the
Western Australian Government in particular. We needed to find new sources of
revenue to fund all of those very useful things that we spend money on in this State.
The most important activities related to improving the welfare of all citizens in this
State. Those were two problems that were clear issues in the 1983 election.

He went on to say -

... The Government of Western Australia saw that there was only one way to bring
about that transfer, that encouragement of Western Australian ownership, and that
was to use Government power to promote capital ownership in this State and to create
broader sources of revenue for the Government to meet the problems that were
emerging because of fiscal stringencies. As a result of that new Government gaining
power we saw the formation of new economic and Government institutions.

Dr Gallop continued -

I am sure that the Deputy Leader can name those institutions such as the WADC,
Exim and the Tourism Commission, the new institutions set up specifically to
promote Western Australian ownership and growth and to widen the tax revenue base
in this State.

This was part of the plan that the Minister for Microeconomic Reform, as part of the
Government, supported. It was the good old socialist philosophy of, "Get the Government
into business, it can make huge profits which will flow back to the taxpayers." The only
problem with trying to achieve huge profits flowing from this Government's businesses - that
our current Minister for Microeconomic Reform is now telling the House he is handling with
the State Government Insurance Commission and the like - is that there was a $1 billion loss
associated with those business dealings. That was the only problem with the experiment that
we went through.
Mr C.I. Barnett: He has not changed because he was telling us a week ago how great the
Sentosa project was in Singapore.
Mr COURT: Dr Gallop said -

The second thing that the Burke Government did, which was a clear innovation, -

Members must listen to this 'clear innovation" -

- was to realise that if those Government institutions and existing Government
institutions such as the SGIC and the Superannuation Board already in the
marketplace were to work properly in that marketplace, they needed to be
comnmercialised.

Dr Gallop goes on to talk about how the Government was able to use the huge profits from
the SQIC to benefit the community. Dr Gallop also said that the Liberal Party's ideology
and the way it had run the State belonged to the nineteenth century. My point is that this
Government has passed through this experimental phase of going into business and telling us
all how it is done through its Government-owned companies like WADC, and fiddling
around with the SGIC, the Superannuation Board and all those other corporations that are a
part of WA Inc, but the reality is that simple, commonsense. management of the
Government's operations has been completely neglected and ignored.
I will briefly run through the area of telecommunications about which the Government has
been talkng for years, but has done absolutely nothing. Members of Parliament have most
of their telephone bill paid for them, but the great majority of people in the community and
business must pay their own telephone bill and that can be a major part of their expenses. Do
members have any idea how much the Government spends with Telecom Australia on voice
and data communications? It spends $50 million a year. About four or five years ago the

2615



Government started talking - this is how long things take to happen with this Government -
about implementing a new management system for its telecommnunicauions network
throughout the State. It looked at what was happening in Queensland, which set up Q-Nec
using Telecom's latest satellite technology. Queensland has a similar situation to that of
Western Australia; it is a large State geographically, with a population in remote areas.
Western Australia had the opportunity to provide a high level of communications and a wide
range of services into these remote areas, But what happened? The Government started
talking about that under the former Deputy Premier, Mr Mal Bryce, and I have a file inches
thick of what Mr Bryce was churning out. In January 1988 the Government produced a
document called "Western Australian Government Strategic Telecommunications Plan,
Request for Proposals".
The Department of Computing and Information Technology - DOCIT, which disappeared in
one of this Government's revamps - put out a request for submissions, which is very
interesting reading, and told us all we would want to know about the Government's
telecommunications operations in this State. I am told that DOCIT conducted an evaluation
process and four companies were short-listed: Bond Corporation, Telecom, Taimac Video
Corporation Pty Ltd which was a Connell company, and GWN Ltd; we are not surprised by
that short-list. We were told in 1988 that there would be some form of submission to the
Government to implement its new telecommunications plan, but to my knowledge absolutely
nothing has been done by the Government to rationalise its telecommunications set-up. In
July last year DOCIT was disbanded and most of its staff who had some responsibility for
the coordination of the communications system within Government were transferred to the
State information technology section which is a new organisational unit within the
Department of Services, which is the responsibility of Mr McGinty. Well before
Mr McGinty came into Parliament we were told that the Government would take advantage
of the wonderful technology currently available. The Government pays a lot of money to
subsidise AUSSAT and there have been huge advances in both voice and visual
telecommunications around this State, but the reality is that after talking about it for five
years this Government still does not have a strategy in place to handle its communications
system. Last week I talked to some people in the industry and I was informed that simply by
using the technology that is currently available and by carrying out three simple steps
Telecom - and I am told that Telecom has told the Government about the changes it could
implement to save money - could save the Government between $5 million and $10 million a
year: First, it could install a tie-line network to connect the Government's PABXs; second, it
could connect to the same switchboard those Government departments' telephone systems
which share the same or adjacent buildings; and third, it could employ contractors by tender
to maintain its telecommunications systems and for systems rearrangement. For instance, no
tender system is available where Government departments are shifting around in the same
building and they need more telephones or faxes. They telephone the different companies
that can do the job and that is inefficient. What happens at present is that there may be five
Government departments in a building and each department has its own PABX system.
When employees from one Government departments telephone another Government
department in the same building they give Telecom 220. Every time, say, the member for
Marmion telephones his friend in the other department he gives 22C to Telecom. If the
PABX systems in that building were connected the calls would not cost the departments
anything. They could telephone and talk to each other. If a tie-line connected major centres
all voice and data communications could be provided at a huge saving. I accept that the
Minister for Services is new in that portfolio, but after years and years of talking about
change, the most basic changes have not been accomplished.
I am glad the Minister for Microeconomic Reform is in the House. Instead of talking about
that big word the Minister must start coming out with some practical examples of how
Government can save considerable sums of money. By spending very little on tie-lines and
connecting the system with the PABX between $5 million and $ 10 million could be saved on
a $50 million telephone bill. One could also go the next step and establish a communications
strategy which would examine more effective ways of using the satellites for which we have
been paying a great deal of money to provide better communication to many parts of the
State which unfortunately do nor enjoy the same advantages as does the metropolitan area. I
hope the Minister responsible for the Department of State Development starts kicking a few
backsides to determine why we are spending a small fortune on programs with nothing
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resulting from them. The first thing the Minister should do is ring Telecom and ask how we
can save $5 million to $10 million a year. Those savings could be repeated in many other
areas of Government. Unfortunately, this Government has become so concerned with basic
political survival chat it has forgotten how to run this State properly.
Last week I asked a question about the costs for the legal representation of members of
Parliament and formers members of Parliament appearing before the Royal Commission.
The Government has said it has laid down guidelines under which it is providing legal
representation for people appearing before the Royal Commission. I hope those guidelines
are being adhered to. I have asked what are the costs of the legal representation for
Mr Burke, Mr Doweling, Mr Parker and others. I have been told that I will be given an
answer about the costs after the Royal Commission has completed its findings. I also wanted
to know who was in charge of controlling the amount of representation those people received
because in the last few weeks when former Deputy Premier, Mr Bryce, appeared before the
commission he was accompanied by two, and sometimes three, highly paid legal officers
who were doing nothing. IHiring those legal people costs a small fortune. I do not mind if
Mr Bryce has a lawyer representing him in his appearances before the Royal Commission,
but I do not believe he should have a team of people who do nothing. One person is
acceptable but three people is ridiculous. Why is that necessary? Instead of waiting until the
Royal Commission is over this Parliament and the public should be told just what is the
expenditure on legal representation provided to those members and former members of
Parliament. This Parliament is a laughing stock among the legal profession in Perth. Itris
seen as being a soft touch. Probably a year's or two years' work will be picked up by law
firms and they are doing very well from the commission. I do not care whether we are
talking about lawyers, accountants or bricklayers, taxpayers' money is being spent and I do
not want to wait until the end of the Royal Commission to find out what are the costs and
what are the criteria in providing those legal services.
I have also asked questions about the fees that Whitlam Turnbull, now Turnbull and Partners,
received for the work it has done for Government departments. I have been provided the
information for WA Government Holdings, the Department of Resources Development and
the Department of State Development, but the Government will not provide me with
information on the fees paid to Whitlamn Turnbull for the State Government Insurance
Comm-ission.
Mr Trenorden: They will be rather substantial.
Mr COURT: I would say the figure will amount to millions of dollars. The SGIC has been
an absolute shambles in recent years and has called on the expertise of all types of advisers
from other States. The former Labor Premier from New South Wales and his mates have
been coming to Western Australia and we have been paying them huge fees and we cannot
even find out how much they have been paid.
Mr Trenorden: It is confidential.
Mr COURT: The Government has replied to my request by saying that Turnbull and
Partners, formally Whitlamn Turnbull, will be retained by the SGIC on an as required basis to
give advice to the board. Remuneration for the consultancy is based on the expertise and
advice provided, flat is nice to know. The reply also stated that it would disadvantage the
SGIC and could be detrimental to the relations and the continuation of the consultations if
the remuneration was relayed publicly. What a pathetic excuse to provide to the Parliament.
One of the key problem areas in this State, as the member for Avon knows only too well, has
been the operations of the State Government Insurance Commission and the State
Government Insurance Office. At present, the Government is crying to sort through the mess.
I would like to see the accounts for the end of the financial year. We are not being told the
answer to a simple question. IHow is it that we can receive information about the fees paid
for WA Government Holdings, the Department of Resources Development and the
Department of State Development?
Mr Trenorden: The answer was on "The 7.30 Report" tonight. They may be dealing with
some of the people at the same time.
Mr COURT: That is, they might be dealing on both sides. With those few comments I
conclude my contribution to the Loan (Financial Agreement) Bill.
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MR BLOFPWITCH (Geraldron) [10.27 pm]: This debate gives me the opportunity to
reflect on the words of the Premier when she headed with great enthusiasm to the Premiers'
Conference. I was heartened that she included on her agenda the removal of payroll tax and
stamp duty - both major imposts on small businesses. The biggest increase in levies in this
State have been increases to the payroll tax. I know a number of employers to whom this tax
is a great burden each month and it is certainly a negative factor in the employment of people
in my business. It has been the reason, particularly in tight and hard times, why the number
of staff must be reduced. I do not say that is the only reason staff numbers must be reduced
but it certainly does not help. That fact has been acknowledged by many speakers from both
sides of the House tonight.
Mrs Beggs: People are not buying used cars.
Mr BLOFEWITCH: Even those who buy and sell used cars are affected. The Minister
spoke in glowing terms about Australian Shipbuilding Industries (WA) Pty Ltd and I
congratulate the company for winning the export contract. In Geraldton the shipbuilding
industry has also been successful in the overseas tendering market. I wonder whether the
Minister is aware of the trouble the company is having at the moment with the State
Government's payroll tax people. It is funny the way payroll tax keeps rearing its ugly head.
The shipbuilding industry in Geraldton operates in a similar way to ASI and most other
shipbuilding companies in Australia. They operate by using a work force on a subcontract
basis because the tender system makes it difficult to maintain a permanent work force and it
allows for more flexibility. The same system has been adopted in the building industry for
the same reasons and been accepted by all Governments. However, an inspector from the
payroll tax department came to the shipbuilders and said that their subcontractors were not
subcontractors in the true sense of the word. The owners of those companies were not too
pleased to hear that. They showed the Government representative the contracts and
explained the way they operated. The Government representative then referred to the
definition of a subcontractor and said that those workers were not subcontractors. When the
shipbuilders heard that the Government intended not to allow people working in the industry
to continue to be classified as subcontractors, they asked what would happens with ASI and
the other shipbuilding companies in Australia which worked in exactly the same way. They
wanted to know if they were to be put out of business. I have not heard whether they will. I
am asking members opposite to consider this matter and to do something constructive for the
shipbuilding industry which we all support. The sales tax and penalties imposed on that
industry are prohibitive. If people in the industry are in a position to employ people they
must pay workers' compensation premiums. The Federal Government implemented the PPS
wages system to cater for subcontractors. The Geraldton shipbuilding industry applied for its
members to be included in that system, but they were told that because they were not covered
by the award they could not operate under it. As a result, these people had to submit taxation
returns and pay provisional tax. Members can understand the dismay of these people. They
make no bones about it: If the Federal Government does not change its mind they will have
to close their businesses. Once again, I ask that something constructive be done to ensure
that people involved in this and similar industries can continue their business operations.
Last week I was invited to the launch of the Federal Government's new job start scheme,
under which people who have been unemployed for 12 months undergo a three weeks'
training program. Funds from the Commonwealth go towards providing an office and
paying the salary of a coordinator who tries to restore enthusiasm in these people and to Point
them in the right direction to obtaining a job. They are taught how to speak on the telephone,
and how to conduct themselves at interviews. Local businessmen have been asked to submit
ideas for this program. My worry is for those people who have not had a job for 12 months.
The figure for unemployed youth has gone through the roof in the last five or six months.
This scheme is well supported by the State Government's Department of Employment and
Training and it has provided facilities for the unemployed to type their resumes and for
photocopying. It intends to run eight to 10 courses each year and each course costs in the
vicinity of $100 000. 1 would like the State Government to support the program by perhaps
using the centre to conduct other courses for the unemployed.
Mr Catania: There are a lot of them throughout the Stare and they receive support from State
grants to continue courses.
Mr BLOFFWITC-: The local people suggested that to me, but I do not think they are aware
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of what the member said. I have no doubt that the youth and middle aged persons who are
unemployed for two or three months lose confidence in themselves and they have the
impression that nobody gives a damn or is wordied about their plight. We need to at least
provide these facilities even if it is only to engender enthusiasm in them,
A group apprenticeship scheme operates in Geraldton and I understand that the motor trade
industry in Perth has a scheme operating which involves between 130 and 140 apprentices
who serve their apprenticeships at various businesses. Members know that small business is
feeling a lot of pain and many of the apprentices are finding themselves reporting to the
person organising their employment. That person has nowhere for the apprentices to go. If
they are not placed with another employer within a week, they are forced to take their
holidays and then they are forced to go on the dole. Consequently, they lose the education
provided by the apprenticeship. Most of the employers to whom I have spoken have told me
that their trade has dropped and they are in a position to employ apprentices for only two or
three hours a day. My suggestion is that they employ them for that time and that the
apprentices be subsidised for the remaining hours from a Government scheme. *The tragedy
is that when the youth go on the dole they lose their apprenticeship and they are not qualified
for anything. Some of the apprentices have completed more than three years of an
apprenticeship of four years and it is a tragedy. Perhaps the Minister for Microeconomnic
Reform will consider this matter even though it is only a small part of midcroeconomic
reform.
I refer now to Activ Foundation Inc which is selling craypots in Geraldion. While I
commend the efforts of the less fortunate and I congratulate the organisation for its
marketing strategies, it is causing a great deal of concern to local businesses in Geraldion.
They are concerned because Activ Industries receives funding from the Commonwealth and
State Governments. The organisation has been extremely successful in marketing its
craypots and it is taking over most of the fishing fleet business in the town. A deputation of
three local businessmen met with me the other day and they told me that while there is a
downturn in the industry, they are losing a number of large sales from the fishermen - some
of them involving between 100 and 150 craypots. They told me they cannot compete with an
organisation in which the employees have the use of vehicles, equipment and tools supplied
by the Government. It is something the Government must consider carefully. Often it enters
into these sorts of things with the best of intentions, but it should not be to the detriment of
private enterprise.
That is exactly what we are seeing in a lot of cases - our tax dollars subsidising businesses.
There have already been retrenchments in businesses as a result of Commonwealth grants
being used to support Activ Industries. This matter must be addressed quickly. I was greatly
concerned when Activ Industries recently leased a property on the waterfront for $18 000.
something none of the local crayfish pot manufacturers could do. The local manufacturers
make the point that Government money will pay that $18 000 a year rent. For what? To
compete with private enterprise- It will actually cause unemployment among the people
working in that field, and I am sure it was never intended to do that. Perhaps overzealous
people are working in the department. This matter must be addressed.
Mrs Beggs: What is the price differential?
Mr BLOFFWITCH: I believe it is up to $15 a pot.
Mrs Beggs: What percentage is that?
Mr BLOFFWITCH: They are normally $115 each but they are being bought for $100 a pot.
The point the local manufacturers are making is that Activ Industries' pots come from Perth
in Activ Industries' trucks. I do not believe any of these prants were meant to be used to
harm the private sector, but Activ Industries is competing with an advantage. I am sure the
craypot manufacturrs would like to discuss this matter with the Government. The
alternative is for Activ Industries to sell on the retail market to amateurs and leave the fleet
market to private enterprise, which can never compete with Activ Industries because of its
advantages. Activ Industries can also reduce the price to the degree that private businesses
are no longer viable.
Mrs Beggs: Are you absolutely sure it receives a subsidy for those things?
Mr BLOFFWITC-: That is what I anm told. I believe that the person running the store and
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the staff are paid by Aciiv Industries. They are not paid from the money made from retail
sales because until two years ago they had few retail sales. I guess ir is the same down here;
they do odd jobs and handyman work. Ic has some good projects, and members of the motor
industry supported it by having it make roster boards for them. It filed a function that
perhaps could not have been filled from elsewhere. We must be careful that we do not allow
Activ Industries to undermine legitimate private enterprise businesses.
I listened with interest to the Minister the other day when she spoke about Stateships and a
complimentary letter she had from the Geraldton Building Company Pty Ltd, which makes
bricks. That company has been particularly alarmed to see trucks arriving from Perth
carrying bricks for Homeswest homes and nor for private individuals or Government
contracts. I am told that sometimes the local company gets the lion's share of the orders and
sometimes it does not. I hear the same sort of criticism in town from the architects who say
that designs are done in Perth. We are interested in having regional centres with access to
particular projects, so I wonder why these issues have not been addressed. Is it because
nobody has thought about them or worries about them, or is it deliberate in some cases? A
controversy exists at the moment about the old abattoirs site and the brickworks, a matter
about which the Government gave some encouragement. I will not go into the concerns that
exist in relation to that matter. I expect the Minister for Housing to ensure that nor only
Geraldton but also every other regional centre is used for what it can produce. If we produce
bricks in the mid west area it is ludicrous for them to be brought from Perth and detrimental
to businesses in Geraldion. These matters should be investigated to ensure something is
done about them.
Mention was made earlier tonight of a consumption tax. I stated in my maiden speech that I
favour such a tax and will give some reasons why. We badly need taxation reform in this
country. There is a chronic sickness, perhaps felt by all people who work, in our repressive
levels of personal income taxation. I commend the Federal Government for its taxation relief
to companies which reduced both company taxation from 49 per cent to 39 per cent and the
tax levels of wage earners from 60 per cent to the 47 per cent paid today. If one considers
the member countries of the Organisation for Economic Cooperation and Development one
finds that only two have not accepted a broad based consumption tax -Australia and Finland.
It is not sufficient reason to say that because everybody else has changed we should change
also. However, I ask myself what the alternative is when trying to lift our country and create
an incentive for people to work. Why should a mechanic work on weekends and overtime
only to find he loses most of his pay in taxation? We need to reach a more equitable position
internationally. I have been interested in the reports, some positive and some negative,
regarding a consumption tax. A worry exists in fixed income groups such as pensioners and
in lower income groups in relation to such a tax. I acknowledge that. Much work must be
done to solve this problem and such people must be compensated. I am firmly convinced
that unless we do something to bring about taxation reform we will never take our rightful
place in the world. As another speaker said in this place, we will be the quarry of the world
and not a producer. One point made about this in the articles I have read is that it makes us
less than competitive internationally. The best example I can give is Indonesia, where
company tax is 10 per cent, compared with our 39 per cent. To say that we are not at a
disadvantage is nothing short of ridiculous. Of course we are at a disadvantage, and we will
continue to be at a disadvantage until we address the problem.
Another important thing is, wherever I go in the world, whether it is America, Singapore or
anywhere else, when I pay my hotel bill, I pay a 10 per cent or a 12 per cent Federal tax, and
I pay another 4.5 per cent State tax. In other words those countries gain revenue from
tourists. We say that if we did that we would lose tourists, but it does not seem to have
affected Hawaii, Asia or Europe, where many of the OECD countries are.
Dr Watson: Do you support a consumption tax?
Mr BLOFFWITCH: Was the inister not listening to me? I said that six or seven minutes
ago, and I said I supported it during my maiden speech. I am sorry the Minister was not
listening then. I said that I had unfortunately come to that decision because I could find no
other way of reforming our current taxation system. That is why I made that decision. I
would be more than willing to listen to any alternative proposition from any side of the
House which would give an incentive, not only to Australian citizens but also to Australian
businesses, to give us the edge which we need.

2620 [ASSEMBLY)



[Tuesday, 4 June 1991] 22

Mr Catania: Consumption tax is inflationary.

Mr BLOFEWITCH: The member says that consumption tax is inflationary, but if we
examine our taxes we see that the wholesale tax is also inflationary. We are assuming that
everything is not taxed. Everything is taxed except food and clothing. Every other thing is
taxed.
Mr Catania: They are basic essentials far those who cannot afford anything else.
Mr BLOFFWITCH: Members will also recall that I acknowledged that those groups must be
sufficiently well supported. I am not saying to members opposite that I have the equipment
to do a full analysis of what we should charge. As time goes on people will do that. All I am
doing is looking for an answer to put incentive into the bloke who works on Saturday
afternoons and Sundays at overtime rates, and then looks at his pay packet and says it is
ridiculous. A flat income tax of 25 per cent removes a lot of that penalty. Those are the sorts
of things we need to address.
Mr Catania: You are saying we need to reform the tax system, which no-one disagrees with,
but you want to introduce a consumption tax. I am sure the people of Geraldton would not
agree with you.
Mr BLOFFWITCH: I do not know whether they would or whether they would not. Under
the present system a number of people do not have jobs. Spreading the burden could create
more activity. These are the things we will have to examine and address as time goes on.
There will be arguments against it, but I go back to my original comment: I have given a lot
of thought to the matter, having pondered in business over the last 25 years, about what
initiative would give us the most incentive to start moving forward and creating. I cannot see
an alternative, but I look forward to the member for Balcatta giving me one.
Mr Catania: I am totally against consumption tax -

Mr BLOFEWITCH: Right!
Mr Catania: - because the people you want to sell to cannot afford to buy.
Mr BLOFFWITCH: As I mentioned, our black money will not be of great concern to us
because the tax will be on everything. Unless we can do something about it, it will not be
acceptable. Unless we make it acceptable to the majority of the people, whether we like it or
not -

Several members interjected.
Mr BLOFEWITCH: I cannot read the last word. The member opposite can probably
understand it better than I can. This is not the last time we will discuss a consumption tax.
Mr Pearce: We have a whole election campaign coming up.
Mr BLOFFWITCH: If members opposite can come to me with a proposal for tax reform
which provides incentives to the people, I shall be the first to listen to them.
Mr Pearce: At the next election I shall come to Geraldton and discuss the consumption tax
with your constituents.
Mr BLODFFWITCH: I am sure the Leader of the House will do that anyway. I have said that
on the public record; I make no apology. I have let people know where I stand.
MRS EDWARDES (Kingsley) (10.57 pm]: In speaking on the Loan (Financial
Agreement) Bill I point to several of the factors which have already been highlighted by
previous speakers, not only in this debate but also in the Supply debate last week. I refer to
the labour market. I raise this point not just to go back over the figures, such as the
Consumer Price Index, or what is happening in the retail trade or the housing industry, or
how interest rates have been affected, and what is happening to the Australian dollar. I do
not intend even to go through the unemployment figures but only to highlight those figures
as they relate to the human cost of that unemployment. I intend to relate that to what is
happening in the Kingsley electorate. We have heard that the labour market is continuing to
deteriorate. Employment is falling; unemployment is rising. The Western Australian
Government has given us no solution to the collapse of the job market; the only response we
have had is the visit to Canberra to seek further Federal funds. If we take further funds from
the Federal Government, those funds wil come from existing Government programs, or
O2273-S
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there will be an increase in borrowings. Those are just short term, temporary measures.
What we really need is something positive to instill confidence in the private sector in order
to create those jobs, and that can be done by a series of measures.
The unemployment figures for April 1991 confirm the Government's failure to create jobs in
the west. Western Australia has the highest unemployment rate in the country - 11. 1 per cent
seasonally adjusted, well ahead of the other States. The trend is that unemployment will
continue to accelerate. Unemployment has increased by 38 per cent in the 12 months to
February 199 1, and 41.6 per cent in the 12 months to March 199 1. Between February 1991
and March 1991 the number of people who lost their jobs in Western Australia more than
doubled from 5 800 to 12 100. A large proportion of those were males, and that means that
many households have lost their main breadwinning income source. One person in 10 in this
State is without work. Looking at the long term human casualty effects of the unemployment
situation, skills and work habits are lost over a period of time. The longer people are out of
work, the more the avenage level of skill of the working population will be reduced. From
that situation permanent casualties will be suffered, not only by the individuals but also by
the community at large.
The number of 15 to 19 year Olds looking for work in their first full time job as at April 1991
was 4 600, which is 27.5 per cent of the age group. The total number of unemployed persons
in that age group was 12 200. The 20 and over age group had an unemployment figure of
64 700, which is 10.9 per cent of that population. The total of those unemployed in Western
Australia was 76 900, which is 12.1 per cent of the population. L visited the Department of
Social Security at Mirrabooka the other week and spoke to officers to see what they are
doing and how they are affected by the huge number of people coming through their doors
On examining the figures in April 1990 provided by the regional office, I found that
4 013 people were unemployed in the Mirrabooka area. My electorate also takes in some of
the people attending the Innaloo office, which had a figure of 2 933 unemployed persons at
that time. Comparing those figures with the April 1991 figures, an increase is evident of
5 065 persons at the lnnaloo office and 7 094 at the Mirrabooka office. These figures are
provided by the Australian Bureau of Statistics.
How are people affected by these statistics, both within and without my electorate of
Kingsley? A huge increase is occurring in the crime rate in the electorate. People are
considering forming vigilante groups as they are concerned about the number Of Youths
walking the streets and breaking into dwellings, both day and night. I shall raise a couple of
associated matters, because this problem is not confined to the Kingsley electorate.
However, to give an outline on what is happening in the suburb of Kingsley, I provide some
crime statistics for April: Individual cases of breaking and entering homes caused losses of
$5 500, $1 150, $3 000, $1 435 and $1 550; also, damage to a construction site was estimated
at a value of $1 700. These crimes were committed at 7.00 pm, 12.45 am, 4.00 pm, 8.15 am,
11. 15 am, and 1. 30 pm; therefore, no real pattern emerges regarding whether the crimes are
committed during the day or at night. Also, I have highlighted only the cases in which the
dollar value was high.
The suburb of Greenwood has the following figures for breaking and entering into shops and
shopping centres: A crime committed at 5.00 pmn in a dwelling resulted in a loss of $12 785;
breaking, entering and stealing offences at dwellngs resulted in losses of $1 940, $1 440,
$5 987 and $2 139. The times of these crimes were 5.00 pm, 7.30 am, 7.30 am, 8. 10 am,
8.45 am, 2.00 pmn and 8.00 pm. This indicates that no particular pattern is evident - crimes
are committed during the day and night. I could go through the other suburbs in my
electorate as well, but I do not think any purpose would be served.
The DEPUTY SPEAKER: Order! The background conversations are too audible. I realise
that the hour is late, but members should keep the level of their conversations down.
Mrs EDWARDES: It would do no damage to go through the other statistics, but the statistics
I have outlined are indicative of what is happening in other suburbs within and without my
electorate. No pattern is evident but many breaking and enterings are occurring, along with
crimes of damage to property, bomb hoaxes, damage to motor vehicles, setting fire to
bushland, damaging premises, setting fire to premises in shopping centres and others. Again,
no pattern is evident regarding the hours at which such crimes are committed. However, this
leads people to believe that they should form vigilante groups to protect not only their own
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homes but also thase of their neighbours. They are concerned about the congregation of
youths in parks, walkways and shopping centres. On behalf of a group, a resident in my
electorate made application for the closure of a wailkway - that not an unusual case, because
numerous requests are lodged for the closure of walkways. However, this kind of thing has
been happening more fr-equently in the Kingsley electorate over the past two and a half years.
In some areas we have managed to improve the lighting to encourage people to use the
accessways and to prevent the youths from congregating in them. In this case, youths would
scream abuse and obscenities, fight and drink alcohol until the early hours of the morning in
the accessway. Reports of destruction of property have also been made, along with
hooliganism where bottles have been smashed against fences, in the accessway. on roofs and
in the driveways of residents' homes. The resident has indicated that bricks, rocks, bits of
wood and other objects are thrown on roofs or at houses from the accessway. Also, fences
are damaged and letter boxes are stolen, damaged or thrown onto the roads.
Another example of the problem is that late one night a drunken youth knocked on the door
of a residence near an accessway and demanded a lift home; the resident refused and closed
the door. The youth then proceeded to smash in the door until the police came and took him
away. Another time a car was stolen from a house near the accessway. and it was crashed
into a light pole near the resident's home. The culprit escaped down the accessway. Break-
ins and attempted break-ins have occurred and stolen goods have been deposited in the
accesaway and in garbage bins nearby. Traffic signs have been pulled up, and youths have
knocked on the doors of homes near the accessway and asked questions to determine whether
people are home at various houses. Other youths hide in the accessway ready to break in.
Motorbikes are constantly being used in the accessway, and this constitutes an endangering
of life. This is not happening only late at night. One afternoon I visited the accessway, at a
time when this occurred; a motorbike came down the path. This raises concern about the use
of the accessways by school students returning home after school.
In the way some suburbs are designed, these accessways are the only way to gain access to
other parts of the suburb, to the bus stops or the shopping centres. This poses problems in
some areas. Several accessways should be closed in my electorate, and one of these links up
four parks which are like battleaxe blocks, except on a larger scale, and these lead to the
shopping centre. It does not matter how many times the area is visited by the Water
Authority, the State Energy Commission, the Main Roads Department and the local
councillors in the community, there is no way that the accessway can be closed without
blocking off a whole community from that shopping centre. Obviously, it exposes a
difficulty in the planning of some of these suburbs. I would dearly love to have the
accessway closed, as I would with the one to which the letter from the resident refers. I have
an accessway near my home; however, it leads nowhere and has caused no problem.
The accessway is used regularly because it provides direct access to the suburb from
Wanneroo Road. Students rarely use it any more. They take the long way around to the
primary school because it is less time consuming than battling the older youths walking
through the accessway. The problem is one of enclosure because it is the only access
provided to different suburbs. It is a planning problem. Other problems occurring at
accessways are urination, condoms, and aerosol cans. As I have said, small children are
constantly accosted in the accessway by bullies who congregate there. The abuse of
accessways has been a problem for years. They cause considerable problems for the
residents who live next door.
Crime in the area is a problem and I refer to the increased number of youths - some from my
street - who regularly appear before the Children's Court. Often, it is the case that both the
father and the mother have been made redundant. A sad case was highlighted to me the other
day where a family had to place their home which was only two and a half years old on the
market. When I asked the reason, I was told that the mother, the father and the eldest son
had been made redundant within six to seven weeks of each other. The girl was still at
school, although she was considering leaving school at year I11 to find herself a job. I
pointed out that she would be far better off staying at school because no jobs were available.
The house was being sold as a result of the unemployment problem in this State.
I received a letter from a constituent recently. He had received a note from a security firm
which offered new ideas on security in the home. He said that he would prefer to give his
money to the police if only the police would increase patrols in the area. Of course, that will
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not happen, although I am sure the Minister for Police would be willing to supply extra
police if people were willing to dip into their pockets to improve the Government's financial
situation. However, such a small amount from one person would not go far.
I refer now to damage to motor vehicles. My car was recently damaged by someone using a
screwdriver, and after repairs the lock still does not work properly. I am not the only victim
of such damage; many other people in my street, my electorate, and in the whole
metropolitan area have been affected. It is a problem and it is the reason that some people
arec considering the formation of vigilante groups. Graffiti at schools is another serious
problem. The Mlinistry of Education will not clean up the graffiti, because it does not have
the resources or the funds.
Mr Catania: That is not true.
Mrs EDWARDES: The member for Balcatta should visit some schools in my electorate. If
the member Can get someone to clean up the schools, we would be very pleased.
Mr Catania: Certain language that is not acceptable is cleaned up.
Mrs EDWARDES: One preprimary school in my electorate is in a disastrous situation,
Obviously preprimary school children cannot read so maybe that is the reason the bad
language has not been removed.
I am concerned also about the effects of unemployment. I have been doorknocking for both
the Red Cress and the Salvation Army over recent years. It was incredible to hear the
remarks of people while I was doorknocking in March. One person in four or five said that
he or she normally would make a donation but could not do so this year. They were in
financial despair themselves. Usually a couple of people say that but this year one person in
four or five said that they did not have any funds. Some people offered 200; that is the
amount people used to give years ago. In the last couple of years, the majority of people
would give a dollar or two but that has changed. People now say that all they can afford is
200; that is an indication of the effect of unemployment in this State.
A huge increase has occurred in the level of alcohol abuse and domestic violence.
Professional people, such as doctors and psychiatrists, often attribute this to the fact that
either the husband or wife is unemployed. That supports my theory that unemployment
causes a breakdown in family patterns; it causes disruption and many children are affected.
Often, unemployment causes children to leave home, to turn to crime, or to totally disrupt
schools, homes or the community. Recently, a local high school chaplain told me that her
workload had increased by 95 per cent. In one month, she had taken on 18 new cases, when
her normal workload was 37. Problems are caused by domestic violence, drugs or alcohol.
The support system seems to be breaking down for families which suffer a dysfunction - as a
result of such a heavy demand, and perhaps a lack of funding.
I turn now to women at work. Women make up 41 per cent of the work force, either through
choice or economic necessity. Both parents these days work because it is an absolute
necessity. The Australian Institute of Family Studies has shown that over the last decade the
number of married women in the work force has increased by 40 per cent. In 1989,
56 per cent of families with dependent children had both parents in the paid work force. The
institute found that in 1988, 66 per cent of women in the private work force returned to work
within 18 months of having a child because they needed the money. In 1988-89, 53 per cent
of women in the work force earned a taxable income of $17 000 or less per annum. It is also
apparent that the real need for more than one income has an effect on child bearing. In the
last six months, family planning centres around Australia have seen an increased number of
married couples seeking advice from the centres for various reasons; perhaps they want to
buy their own home, and they cannot cope on one wage. In South Australia, approximately
one-third of women seeking to terminate a pregnancy were married, with 60 to 70 per cent
citing financial hardship. A Melbourne abortion clinic stated that economic pressures were
forcing women to terminate pregnancies even though they would like to have a child. A
Sydney clinic recorded a 31 per cent increase in abortions performed for married women in
the first few months of this year. The economic recession is having a serious effect on
families, particularly women. We talk about human casualties, the cost of the recession and
unemployment, but how can we return people to their homes? How can we return a
business - which perhaps a family has run for 20 years - to that family? How does one give
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back to small business people a feeling of security? We talk about the increased number of
abortions for married couples. How does one give back to married couples the child they
would have liked to have but could not afford? We talk about teenagers who have left home
through the pressures at home, and the teenagers who have wirned to crime. What do we say
to them? It is difficult to put that family back together once the employment figures have
improved and the recession is over. The longer this recession is allowed to continue, the
harder it will be, and the greater the effect it will have on families and the community. I am
highlighting a few of the real effects, and members know all about them, because we receive
that information in our offices; we listen to people who telephone, who come to see us or
who write letters to us, but we must think a little about what is happening to them. Members
in this Parliament have an effect upon people's lives and their livelihood. Too often we think
about them only as numbers and we forget that the people we are dealing with are human
beings. We must start to think more about the cost, and the effect of our decisions on these
people.
I refer now to superannuation for women. Over the past few weeks we have heard a lot
about the Western Women group. Women should be encouraged to invest in appropriate
authorities and proper schemes. We have an ageing population, the majority of whom are
women. We must look at how women will provide for themselves. Today we need seven
workers to support each age pensioner. It is estimated that by the year 2021 there will be
only 3.5 workers to support each age pensioner. Women tend to live longer so they will
make up the greater proportion of that ageing population, and women tend to spend longer
periods alone in retirement, 20 years or more in some instances. Currently one in four
women contribute to a superannuation scheme compared with one in two men. We must
encourage women to invest and to start to plan for their financial security in their retirement.
Women need flexible schemes because they go in and out of the work force while they have
their families, which is important in terms of all the other matters I highlighted earlier,
because families are the most important part of this community.
MR SHAVE (Melville) [11.23 pm]: Before I speak on the plight of many people in my
electorate who are Homeswest tenants, I acknowledge the support that the current Minister
for Housing has recently given to a young lady who was in severe financial difficulty in his
electorate - not mine. I understand that the problem has been resolved, and I would like to
put on record that I am appreciative of the support he gave.
I refer now to the problems of some of my constituents who are Homeswest tenants. This
takes me back to September 1990 when Homeswest rent increases were proposed. At the
time considerable debate took place about the proposal, about what constituted fairness, and
the reasons people should pay the substantial increases. I will read a few of the comments
which were made at the time to refresh members' memories of the problems that many of
these people expected to face. An article in The West Australian of 21 September 1990
stated -

More than 23,100 Homeswest pensioner and low-income tenants will be hit with rent
rises of 17 to 56 per cent over the next 18 months.
Homeswest executive director Greg Black said the rises covered nearly 70 per cent of
Homeswest tenants who were pensioners on low incomes.

The article reported on the response to the increases -

Community housing groups said yesterday that the effect on low-income earners
could be devastating because of the poor state of the economy.

Our Minister for Housing at the time, Mrs Henderson, said -

- the rises would bring equality to a system where some people paid only 16 per cent
of their income in Homeswest rent compared with private sector figures of between
30 and 40 per cent.

I doubt that there are very many families in the rental market which pay 40 per cent of their
income for housing. If that is the case in a family unit I suspect that those figures have been
derived where both the partners are working but only one person's income has been taken
into account in establishing that 40 per cent of that person's income is being paid for rental
and the other partner's income has not been included in the equation. The Aboriginal people
were particularly concerned about these increases and in the The West Australian of
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22 September, 1990, the President of the Aboriginal Medical Service, Mr Robert Isaacs said
that most Aborigines relied on Homeswest housing and would be hard hit by the increases.
The article stated

Homeswest rent rises would devastate the Aboriginal community and could force
some to "go bush" to escape the increased burden of modem living, Aboriginal
spokesmen said yesterday.
*... Mrs Pat Holmes, representing the Uniting Aboriginal and Islanders Christian
Congress, said the rent rise swrain would cause greater social problems.
. .. Mr Phil Moncrieff, for the Yamatji people in the Gascoyne, said the rises were an
unnecessary burden and would cause nothing but hardship for struggling Aborigines.

On the same day it was reported -

The Salvation Army, Anglicare and Father Brian Morrison's Crisis Care Centre said
they expected demand for emergency services to skyrocket.
... The Salvation Army said the demand for emergency services during August had
risen by 73 per cent over the previous month, with thousands of West Australians
asking for food, clothing and money.
Anglicaire said low-income earners were battling for economic survival and high
private-sector rents were no justification for the Homeswest increases.
Father Morrison attacked the rent rises and "damn stupidity" by the State
Government.
. . Salvation Army welfare spokesman Capt Merv Lincoln said emergency funds
would be strained almost to the limit by the rent rises.
Many WA families already lived on the poverty line and some would be unable to
pay higher rents.
"The increases will put a great strain on the poor and an even greater strain on us," he
said.
Anglicare director Gerry Costigan said the rises would cause further delays in moving
poverty-stricken families from crisis housing into Homeswesc accommodation.

An article in the The West Australian of 28 September, 1990, stared -
A shortfall of $105 million in Homeswest land sales has forced big cuts in the
authority's public housing program.

If that has been the case what is the Government doing to address the problem? The queues
are getting longer and the existing system is not solving the problem. The Government has
bandaid-type approaches to resolving this problem. It is saying that if it increases
Homeswest rents it will raise $10 million, but the increases have been imposed on the people
at the bottom of the list. The member for Cottesloe has said on many occasions that though
he was a party to a group that conducted a study on rent increases, he believed that the level
of the increases should be staggered.
While I may differ in part with the member for Cottesloe's approach to increasing rents,
particularly at this time, the least the Government can do is to look at staggering these
increases because it is an inappropriate time to expect low income earners to absorb rent
increases of between 17 and 56 per cent of their incomes over an 18 month period. I ask any
member of this House how they would like to absorb, even on the incomes they earn, an
increase of between 17 and 56 percent over an 18 month period. I think man)y of them
would find that extremely difficult. They might say, as has been said by the former Minister
for Housing, that the people renting in the private marker pay 25 per cent to 40 per cent of
their incomes. In many instances, the people who pay that have determined that that is what
they want to do as is their right. The people we are talking about are not in a position to
make that determination. They have no other choice. To say that because someone pays
25 per cent of their income to rent in the private sector a person in public housing can afford
to pay 25 per cent is, in my opinion, totally unfair to people on low incomes. A person who
eams $ 100 a week finds $25 a week a lot harder to pay than a person who earns $600 a week
paying $150 a week because other costs for food and telephone must be taken into account.
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Some people might say that they should not have telephones. However, there are plenty of
pensioners who need telephones because they have no other way of communicating with
hospitals and emergency services if a problem arises. There is no validity in Ministers'
saying thai people in State housing should be compared with people paying rent in the
private sector.
I read with same interest an article int The West Australian of 7 February 1991. The article
states -

Finding homes for 200,000 Australians on public housing waiting lists would cost
taxpayers a staggering $16 billion, according to the Australian Council of Housing
Societies.
Council executive director Cameron Algie said that Australia's housing program was
in crisis and needed an urgent revamp in the form of a national housing strategy.
The council is so concerned about the issue that it has called its first national
convention in Melbourne next month in order to press its demands for action.
Mr Algie said the $16 billion estimate was based on the national average cost of
$80,000 for houses such as those provided by Homeswesi in WA.
Since 1983, the waiting lists for public housing had increased by more than
50 per cent, he said.
Mr Algie said the council believed public rental housing should be for short-term
crisis accommodation only.
Instead, the Federal Government could save money by providing incentives for
people to buy their own homes.

I support that. However, the Government believes traditionally that somewhere down the
track, if it builds public housing and pays for it, it will achieve what it wants to achieve in the
long term. Clearly, in a recession or a depression, more and more people end up in the
queues and on waiting lists. The Minister realises that, as families break up and the problems
mount, more and more people will go into public housing. We need to overhaul the system.
What we do not need to do is read the sorts of comments that we read in an article in
The Australian Financial Review of February this year, in which Lisa Jane O'Neil states -

The State Government of Western Australia is seeking to implement stricter
regulation of the Homeswest housing industry, through an industrial relations
compliancy unit.

Industry sources claim the policy will increase the cost of building the low-cost
housing by 25-30 per cent and that the smaller builders will not have the means to
negotiate with unions.
A letter written on January 25 by the then Housing Minister, Ms Yvonne Henderson,
said officers of the compliancy unit would randomly inspect Homeswest building
sites to ensure that builders and sub-contractors were complying with the contract.

One of the provisions was as follows -

Providing all employees and sub-contractors, and their employees, with adequate
superannuation.

I cannot support that proposal because some people, including subcontractors, are working in
the marketplace as private individuals and they believe they have a responsibility to provide
for their own superannuation. I was involved in private enterprise before I came to this place
and believed that it was my responsibility to provide my own superannuation. Perhaps I am
a little different from the average person. However, I know that many subcontractors would
welcome the opportunity of quoting on jobs without having to face the prospect of being
given the job on the basis of whether they got superannuation or did not get superannuation.
Certain sectors of industry, particularly subcontractors who see themselves as small business
people, believe it is their responsibility to provide their own superannuation. I therefore
question whether we need compliancy units determining what is best on a building site. The
interesting part of that article was the comments by Mr Greg Joyce, the director of housing
production at Homeswest, who said -
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*... the policy had been set up in response to numerous approaches from union and
building representatives over many issues on the policing of the sites.
He said many contract issues were already covered by law and the unit would simply
verify that they were complied with.

I question whether a unit is needed to ensure that people are complying with the law on
building sites. If Homeswesc has a problem with people not complying with safety
provisions in the workplace and workers' compensation, with which I do not disagree, and
the portable long service leave requirement, with which I have a little difficulty because it
goes back to the subcontractor basis, and that can be established in the Industrial Relations
Commission, Homeswest has a simple remedy - it does not give those people any more
contracts. I think the Minister, with his background, would ensure that that sort of thing
occurred.
Mr McGinty: One of the problems is that, if a builder does not pay his employees the award
rate of pay, that is a breach of the contract and terminates a contract. I think that needs to be
upgraded.
Mr SHAVE: With Homeswest terminating the contract?
Mr McGinty interjected.
Mr SHAVE: I make the point again that, if that is occurring, Homeswest has the remedy. If
Fred Jones, who blatantly paid under award rates and did the wrong thing, did not get any
more work from the Government, 99 per cent of the others would not continue with those
activities. I am aware that in the building industry there have on occasions been considerable
underpayments and the same probably applies to the liquor industry. If a person is a major
employer and contractors are getting work from him, for the sake of saving some money on
one job and losing the possibility of future employment the option is always open to the
contractors to say they are not prepared to deal with the builder because he is not complying
with the requirements set down by the Government. It is the same as saying to the
crayfishermen that the fine for catching undersized crayfish will be $100 per crayfish caught
and on the second offence their licences will be taken from them. The scenario is that, if the
penalties are severe enough, sooner or later the problem will be rectified.
It concerns me greatly that we are in the habit of establishing groups to check - I know that
for the Minister, coming from a union background, it is a fundamental practice to make sure
that employers conform with wages awards and the law. It may be something he would not
advocate, but I know, as a person who has been involved in the private sector, that
everything has a cost benefit. If adequate policies can be implemented to ensure that people
pay the correct wages, without it being necessary to increase costs by 25 to 30 per cent, as is
suggested by industry sources, they have to weigh it up. I am not advocating that the
employee should suffer by being underpaid, but I have severe reservations about whether
setting up a compliancy unit is the right way to go. I have other reservations about the
obsessive belief of the Minister's predecessor that everything an employer does in the private
sector is aimed at taking advantage of his employees. Many of the legislative programs
implemented by the former Minister, and now by the current Minister responsible for small
business, are causing considerable concern in the conmmity, especially to those people who
are looking for employment in the small business sector.
The member for Cottesloe suggested that the Government should look at selling Homeswest
rental properties. It is a proposition I favour. Anyone in a Homeswest property should be
given the opportunity to purchase that property.
Mr McGinty: Is not one of the problems with that proposition the fact that the very people
you express concern for - the people who cannot afford a rent rise - could not afford to enter
into purchase arrangements?
Mr SHAVE: The property could be discounted. For example, a couple who are 45 years of
age may have rented the same property for 20 years. The property may be valued at $80 000
and I would not be against selling the property to that couple for $50 000, with a mortgage at
a favourable interest rate and for a reasonable period. Members opposite may ask why I
would do that for people in that situation only. The reason is that it would take people like
that off the rent list. Homeswest should aim to take every person who has the capacity to
purchase his own home off the rent list. It may mean that Homeswest will have to discount
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the property to give those people the opportunity Co build up an asset. It will relieve
Homeswest of its responsibility to undertake maintenance on those homes. Many people in
my electorate do not undertake any maintenance on their Homeswest house. They are of the
opinion that it is a Homeswest property for which they are paying rent and therefore
Homeswest should do any maintenance work. They do not warnt to spend the money they
have saved doing that and they would prefer to put it into a car or an asset which does not
appreciate.
By the time the Government spends money on collecting the rent, maintaining a property and
paying the rates, it makes very little out of a property which is reted at $65 a week. Under
those circumstances Homeswest and the public would be far better served if the people to
whom I referred were given the opportunity to purchase their property. The obvious result of
receiving $50 000 for the purchase of a home is that the Government would have the
financial capacity to build other premises for people in need. It would also be in a position to
carry out the necessary maintenance work on Homeswest properties. I have rung Homeswesr
on many occasions over the last 12 months and some officers have told me openly chat
Homeswest does not have any money for maintenance. I have been told that when the
money is available the work will be undertaken. A lot of properties are failing into a state of
disrepair and some of them cannot be repaired.
A gentleman in Willagee was recently left $65 000 by a relative and he contacted me to say
that he wanted to buy his Horneswest house. There is no way, if I were in the position of the
Minister for Housing, he would have been told he could not do that because in 10 years' time
the land on which his home is situated will be needed for redevelopment. The Government
has earmarked several areas of land in the metropolitan area that it wants redeveloped, but I
do not think it will be achieved under 10 years. I do not know the situation in other areas,
but I suggest that my electorate will not be redeveloped within five or 10 years even though
officers from the department have said that areas such as Willagee will be redeveloped
within five or 10 years. In the meantime, we are faced with harsh economic conditions and
the Government should not consider that the member for Cottesloe's proposition would
result in giving something away for nothing. That certainly would not be the case. The
Government would be allowing a person the right to become independent and it would
receive a great deal of mileage from the people who rent those houses if they were given the
opportunity to purchase them. The Opposition will go the next election on the basis that it
will give people the opportunity to purchase their Homeswest house and if this Government
comes out with that proposal before the next election the Opposition will support it.
Elderly people in complexes like the Allanibi units in Hilton Park are continually bombarded
with forms to fill in about whether their circumstances have changed. I have received
three letters from a Mr Betterton who tells me that he feels he is being persecuted by having
to fill out these forms. I suspect he has written to Homeswest.
Mr McGinty: He has also written to me.
Mr SHAVE: In his letters to me he has told me that he has stopped filling out these forms
because at his age he feels he should not have to do so. I support him. I do not believe his
income has increased substantially and, if it is anticipated that his income will change, he
should be asked to fill out a form once a year. He should not be asked to fill out forms on a
regular basis. I am concerned about another two tenants in that same block of units who are
worried about proposed charges for using washing machines. It may be a small thing for
some people but it is big problem for these people. I have a letter from Mr Ron Amfnt who
wrote -

We the tenants believe that Homeswest intend to replace existing washing machines
with industrial coin operated machines. This is an intolerable situation. There are 34
tenants in the complex, all of us are on aged invalid pensions with little or no savings
and rely wholly on the pension to live.
Bearing in mind that our last pension rise of $9.30 in September of last year. of which
Homeswest took $6.80 in rent increase with a further 2 increases to come this year.
We feel that coin operated washing machines would put an impossible drain on our
small income and create a further unnecessary hardship.

Homeswest replied to that letter stating that the proposed operating cost of $1 was much
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lower than normal laundry costs of $2 per machine wash. At the moment there, are three
privately-owned washing machines in the complex, which the tenants can use free of charge.
Mr Amm responded to the letter from Homeswest by saying that it did not make any sense
because they have never paid for the service.
1 am also concerned about an article which appeared in the Australian Financial Review on
29 May stating that Homeswesr sought expressions of interest from retailers to participate in
an innovative retail concept. It stared -

With a customer base of over 35,000 families and more than 10,000 families with
Home Loans, Homeswesc is currently examining the possibility of establishing a
HOMES WEST CLUB for these families.
The HOMIESWEST CLUB would combine the purchasing strength of these 45,000
family units on a State-wide basis creating a unique retailing opportunity for major
West Australian retail groups.

I read the screed and I am not opposed to the concept in certain areas. I have no objection to
providing people on low incomes with the opportunity to purchase from retailers in the food
and clothing industries. I address the Minister to one of the paragraphs in the Homeswest
Club issue which states -

It is expected that to be of major advantage to Homeswest customers that the major
areas covered would be food and clothing

I have no objection to that point, but it continues -

but Homeswesr would not be averse to considering other items for inclusion in the
club.

I am concerned about that aspect because these people could be under the impression that
retailers involved in this club would be backed by the Government. That has been the case
with other groups connected with the Government, and a lot of people dealt with those
agencies on the basis that they may have been be sponsored by the Government.
MR OMODEI (Warren) [11.53 pm]: The Loan (Financial Agreement) Bill provides for
borrowings of $160 million. This is to refinance maturities of approximately $95 million in
1991 and approximately $65 million in the early months of 1991-92. 1 acknowledge that
these are significant amounts of money, but the debate on this Bill does not necessarily refer
directly to those borrowings.
I wish to talk about a matter within my electorate which was raised in this House the other
evening. I would like the Deputy Premnier to come out of his rat hole tonight and listen to my
comments. During questions without notice the other night the member for Murray asked a
dorothy dixer, and I was annoyed by some of the comments made. I was surprised that the
member for Murray would ask such a question when the previous week he had been quite
happy to accept the assistance I was giving some of the people in Dwellingup, which is part
of his electorate. The scurrilous and mendacious comments made by the Deputy Premier in
this House the other night -

Po int of Order
Mr GRAH-AM: The member for Warren was suspended from the Chamber following
remarks he made in this House. You, Mr Speaker, made that ruling and in my view the
member for Warren is seeking, firstly, to canvas that ruling and, secondly, to explain his
actions. Neither of those actions is warranted in this House at this time of night.
The SPEAKER: I was listening careflully to the member's speech to determine whether the
argument he was developing was related to the suspension matter. At the time the point of
order was taken I had not determined that the two were inescapably linked. However, if they
are, I suggest that the member desist.

Debate Resumed
Mr OMODET: I refer members to the beginning of the problems that arose with the
vegetable growers in the south west of this State. On 18 February a meeting was called in
Albany to discuss problems the Albany processing company was experiencing with its cash
flow. Approximately 100 growers attended that meeting requesting that their payments be
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made forthwith. I was in Albany at the rime and did not attend that first meeting because it
was of a specific nature involving a matter between the growers and the company. I
respected that. However, because the company proposed a scheme whereby it would defer
growers' payments for up to eight months, I was asked to attend a later meeting. The
meeting progressed to the point that the growers said they would put the company into
receivership if they did not receive immediate payment for their produce. At that stage I
intervened and suggested that was not an appropriate course of action because in the end the
growers would not receive any payments. I have been able to assist those growers, many of
whom have been grateful.
A further meeting in similar vein took place in Manjimup just a couple of weeks later on
12 March. The growers were agitated and concerned that grower payments were being
withheld. The Warren-B lackwood Times of 27 February contained an article under the
heading "Protest over delayed payments" which stated -

Local farmers have been dealt another big financial blow that could see some farmers
forced to walk off their land.
Farmers under contract to grow vegetables for Southern Processors have been told
their full payment may not be made until seven months after delivery, a delay
growers claim will have severe financial consequences for many farmers in the
Warren-Blackwood region.

The article continued -

Growers were unhappy with this proposal and have given the board a month to find
an alternative plan...
It is also known within the industry if some growers do not receive payment soon
they will be forced to leave their farm.

That is a very serious matter. Following the Manjimup meeting I sent a Press release to the
Warren-Blazckwood Times calling on the Government to assist the company. An article
appeared in the newspaper on 13 March under the heading "Vegetable processing: MLA
wants assurance". It states -

Warren MLA Paul Omodei is seeking assurances from the State Government about
the continuation of vegetable processing at Manjimup and Albany.

It goes on to talk about Edgell-Birdseye and Southern Processors. On 12 April an article
written by Mark Smith in The West Australian headed "State focus on Southern plea" was
accompanied by a picture of the Deputy Premier and stated -

The Lawrence Government is considering a request for financial assistance from
unlisted food group Southern Processors.
The Albany-based vegetable processor and frozen foods producer has sought
government help after it failed to make a final crop payment to about 80 vegetable
growers in the Great Southern district.
Southern Processors, which is believed to have debts of more than $5 million, is
negotiating with its major lender, Commonwealth Bank, about further financial
support.
The company is believed to be suffering from a liquidity squeeze, which prevented it
from making a recent payment of more than $600 000 to growers.
Deputy premier and State Development Minister Ian Taylor has been asked to
provide some form of guarantee of current or future entitlements to growers to help
ease Southern Processors' cash flow problems.

That is an important statement. The article continues to talk about the shareholding and other
matters. On days prior to that there were meetings in Mt Barker with growers. Significant
numbers of growers attended those meetings. I asked some questions relating to this matter
last evening and on 7 and 8 May. I believe the Deputy Premier misled the House in his
answers to those questions. I refer to a question without notice asked on 7 May bearing in
mind the statement I have just read out. I asked the Deputy Premier -

(1) Is the Deputy Premier aware of the crisis facing vegetable producers in the
south west who are supplying produce to vegetable processors?
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The Deputy Premier replied, "No."
Mr Lewis: Is that all he said?
Mr OMODEI: Yes. My question continued -

(3) If not, will the Deputy Premier further advise of the likelihood of the State
Government's assisting the Albany based Vegetable Processing Company in
the restructuring of its debts so that vegetable growers can be paid?

At that stage the Deputy Premier referred me to information that had been passed round that
evening. On the next day, 8 May, a further question was asked because at that stage the
Deputy Premier was, I believe, in Singapore opening a $20 milion Western Australian
taxpayer funded tourism facility, Senrosa Underwater World, a project that had massive
construction overruns but is now a viable project. We were asking for a mere $500 000 or
$900 000 for vegetable growers in the south west at that time - whatever choice the
Government would make to restructure the company's debts. The next night, as the Deputy
Premnier was not present I asked the Minister for Agriculture the following question -

Given that the Deputy Premier confirmed in answer to my question without notice
last night that he is unaware of the crisis facing vegetable growers in the south west
of the State, I ask -

(1) Has the Government now availed itself of the relevant information,
and does it now.- acknowledge that a crisis exists for vegetable
producers in the south west?

(2) If so, will the Minister advise the House what action the Government
is taking to assist growers and/or the companies concerned?

(3) When will the assistance be provided, given the urgency of the
situation?

The Minister for Agriculture replied -
(l)-(3)

Late this afternoon I had the opportunity to discuss this matter with the deputy
Leader of the National Party, and we agreed that we should get together to
work out an approach to this situation. I am not sure that it can be classified
as a crisis ...

Both the Deputy Premier and the Minister for Agriculture were well and truly aware of the
problems facing growers in the south west. While the Deputy Premier was away I floated
another suggestion with the Minister for Agriculture that I am sure he will confirm. I
proposed a concessional loan solution whereby the Government would give the company a
concessional loan of $500 000 to meet half the growers' payments the rest to be met under
the deferred payment scheme. I understand from the Minister for Agriculture that suggestion
is still with his officers at the Department of Agriculture being considered. The matter that
concerns and hurts me most is that the Deputy Premier attempted to denigrate me in this
House by saying that I had agreed to a Press release. At no time did I agree to his Press
release of 9 May.
Mr Taylor: You agreed all right. You were at a meeting and agreed we would put out a
Press release.
Mr OMODEI: I did not. How could I agree to a Press statement that said the company's
revised schedule of payments that had been in operation since February was going to
schedule with all payments being met on rime when the payments were actually up to eight
months late?
Mr Taylor: You agreed to it a" right! You left (he meeting saying, "We agree to a Press
release."
Mr OMODET: Thie Deputy Premier should recall that at the meeting in his office on 9 May I
asked him and his staff how many of them would be prepared to take a salary deferment for
up to eight months. I can say unequivocally no-one could afford to do that, because I cannot
and I am sure that others cannot, either.
I turn now to the statement made by the Deputy Premier in relation to the visit of the Rural

2632 [ASSEMBLY]



(Tuesday, 4 June 199 1163

Adjustment and Finance Corporation to Manjimup last week and to the list of growers that
was supposedly sent to me as a result of that meeting.

Point of Order
Mr BLAEKIE: I direct your attention to Standing Order No 137.
Several members inteiJecred.
Mr BLALKIE: Go back and have a cup of tea.
The SPEAKER: In drawing that matter to my attention I ask the member whether all his
remarks were addressed to me?
Mr BLAIXIE: Only the appropriate one.
The SPEAKER: In trying to ascertain whether the member for Vasse has a point of order I
need to know which part of what he has just said was addressed to me.
Mr BLALKIE: The part referring to 137.
The SPEAKER: Just the bit about Standing Order No 137?
Mr BLAIXIE: Yes.
The SPEAKER: Thank you.

Debate Resumed
Mr OMODEI: I do not need assistance, because my voice will carry, have no doubt about
that. The list of growers supposedly sent to me as a result of the meeting on 9 May has still
not been received by my office. I rang the Minister's office on 17 May and was referred to
the Department of State Development which told me it had received a list which had been
sent back to the Deputy Premier's office. I left a message with the girl at his office saying, "I
want you to take this message in writing because this list is needed at my office urgently."
To date, the list has not been received by my office. Has the Deputy Premier established
whether that list was sent?
Mr Taylor: I understood that the member for Warren had a copy of that list.
Mr OMODEI: I do not have a copy.
Mr Taylor: The member said he was going to get one. He couid have got one from Southern
Processors on any day he liked. He knew who was in trouble but did not tell us. Two people
turned up!
Mr OMODEI: The Deputy Premier is guilty as charged - the list has not been sent to my
office. As a result of that meeting it was decided that growers would be approached by
RAFCOR. I understand that a representative of RAFCOR visited Manjimup last week. It
was intended that I have lunch with Mr Allan Johns but because of parliamentary
commitments I could not do so. The Deputy Premier stated quite unequivocally in his
response to a dorothy dixer the other night that only two growers had made appointments to
see that officer. I have taken the trouble to investigate the veracity of that statement and
found that at least five growers rang the Shire of Manjimup, at least three rang me and at
least another 20 did not know the meeting was on.
Mr Taylor: You knew it was on. Why didn't you tell them? You were going to have lunch
with them.
Mr OMODEI: How do I know which growers grow for Southern Processors? There are 200
growers in my electorate. I am taking this issue right up to the Deputy Premier. It actually
got the Deputy Premier out of his office, where he has been hibernating all day. I want
members to know that the Press statement made by the Government, I understand with the
agreement of some other members on this side of the House -

Mr Taylor: All members, and you know it.
Mr OMODEI: At no time did I attend any meeting to discuss this Press statement, and I can
state quite equivocally that this Press statement was a nothing statement. What really
antagonised the Deputy Premier was the article which was on the front page of the local
newspaper a week later, headed "Company still to pay growers", which states -

Despite waiting for more than six months, local vegetable growers have still not
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received payment from batling Albany processing company Southern Processors
Limited.
Almost $1 million is owed to the company's growers for delivered potatoes, peas and
beans.
WA Farmers Federation executive officer Greg Harvey said the management of
Southern Processors should not take the patience of growers for granted.

The Deputy Premier is actually mentioned in the article, which states -

Mr Taylor announced late last week that the Government was examining ways in
which to assist unpaid growers.

I have yet to see that examination. What really upset the Deputy Premier was that the article
states -

Mr Ornodei said Mr Taylor's statement on the issue was "a sham".
He asked why a "financial assistance package" was not the appropriate course of
action,
"Will the Government and company executives and staff accept an up to eight month
deferred payment scheme? I think not," Mr Omodei said.
MrOrnodei, who has asked a series of questions in Parliament and presented a
petition on behalf of growers, says he is angry that Mr Taylor and Mr Bridge have
pretended that they are unaware of the gravity of the situation.

I am stilt angry about it.
Mr D.L. Smith: How many growers signed the petition?
Mr OMODEL Not a lot, but I thought it important enough to present to the Parliament. I
have taken the time to look at The Macquarie Dictionary to understand why this statement
upset the Deputy Premier. The definition of "sham" in The Macquarie Dictionary is
"something that is not what it purports to be; a spurious imitation; to assume the appearance
of'. The definition of "spurious" is "not genuine or true; counterfeit; not authentic". They
are the very words which describe the efforts of the Deputy Premier and his Government to
assist growers in the south west. The Minister for State Development's Press statement
states clearly that "The company's revised schedule of payments to growers which has been
in operation since February is going to schedule with all payments being met on time". How
many business people in this State can afford an eight month deferred payment? Members
opposite can make all the noises they want, but to date the importation of frozen produce into
Australia from Canada, the Netherlands, or New Zealand has done untold damage to growers
in the south west of this State. The State Government has done absolutely nothing about
that. The Deputy Premier stands condemned for his lack of effort to assist growers in the
south west of this State.
Mr Taylor: You stand condemned because you ducked your head. As soon as it got tough,
you disappeared.
Mr OMODEI: I have never ducked my head in my life. I have dealt with bullies like the
Deputy Premier before and I have not often often lost. The Deputy Premier should take a
trip to the south west and talk to the spud farmers because they eat people like him before
breakfast. This matter has angered me to the extent that I have taken the time to discuss the
matter during this debate on the Loan (Financial Agreement) Bill. This is a matter of great
importance to me, and it is a matter in respect of which I believe the Government and, more
particularly, the Deputy Premier have acted improperly. I believe that the dorothy dixer that
was asked in this House the other night by the member for Murray was an absolute sham and
disgrace. It was aimed specifically at denigrating me and my standing in my electorate. I
will not take that sort of attack lying down now, and I will not take it lying down in the
future. I warn the Deputy Premier that there is plenty more where this came from, if that is
the way he wants to play the game.
MR McNEE (Moore) [12.15 am]: I rise to make a few comments about the Loan
(Financial Agreement) Bill. This Government is taking so long to learn that I will not refer
to yesterday's debacle where we heard another person telling porkies. I will not refer to the
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great new leader whom we had some years ago; we all know what he did. I will not refer
either to the "future you can believe in"; we all know what happened to the future we could
believe in.
Mr Kierath: And the past which we cannot forget.
Mr MeNEE: The member is right; the past which we cannot forget. However, I will not let
the opportunity pass by without talking about the ront that this Government has tried to
impose on the farmers of Western Australia. This Government has been downright dishonest
with the farners of Western Australia in offering to them something that does not exist. That
offer is about as good as its policy, and about as good as this scruffy little Government. It is
just a scruffy little deal.

Point of Order
Mrs WATKINS: I have heard the term "porkies", which could be referring to a number of
things.
Mr Kierath: Can you lie straight in bed?
Mrs WATKINS: I certainly can.
The SPEAKER: Order! That sort of discussion is better held behind the Chair.
Mrs WATKINS: I have heard the term "Porkies", and I suggest it is rhyming slang - park
pies - which means "lies". I am not prepared to cop that, and I think it is a disgrace to this
Parliament. The member also referred to the Government as being scruffy, and used a
number of other terms. I suggest they are unparliamentary terms, and I ask you, Mr Speaker,
to rule accordingly.
The SPEAKER: Order! It is a bit late at night and it is likely that some terms will be used in
debate at this time of night that will upset other members because of the lateness of the hour.
I cannot rule that they are unparliamentary, but by the same token it will be difficult for me
to protect the member from some form of interchange if he continues, but that is his choice.

Debate Resumed
Mr McNEE: Thank you, Mr Speaker. Perhaps we will consider the protection as we get
down the track, and if members opposite get that way -
The SPEAKER: Order! I will do my best to look after you.
Mr McNEE: Thank you, Mr Speaker. I appreciate that. I am angry, and so are a lot of the
people whom [ represent, because they have seen this Government deceive them.
Mr Taylor: You are gone, Barnett; that is highly improper.
The SPEAKER: Order! The Deputy Premier is right, it is highly improper, and members
who have been long enough in this House know it is highly improper. They also know it is
something to which I take very strong exception. It is rude in any place. It is particularly so
in this place. I will not accept that mistakes can be made in respect of walking between a
person on his feet and the Chair. ft is rude in the extreme. I do not want to see it happen
again, and I call on the member for Cortesloc to apologise.
Mr C.J. Barnett: I apologise.
Mr McNEE: It gave people some hope for a little while, but some months down the track
nothing has been decided. Worse than that, the hoax was that the Government pretended
there was some help to farmers. It pretended that it was there to help them. I point out to the
Government that the people who as of this night have not arranged finance for this year's
cropping program will find a guarantee of some money at some time of little value to them.
They really need the money right now, because they need to arrange finance for this year's
cropping program. I rather suspect that at this time - June - it is probably a little late.
Nonetheless the Government still has not clearly defined its position.
Let us look at what the Government could have done to help farmers had it really been
interested in helping people. it could have made the interest subsidy much more readily
available. To my knowledge this Government is still arguing with the Commonwealth
Government over funding in part B. The Government should have taken action on that point
a long time ago because everyone has known for months that there would be people in

2635



serious bother. This Government fiddled while Rome burnt. It has done nothing to help
those people who so desperately need help and are in all sorts of difficulty because it has
failed to recognise the problem and has totally ignored them.
The Government could have done a couple of things without any trouble. Debt
reconstruction is a necessity. These people are not in this position as a result of their own
bad management or their inability to farm: they are there because they can no longer sustain
the pressures of bad government and the policies of the Federal Government. That is why
they are in that position. These are people who have made genuinely good and sound
decisions, and they have been stuffed up by incompetent Governments at Federal and State
levels. Itris time that this Government assisted the people who are going to help pull this
State out of the mess it is in. There is no doubt that the Government has screwed them to the
wall. The member for Warren has spoken about the vegetable growers and their plight. We
could go on and on. This Government has made sure that anyone producing anything is at a
disadvantage and he will suffer a handicap. It is time the Government woke up.
Another matter I mention concerns the Minister for Local Government, who seems to have a
purge on a shire in my electorate. We need to have a little chat about that. Not so long ago
the then member for Geraldton - and I had a great respect for that man when he was a

inister, he was a good Minister - introduced a number of amendments to the Local
Government Act.
Mr Lewis: More members on this side of the House respect him than on the Government
side.
Mr McNEE: That is right. Now we have a Minister for Local Government pulling on his
jack boots and telling local authorities what they should do. A local newspaper in the Shire
of Moora reported the issue of ward boundaries and representation continuing to dog the
Shire of Moona with a showdown between the Minister for Local Government, David Smith,
and the Moona Shire Council now appearing imminent. Is that not great! Here is a
Government which claims to care. The council has now been given until 1 September to fall
into line with the State Government's present policy of ensuring individual councils are
divided into wards of the same population, and so on. Perhaps councillors might all have to
be six foot tall, blonde, with blue eyes, long hair and all the rest of it, if the Government
wants to take its stupid philosophy to the nth degree. It seems important to the Minister to
have everything in nice, square, little blocks of the same size.
Mr Lewis: He is doing it with the town planning schemes as well. He is forcing councils to
do what they do not want to do.
Mr McI4EE: That is right, but has anyone seen the Government make its union mates do
what they do not want to do? I have not.
Mr Lewis: The unions tell the Government what to do.
Mr McNEE: Exactly. That is why there is a stuff-up in the transport system and in every
other system. The union mates run in and say to the Mi n ister, 'Not here mate; you just w atch
yourself; do not start doing that."
Several members interjected.
Mr McNEE: It is interesting that this Government should impose its will on the people in
that way. These people are the same rural people whose farms the Government is flogging
off. Make no mistake about it! The Government says, "We care about them," but on the
other hand all it does is mislead them. It is driving them from their farms without a care.
The inister for Local Government is here pretending to care. I can tell him right now that
he will have so many councils in Western Australia with unpaid rate bills that he will be
surprised. He should prepare himself.
Let us look a little further. In this local newspaper the shire clerk is reported as saying that in
a recent letter from the Minister the council was accused of being in breach of the Local
Government Act because of the imbalance in the number of electors represented by each
councillor. As if that matters! I spent 16 years in local government and never once did
anybody come to count the number of people I represented. The inister has since modified
his tone, the article continues. He has made it clear that if the council does not make a
submission which meets with his approval - his approval if you please - he will do it for the
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council. That is the attitude of this Government! It is a pity he did not say to the Premier
that she should pay up the money she promised. He would have been doing the farmers a
much better service.
Mr Bradshaw: Do you know how stupid the Government's idea of proportional
representation is? They are all holiday resorts in the Binningup area. Last year the Minister
wrote to die Harvey Shire and said it should put its house in order, but nobody lives there.
Mr McMEE: The Government is very good at that. Here is the joke: Members wifl recall
that about last November the Government had a splurge on hospitals, and at one of the
hospitals in my electorate someone went around and changed all the bed lights. Can
members believe it? The Government spent thousands of dollars doing that. Those are the
ridiculous sorts of things this Government does.
The local newspaper of 29 May 1991 also reports -

At the last two annual general meetings of electors, Moora ratepayers have voted to
keep the status quo as it is with only four central ward councillors representing the
town of Moona.

At the last two ratepayers' meetings, the people have indicated they are happy but this
Government has decided in its wisdom that it will make decisions for those people. I do not
believe it has the right to make that sort of decision. The Minister might think that he should
emulate somebody who tried to do that sort of thing once before and failed. Perhaps he
wants to take on the form of some little, cheap dictator. If he does, perhaps he should say so.
Mr Blaikde: Perhaps he should take on the form of a little, expensive dictator. There is
nothing cheap about this Minister.
Mr McNEE: Perhaps he will. This is the Government that claims to care. On behalf of
those people who are farming in Western Australia and who desperately need some help, I
implore this Government to cut away the facade and genuinely do something, because there
is little point in appointing councillors and other people unless the Government listens to
what they are recommending. If it wants to know, all it has to do is to get in touch with some
of those people and they will tell the Government precisely what the problems are. The
Minister for Local Government would be well advised to rethink before continuing to try to
crush local government in the way he seems to want to crush it.
MR KIIERATH (Riverton) [12.32 am]: I want to raise a couple of matters in this debate on
the Loan (Financial Agreement) Bill. The first is the continuing saga concerning the member
for Armadale, the Leader of the House, who is standing at the back of the Chamber. I
understand that while I was away this afternoon he decided he would be rather courageous
and say a few things about me again. I never cease to be amazed by the audacity of the
Leader of the House who comes into this place and makes unsubstantiated allegations, and
the absolute gall with which he makes those claims.
Several Government members: They were substantiated.
Mr KIERATH: Let us look at what this brave member, the Leader of the House, said this
afternoon. He said that I had made a range of unsubstantiated allegations and that I had
claimed that he had criticised private citizens. That part is flue; he has criticised private
citizens and he has come into this place without any evidence whatsoever. As I pointed out
to him the other day, at least I took the care and attention to ensure that I had statutory
declarations from people making allegations before I spoke in this place.
Mr Pearce: Produce them.
Mr KIERATH: They are here, and they have always been here. However, I will raise them
in a moment. I have had those statutory declarations since 29 November 1990.
Mrs Watkins: Are they signed?
Mr KIERATH: Yes, they are signed. That was my evidence - statutory declarations. Do
members know what jurisdiction they are made uinder? They are made under the jurisdiction
of the Evidence Act 1906. That by itself is very definitive, in that they are least classed as
evidence. There are penalties for making wrongful declarations, and those people could have
action taken against them if they have done so. That is very important, because it is far more
than the Leader of the House has ever presented in this House. He is not prepared to put his
statements into a statutory declaration in any shape or form.
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However, as I said the other day - and I do not think the Leader of the House listened to
much of what I said - when I raised the matters in this House last year the people concerned
received serious threatening phone calls. In fact, it would be quite proper to say that they
were absolutely scared stiff chat something might happen to them physically. They asked me
not to proceed with those statutory declarations as they were too scared of the consequences.
Over the Christmas break, during the parliamentary recess, I tried to encourage these people
to allow me to take those statutory declarations further and forward them to the Official
Corruption Commission. That was my intent and I tried to encourage them to do so, but
because they were scared for their physical safety they declined to do so until just recently.
Then they had a visit from two policemen, and once these policemen had come to see them
their attitude was that the person concerned - Coundillor Rod Evans - must have known who
they were. That is rather interesting, because when I checked the comments and the wording
of the letter the Leader of the House read into the Hansard today, in that letter he refers to
some comments by Councillor Evans when he actually names the couple concerned. Once
those detectives had been to see them and they knew the councillor concerned knew their
identity, they came to me on 17 May and said, "We are now prepared to proceed further with
those statutory declarations." Not only did they say they were prepared to proceed further,
but also they gave me the names and contact numbers of two further people who are prepared
to back up some of things they have said. I do not back away from that in any way.
From my point of view, all action I have taken has been extremely responsible. I have gone
out of mny way to make sure it has not been just scuttlebutt and innuendo, which is more than
I can say for the Leader of the House, who comes in here and makes all sorts of outrageous
accusations about al) sorts of people which have been proved to be totally wrong.
Mr Pearce: Name one.
Mr KXERATH: David Parker was one example.
Mr Pearce: It turned out to be right, on your own evidence. It was absolutely right.
Mr KIERATH: It was not right at all. The Leader of the House sat here and could not argue
against it, and he cannot now say that he was right. That is absolute rubbish. This is the sont
of stupidity that pervades some of the arguments of the Leader of the House at times. The
Leader of the House said, quoting the letter from the Chief Superintendent (Discipline),
Internal Investigation Branch, that Councillor Evans was advised that, "inquiries into the
complaints made by you . .. alleging an unnamed Detective Sergeant made false
allegations .. , have been completed." This is interesting, because I heard a news broadcast
tonight which said that the Leader of the House had refuted all of the allegations, and that all
of the allegations I had made were unsubstantiated. By that very definition, he said that
because he did not have the statutory declarations he could not investi gate them. The subject
matter concerned was what was in those declarations, and the person concerned who wrote
that letter, which the Leader of the House read out to the House earlier today, said he could
not investigate the contents of those allegations. He absolutely did.
Mr Pearce: No, you read the letter.
Mr KIERATHi: I did read the letter, but I will not quote it in its entirety now. He said it was
impossible to investigate those statutory declarations if they were not made available to him.
Mr Pearce: That is not what he said. You are not reading from the letter, you are making it
up.
Mr KIERATH: I would like to read the sections of the letter where the chief superintendent
said he could not investigate the statutory declarations as I did not provide him with them; he
went to the couple concerned and they did not provide him with them, so he was unable to
investigate the contents. He investigated one allegation about a detective sergeant -

Mr Pearce: No, he didn't.
The SPEAKER: Order!
Mr KIERATH: - but I am talking about the allegations of corruption that were made at the
time. We are talking about allegations of corruption.
Mr Pearce interjected.
The SPEAKER: Order!
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Mr KIERATH: Mr Speaker, I think the Hansard reporter is looking around for your
assistance because she is having a bit of trouble hearing, with the Leader of the House
interjecting.
The SPEAKER: Order! Thank you for your help; you are right.
Mr KIERATH: I did refuse to provide the statutory declarations to the member of the Police
Force internal investigation branch who camne to see me, and I did so at the request of the
constituents who provided them to me in the first place. I have said that all along. I have not
tried to run away or hide from that.
Mr Pearce: You said you provided them to the authorities.
Mr KIERATI-: I have not said that at all. The chief superintendent went on to say, in reply
to Councillor Rod Evans, that "I am informed you were advised that the issue of whether or
not the constituents supplied their MLA with a false declaration is not a matter for the Police
Internal Investigation Branch but should be referred to the CIB."
Mr Pearce: That is right.
Mr KIERATH: The chief superintendent said that it was not a matter for investigation. The
Leader of the House cannot claim that the matters are unsubstantiated. The chief
superintendent said that if the person concerned wanted to refer the matter it should be
referred to the USB. Has the matter been referred to the CIB? I doubt it. I can assure the
House that with the constituent's approval the matter will go to the Corruption Commission.
We will see how the commission reports.
Mr Pearce: It has been referred to the Corruption Commission.
Mr KIERATH: The superintendent said that he did not intend to make any further inquiries
into these issues.
Mr Pearce: What about the detective sergeant's evidence?
Mr KIERATH: The Leader of the House said this afternoon that the member for Riverton
came to this House last November and under parliamentary privilege made untrue claims
about a private citizen when he had no evidence to support them.
Mr Pearce: That is right.
Mr KIERATH: I had the evidence under the Evidence Act, which is more than the Leader of
the House had. I had the statutory declarations; but their authors withdrew permission to use
them.
Mr Graham: Table them now.
Mr KIERATH: They will be passed to the Corruption Commission. I said that I had the
evidence, and I still have it. The Leader of the House has never had any evidence. It is
interesting when considering the summary of the investigation - the supposed investigation
which did not examine the contents of the statutory declarations or consider whether they
were false -

Mr Pearce: He denied it; and he had a partner to support him.
Mr KIERATH: The chief superintendent said that he did not intend to make a further
investigation. How can the Leader of the House mislead this House by saying there was an
investigation of the matters? His attitude is utterly appalling.
Mr Pearce: If the member thinks he can fool people by reading out only half the letter, he is
mistaken. Everyone in this House and everyone in the Press Gallery heard me read out the
whole letter earlier today. It is no good his reading a line here and there and pretending the
rest does not exist, because we all know that it does.
Mr KIERATH: The Leader of the House is trying to imply that because he has the letter he
has some justification. The letter says the contents of the statutory declaration were not
investigated. My point is that I had the evidence before I opened my mouth in this place. I
wish that the Leader of the House would abide by the same standards. If he had the decency
and the integrity to abide by those standards he would not be in this situation.
Mr Pearce: I am not in any situation. The member is the one who is caught out, and he has
demonstrated that he is not speaking the truth.
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Mr KLERATH: The Leader of the House distorts the facts to create an illusion - as he always
does. It is an art form, but he does not like it when the situation is turned back on him.
Dr Gallop interjected.
Mr KIERATH: The Minister for Microeconomic Reform should not interject; [ do not think
thar he possesses a portfolio.
Dr Gallop: Rubbish!
Mr KIERATI-: I asked the Minister a question on notice regarding his portfolio
responsibilities. Members should have seen the answer, it was ridiculous. I asked what the
Minister for Microeconomic Reform was doing about the waterfront.
Dr Gallop: That is pathetic!
Mr KIERATH: The Minister replied that it was not within his brief. What is microeconomic
reform about if it is not about restrictive work practices?
Dr Gallop: Get on with it; you are as weak as water.
Ms KIERATH: The Minister intrigues me. His colleagues have portfolios. What does he
have?
Dr Gallop: Being attacked by you is like being savaged by a dead sheep.
Mr KLERATH: It will be interesting when we consider the Budget to see the line items in
the Minister's portfolio.
Dr Gallop: Reform is a very small part of my responsibilities.
Mr KIERATH: I now raise a matter concerning Ms Dawn Bradford of' Middle Swan who
basically had a dispute with her employer. It is not my wish to debate the merits of whether
she was wrongfully dismissed; that is not the essence of what I wish to say. I wish to
comment on the system which has failed this lady. She was a member of a union affiliated
with the Trades and Labor Council. She asked for assistance from the shop steward, but she
received short shrift. When the union changed its shop steward she asked the new person
where she should turn for help. The new shop steward made some strong comments about
her predecessor who had said she had not done her job properly and said that something
should be done. Dawn Bradford thought that was great; she thought she had the support of
the shop steward, who promnised to approach Mark Bishop to see whether the case could be
reopened. However, she was not satisfied. A group of employees decided they would
approach the union office to get some help. They tried to see a couple of people, including
Mark Bishop, and they were told that he does not speak to people off the street even if they
are union members.
Mr Cunningham: Don't be ridiculous. He is the best trade union secretary in the State.
Mr KIERATH: He was the secretary of the Shop Distributive and Allied Employees
Association of Western Australia, and he said that he would not speak to her. The employees
were so fed up with the treatment by the union that they resigned. When they reconsidered
the matter, they decided to take the matter further. They thought that the next logical place
to go would be the Trades and Labor Council. They spoke to Rob Meecham. He appeared
sympathetic but really he wanted to wash his hands of the matter. He said it was not his role
and that the matter should be taken back to the union concerned. But how could they do that
when they had received no satisfaction earlier? Rob Meechan said that he would like to do
something about it but they should approach the union. Eventually they did that. They
rejoined the union, convened a meeting and chose a shop steward. However, still they
received no satisfaction. Further victimisation occurred, and ultimately the person was
transferred to another place. She had her hours cut down until they became virtually non-
existent. The paint is that this person received short shrift from the union organisers, the
union secretary, and the Trades and Labor Council. What do people do in this sont of case?
What do people do after they go to a union oirganiser who is an abysmal failure, or to a union
secretary who does not want to hear about the matter because he is too busy? These people
thought they should go to the TLC, but having done so they received the same message.
Someone suggested that they should get in touch with their local member of Parliament. The
local member happens to be the member for Swan Hills. Dawn Bradford went to see him in
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October 1990 and at that stage the member was still a Minister. One of his advisers said that
she should get in touch with the Department for Productivity and Labour Relations, and
section 29 of the Act was referred to as the appropriate section. An officer at the department
said that the department had been asked to handle only two section 29 cases previously - both
by existing Premiers as a favour. As ibis matter was not raised by the Premier in this case, it
was said that they were not prepared to proceed on that person's behalf. It is rather ironic
that the person went to the Industrial Relations Commission. On 18 March this year this
person received a letter from the local member - remember that she went to see him in
October of last year - which stated-

Subsequent to your visit to my office -

How subsequent is that? It continues -

- regarding union complaints, I believe you are now pursuing the matter in court with
the help of DOPLAR officers through the Industrial Relations Commission.
I trust the matter will be resolved to your satisfaction. In the meantime, if there is
anything I can do, please let me know.

The person wanted to point out that she could not go to the commission because DOPLAR
did not provide any help. I asked this person what happened after the local member could
not help. She said that some poor, misguided soul had said that she should contact the upper
House Labor member of Parliament. She wrote to Hon Kay Hallahan, MLC, the Minister for
Employment and Training. The constituent received a wonderful letter, and members should
listen to what was written - this member will ask this lady to vote for her. The first
paragraph reads -

Thank you for your letter dated 27 March 1991. 1 am glad Job Link - Over 40's has
provided you with a worthwhile service. The State Government is keen to work
closely with the Commonwealth Government to improve the delivery of local
employment and training services and it is encouraging to see this occurring.

The lady did not ask about this, but it was forthcoming anyway. However, the best is still to
come -

Due to my heavy parliamentary schedule, I regret not being able to meet with you
personally to discuss the issues raised in your letter.

This is a member of Parliament who is too busy to see a constituent. This person had no
experience with the Industrial Relations Commission, and as it is a complicated process the
lady turned to her member of Parliament, but she was too busy to even meet with her. The
letter continues -

However, I have requested the staff from the Office of CGavan Troy, Member for
Swan Hills to contact you to discuss these issues.

The letter was written in May, but the Minister must have believed that the member for Swan
Hills was still a Minister at that stage. This is appalling. The constituent went down to the
Industrial Relations Commission to try to get some satisfaction under section 29 of the Act.
However, none was forthcoming. What does a person do in that situation?
Mrs Henderson: He or she gets an advocate; that is what I suggest to my constituents who do
not belong to a union and need assistance when dealing with the commission. There are
people who can assist them. Are you suggesting that a public servant should take on this
role?
Mr KIERATH: I would think that a person who is no longer a member of a union should be
in a position to go to DOPLAR for assistance. The whole cosy industrial relations club
recognises unions and employer associations, but does not recognise the rights of the
individual.
Dr Gallop: That is nonsense.
Mr KIERATH: It is not.
Mr Thomas: Why does the Act provide for individuals to take cases to the commission?
Mr KIERATH: How many members opposite would know all of the Statutes on the book?
How many are there? Members should have a guess. Members opposite do not know.
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Before the latest session of Parliament, 932 Statutes were in existence. No member in this
place would know all of the Statutes. Mr Speaker, we could have a competition on this.
However, many people in the electorate do not have a clue on these matters.
The SPEAKER: If the member sirs down, I will name them for him.
Mr KIERATH: Mr Speaker, you may name them once I have sat down. The system does
not allow an individual to pursue his or her rights; it is totally stacked against the individual,
When overhauling the industrial relations system we should ensure that individuals have
equity and justice so they can obtain their rights.
Mrs Henderson: What would you do?
Mir KIERATH: I will tell the Minister at a later stage; she will see in a month or so what we
will do.
Several members incec~ted.
Mr KIERATH: Until individuals are allowed to obtain justice and equity from the system,
they will remain jettisoned on the scrap heap. This person was concerned, and the Minister
wrote to her out of sympathy and the department provided advice; however, it was not
official advice that she could use.
Mrs Henderson: Yes it was.
Mr KIERATH: If the Minister had been listening, she would know the person concerned
said that she had asked for help in handling section 29 of the Act, yet officers of the
department told her that this had been used only twice before at the request of sitting
Premiers - and both of these Premiers presided since 1983. Those allegations require
investigation. This person was given off-the-record advice. I will not bother the House with
this information, but I have it documented. I also have transcripts from the Industrial
Relations Commission which verify that this woman went ahead on the advice given.
However, as a result of the time delay in taking the action before the commission she was not
successful. It is evident when reading the transcript that the key reason this lady failed was
not the evidence submitted; it was the time that had transpired since the alleged offence took
place. This time delay was as a result of the lady going through the proper channels: Firstly,
she went to the union to which she paid her dues; secondly, she went to the TLC; and thirdly
she went to her members of Parliament in the Legislative Assembly and Council. In
desperation she went to DOPLAR where she was given advice off the record and told, "We
cannot help you." Quite rightly, she felt that the system had rejected her. It has not given
her justice. The system needs to be changed to enable individuals to obtain justice.
In conclusion, I refer to the deal the Minister has done off the record without going to the
Industrial Relations Commission. She has negotiated a salary package for State public
servants. It is rather interesting that in this House last year a motion was passed condemning
the actions of a union which went outside the Federal industrial relations system. That union
had the temerity to do so, and it was rewarded with troops being brought in, and imported
and contracted labour. It is interesting that we have now seen this Government strike a deal
outside the system. The same criteria should be applied as were applied to the Pilots
Federation. One cannot have it both ways. I was speaking to an employer group and a
representative said, "We have had six decisions which we have not liked, yet the first one we
do like sees the other party walk away from the commission." On occasions when decisions
go against the unions they take their bat and ball and go home, and say, "We do not like the
umpire's decision and we will not play any mere.' Earlier the Minister said something about
a 2.5 per cent pay increase. If the pay increase had included productivity clauses, as is stated
in the national wage case, it would have been forthcoming along with more jobs; but the
agreement to which the Minister agreed will result in a direct loss of 2 500 jobs.
Mrs Henderson: Where is your evidence for that? What a load of nonsense.
Mr KIERATH: That is how the numbers stack up. It is intriguing that the Civil Service
Association and other unions are claiming that about 5 000 jobs will be lost, and that the
Government, by providing a $12 a week increase without productivity trade off's, is ensuring
that 2 500 jobs wil be losL. It is outrageous that through the Government's grubby and dirty
little deal - outside the State - and without waiting for the outcome of the State wage case,
2 500 jobs will be lost.
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MR BLAIKIE (Vasse) [1.02 am]: I have some matters to bring forward during
consideration of the Loan (Financial Agreement) Bill which are of considerable importance
because of the impact they have not only on my electorate but also on the State. I am
concerned at the State Energy Commission's very poor level of powerline maintenance.
When members see the results of storms and blackouts in various pants of the Stare and
reports of power poles being blown over, they should realise that in many instances what has
happened is that the power poles have been rotten. The tragedy is that the SEC has not been
keeping up its level of maintenance, so in addition to the substantial loss of property already
experienced there may one day be loss of life. I have raised the matter of pole replacements
with the SEC over several years, and if members take the trouble to look at what the
commission has done around the State they will see that, rather than carrying out an
upgraded pole replacement program, the commission has steel-pegged literally thousands of
poles around the State. That may well suffice to keep those poles in order for the next few
years, but it is a shortsighted view which will not get the SEC over its problem; that is, when
a power pole or line comes down there are live wires which also come down and which can
endanger human life.
We have had a similar set of circumstances with fire damage caused by the SEC. There were
a series of fires within my electorate this year. It is disconiccrting that the commission is not
meeting its commitment and paying out for damage to a person's property which is caused
by fire which results from the lack of maintenance by the SEC on its transmission lines. The
SEC is adopting a Big Brother attitude and saying, "If you prove we are wrong, maybe we
will agree with you." A fire was started on a property at Cowaramup this year because trees
had grown into the commission's line and created a fire which burnt out pasture, bushland
and fencing. The assessed damage from that fire was more than $20 000. One of the farmers
concerned had an area of manri that was to have been taken by the chip mill, but once the fire
burnt trough the area the marri was not accepted by the chip mill. SECWA responded to
the farmer's claim by saying -

SEC WA has conducted an investigation into the cause of the fire which confirms that
SECWA is not responsible for the fire. The fire was caused by trees growing into
SECWA's lines, for which SECWA is not responsible. A copy of the relevant
section of the State Energy Commission Act is enclosed for your reference.

Section 54 states -

It shall be the duty of the occupier of any land on or over which vegetation is growing
to fell or lop, or to remove or otherwise deal with, in such manner as is reasonable in
the circumstances, so much of any vegetation as is necessary to prevent it interfering
with or obstructing, or becoming likely to interfere with or obstruct, the construction,
maintenance or safe use of any supply system.

The State Energy Commission is opting out by saying that it is not responsible for the
clearing or maintenance of any power lines in the State, saying that under section 54 of the
Act it is the responsibility of landowners throughout the whole of the State. I would bet
London to a brick that no member representing a rurl area would understand that to be a
provision in the Act.
Dr Gallop: It was passed by the Parliament.
Mr BLMKIE: It may well have been passed by the Parliament, and I am glad that the
Minister for Fuel and Energy said that, because I will tell the Minister why it was passed and
its intent. It was to be used in the hills area of the State - around Kalamunda and Darling
Range - because of people like Mr Bartholomaeus, who is well known for his love of trees,
and for causing all sorts of problems to the State Energy Commission. The SEC had major
problems with its power lines and trees growing within the Darling Range area which could
well cause damage to property and people. An amendment was made to the Act so that if
people who wanted to live in a totally green environment chose to do so, the onus would be
on them. I advise the House, and the Minister for Fuel and Energy particularly, that the
amendment was never intended to be used as a broad-brush, all-embracing part of the
legislation to cover all of Western Australia. That was not its purpose at all.
Dr Gallop: Does it say that in the legislation? I do not think your argument stands up.
Mr BLAIXIE: My argument will stand up very well because I can tell the Minister for Fuel
and Energy what I believe was the Parliament's intention. The legislation was intended to
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cover those people in the hills; it was not intended to cover country people. 1t was not the
intention that people in agricultural areas would be obliged to carry out all the maintenance
and clearing programs for the State Energy Commission. In this instance the people
concerned had written to the State Energy Commission and advised that the fire had started
on SEC property. Two of the people concerned certainly race a degree of hardship. The
member for Warren would know that prime marri fetches a good price, but if it has been
subjected to fire he could not give the stuff away.
Mr Omodei: Every electorate in the south west is suffering the same sort of problem.
Mr BLAIKIE: They certainly are. I looked further into this matter, and in the Esisseiwon-
Margaret Times on 7 March 1991 the headline was TFire risk looms up the pole". The article
states -

Dust and dirt on insulators has been blamed for a number of recent power pole fires
in the district, according to the Western Australian State Energy Commission.

A number of pole fires have been blamed on the State Energy Commission. This is not what
a journalist is saying; this is what SECWA says. The article goes on -

About 17 pole top fires in the shires of Nannup, Busselton and Augusta-Margaret
River have been the cause for some concern because of the extreme fire risk prevalent
this year.
SECWA officials came down to investigate after it was believed that a recent fire
near Cowaraznup had been starned when tree lops brushing against a power pole top
had ignited sending sparks to the dry creek bed.

That is the fire to which I just referred. In fact, it was caused by SECWA but SECWA
refuses to accept any liability. People are concerned chat they will not receive any
compensation. However, in my view it was never the intention of Parliament that the
legislation be as broad, and SECWA is now hiding behind that legislation. Taking the matter
further, I did a survey of a number of people through the district over the weekend. It was
done in a limited area in the Busselton and Augusta-Margaret River Shires. A random
sample indicated to me as follows: On 16 February 1991 there was a pole fire at Karridalc;
on 23 February 1991 there was another pole fire at Karridale; on 31 January a fire was
caused by trees running through power lines at Cowaramup; on 17 and 18 February there was
a pole fire at Yallingup; in the east Cowararnup area in March 1991 there was a further pole
fire in which two poles caught fire during Cyclone Fill; in the Yoongarillup area on
16 February there was another pole fire which burnt down a number of other poles; in the
Rosa Glen area in February 1991 a cyclone crossed wires and caused another pole fire; again
in the Rosa Glen area there were two pole fires in February 199 1; and in the Elie nsbrook area
in February there was a pole fire. It was indicated that there were approximately 15 pole
Fires in an area of about 30 square miles and chat is only one small part of the State. All of
those people would have great difficulty in receiving any compensation from the State
Energy Commission because the commission has adopted a holier than thou attitude. On 15
February I wrote to SECWA as follows -

Dear Mr White,
Following a fire in the west region of Cowaramup late last month, would you please
advise me of any fires where the Commission's transmission lines could have been
the cause or at least a contributing factor in any fires in the State.

SECWA eventually replied on 16 April as follows -
Details of fires recorded since 01101/1991 that may have been caused by SECWA
transmission lines are listed:

DATE LOCATION
17.01.91 Narngulu
30.01.91 Canningvale
30.01.91 Dwellingup
30.01.91 Jerramungup
30.01.91 Wagin
30.01.91 Cowaramup
30.01.91 Manjimup
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The cause of frets in several of the above mentioned incidents has not as yet been
decermined, therefore SECWA has not adnmitted liability.

I will bet London to a brick that SECWA will never admit liability. The poor devil whose
propert has been burnt because of faulty transmission lines has not only got to take on
SECWA but also the power and authority of the State Government of Western Australia.
That list applies only to the month of January. It is very interesting that SECWA did not
provide me with a list for February and March.
Mr Qmadei: Th[ey get worse.
Mr BLAEIKJE: Of course they do. I have referred to 17 fires in the Narngulu, Dwellingup,
Jerramnungup and Cowararnup areas. I want to know how many fires I would have found out
about if I had gone through other parts of the State. I would bet London to a brick that there
would be more.
I also wrote to the Department of Conservation and Land Management. It is fascinating
because, on the one hand, SEC WA tells us where the fires were caused by it -
Dr Gallop: It did not say that. It said "they may have been".
Mr BLAIKIE: Okay. The Department of Conservation and Land Management said that the
fires "may have been caused" by SECWA. It is only a play on words.
Dr Gallop: It is not a play on words. It is a crucial distinction.
Mr BLAUCIE: Okay. The problem with the Minister is -

Dr Gallop: I am listening and will follow the matter up. However, be careful with Your
words.
Mr BLALKIE: Okay, I should have said "SECWA said the fires may have been caused by".
I said these fires are believed to "have been caused by". It is pretty difficult for farmers to
actually prove that a pole fire was the cause of their property being burnt. However, CALM
said -

Wild fires attended by C.A.L.M. from alleged and suspected SEC line causes.
9TH DECEMBER JARRAHDALE $866
13TH DECEMBER DWEU.JNCUP $1,363
15TH JANUARY KIRUP $253
30TH JANUARY WANNEROO $22
31ST JANUARY JARRAH-DALE $24,743
31ST JANUARY BUSSELTON $500

Whether there is an assumption or otherwise, there is a problem and I am not sure whether
the problem is absolutely proved. People living on agricultural land are concerned that there
is a problem also. They are concerned that, if we have a long dry summer, a lot more
country will be burnt out. How the hell are people expected to try to maintain and safeguard
their properties if these fires are occurring all the time? There is a major problem. Firstly,
SECWA should substantially upgrade its maintenance program. It has also to look at the
technology it adopts to see whether it can overcome the problem I perceive there to be. The
provision of power by SECWA is absolutely vital. However, that power has to be delivered
safely and that is not happening.
The other matter I want to raise concerns the transport of mineral sands from the south coast
region to Bunbury. It is a vexatious issue which is causing concern not only to me but also to
the Government and the proponents of the mines. It has already been stated that the
Jangardup mine will produce 275 000 tonnes of mineral sand each year and the Beenup
mine, the largest mineral sands deposit of its kind in the world, will produce 500 000 tonnes
a year for the first phase of its operation which will extend over 20 years. Nevertheless, the
Environmental Protection Authority has approved the establishment of the mines, but it has
not approved the transport routes. The transport proposal for the Jangardup mine has been
under review for 18 months and the transport proposal for BliP's mine has been under
review for six months.
The Government should have considered the full potential of mineral sands deposits in the
south west area, extending from Augusta to Walpole, because there are substantial mineral
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sands deposits in that are. I am a keen supporter of the mineral sands industry, I support the
two mines which have been announced and the proposal to explore for minerals in the
D'Entrecasteaux National Park. I do not have any problem in supporting mining in that
national park provided it is subject to strict and satisfactory environmental safeguards.
Within this region is one of the largest mineral sands deposits in the world and it will be
capable of producing between three million and four million tonnes of mineral sands each
year. The Government has not carried out a full assessment of the mineralisation of this
area - the mining operations have been approved, but the EPA has not approved the
transportation of minerals from the mines.
Mr D.L. Smith: Are you suggesting that exploration should have been completed before
mining approval was given?
Mr BLAUCIE: No I am not. However, a thorough assessment of the potential of the region
should be undertaken so that decisions made today will be comfortable for people to live
with in 25 years' time.
My view is that there should be a rail-based mode of transport, but the Government has
rejected that in favour of road transport. A series of surveys and studies have been
undertaken of the area, but I advise the House that they have been of an ad hoc nature.
Several committees have been established by Government, including the mineral sands
interdepartmental task force, a mineral sands transport task force advisory committee, a
social impact unit committee, the Beenup final project land use working party, and the
Beenup consultative group committee, and in addition studies have been undertaken by the
EPA, the Department of Planning and Urban Development, the South West Development
Authority and the Department of Resources Development. However there has been no input
from the wider community. In spite of a proliferation of committees a general overview of
the area has not been undertaken.
Mr D.L. Smith: Do you acknowledge that there was a community committee on the
transport issue?
Mr BLAIKEE: I do acknowledge that, but I have said publicly that the committee took a
narrow view and it did not have any regard for the interests of the community of the
Busselton Shire.
The EPA, in its report on the heavy mineral sands mines at Beenup and Janganiup, stated -

The Authority stated that it ,t..believes that it should make no final
recommendations about any other major mineral sand mining proposals in the South
coast region until a regional assessment is considered."

It also stated -

In April 1990 the Government issued two documents, prepared by the Department of
Resources Development, in response to the Environmental Protection Authority's
recommendations. These documents were entitled "South Coast Mineral Sands -
Government Policy" and "South Coast ineral Sands - Government Strategy". As
the name suggests, these documents were based on existing Government policies.
Although providing a useful summary of the status-quo, they did not address the
identification of which areas may be suitable for mining and which should be
reserved from it. The Environmental Protection Authority considers that while they
were a starting point these documents did not amount to a regional assessment and
therefore a more comprehensive analysis of issues relevant to the industry in the
region is still required.

The EPA, as umpire, told the Government that it had nor done its job. To continue -

Given the recent release of the Government Policy on national parks, which
foreshadowed exploration and potential mining in areas now part of or proposed for
inclusion in the D'Enwrecasteaux National Park, the possibility exists that more
mining may be proposed in the south coast region.

I hope that it will be of great benefit to the Stare. The report continues -

This raises the possibility of increased product tonnage making the continuing review
of rail transport important and increases the urgency to define those locations where
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mining and processing would be environmentally unacceptable. These cumulative
issues illustrate that the Beenup proposal should not be considered as a development
in isolation and emphasises the need for a regional strategy which goes beyond the
issues which can be considered in an assessment report on an individual proposal,

I could have written that report because that is the view I have been putting to the people in
the south west of this State for more than two years. The EPA said to the Government, "For
goodness sake do not consider these mining proposals in an ad hoc way. Consider the
potential of the whole region and make your policies and strategies compatible with the
expected production from the mines." . That has not happened and there is a crisis in
management. Last Monday might a public meeting of concerned people was held in
Busselton to discuss the proposed road transport route. The meeting was attended by 250 or
300 people and they voted overwhelmingly against road transport for a number of reasons.
They were concerned that the increased level of usage of the road from the Beenup mine
would impact adversely on the area. The meeting was of the opinion that the road proposal
would cut through some of the most significant agricultural land within Western Australia.
One fanner stands to have a road, five or six kilomietres long, running through his property
and it was considered grossly unfair. Significantly, the Busselton branch of the Australian
Labor Party rejected the Government's proposal. It is also interesting to note that the
Nannup branch of the ALP has rejected the Government's proposal and has asked it to
reconsider its decision. Notwithstanding that, on the Thursday after the meeting, and from a
Press release issued by the State Energy Commission of Western Australia on Friday, it
became apparent that the power corridor which was proposed to go from Manjimup to the
Beenup mine will now go from Picton via Busselton to the Beenup mine. The transmitter
will be 132 ilovolts and the power poles will be metal, and it is implied that they will follow
designated transport routes. Not only will that area now have a transport corridor 40 metres
wide, but also it will now have a power corridor one kilometre wide. Thai is grossly unfair.
We are seeing the worst case of ad hoc decisions having been made for ad hoc purposes.
The Government must act more appropriately. This State must develop and decisions must
be made, but an overview must be taken and the people must be informed of that overview
and assured of some protection. The Government must not continue in the way it is
procceding at present.
[The member's time expired.]
DR TURNBULL (Collie) [1.32 am]: It is my privilege to be the last speaker in this debate
tonight and, at this stage, I ask the Opposition Whip to make a promise that next time the last
will be first. During last night and this morning we have heard exhaustive speeches in this
debate covering many aspects of the Western Australian economy, ranging from housing, the
Water Authority, unemployment, small business, payroll tax, and deficiencies in the Building
Management Authority to many other areas.
I am particularly pleased to be following the speech of the member for Kingsley, who
delivered a very impassioned plea for the recognition of the human face of the unemployed.
Unemployment is the issue I wish to address, particularly the mounting unemployment in the
timber industry. We have known for years that rationalisation has been taking place in the
number of people employed in the timber industry, in the private felling, logging and milling
industries, as well as those employed by the Department of Conservation and Land
Management. We know that recently all the employees at the Dwellingup mill, which was
operated by Bunnings Forest Products Pty Ltd, were made redundant. No decision has yet
been made on who will operate and manage that mill. Also, 13 men and women employed at
the Collie Bunnings mill have been made redundant - they represent half the work force. It
was very unfortunate for the employment situation in the south west that the Government
rejected the jarrah sleeper contract that would have provided these people with more
employment opportunities. The Government, particularly the Minister for Transport, must
give serious consideration to the use of jarrb sleepers for the continuing maintenance of the
rail system in Western Australia. If the Government does not take that step, it will condemn
even more people to unemployment The timber industry of Western Australia is being
strangled by the Federal Labor Government's monetary policies. The severe manipulation of
interest rates has resulted in stagnation in the housing industry. The timber industry is
grinding to a halt. Bunnings alone has $55 million worth of wood in its stockpile. We hear
talk of the wool stockpile, but the timber stockpile is quite as large and as much of a disaster
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for the nation. Timber fellers, hauiliers and mill workers can produce no more wood. There
could be at least another 200 redundancies in this area alone. There is great fear that the cuts
which the Government will consider when framing its next Budget will fall heavily on
CALM, and that will result in a reduction in the number of full time employees in that
department. That reduction may mean that people will be employed on a contract basis, but
that is a difficult way for people to live because it means they move from earning a full wage
to being on the dole, back to a full wage, and so on. Tragically, the number of unemployed
people in the timber industry and in CALM in Western Australia is rising. For the future of
our State the Government must take positive action for long term development in Western
Australia.
I wish to raise the issue of the long term development of Western Australia by the extensive
planting of trees suitable for paper pulp. In 10 years' time the timber could be used to
produce sufficient tonnage for a paper pulp mill, which is one of the long term policies being
considered at present. Bunnings, along with many other private plantation owners, has been
working hard in its endeavour to plant suitable trees for this operation. I also wish to bring to
the attention of members a second project which involves the extensive planting of
sandalwood trees. Firstly, I will deal with the planting of trees suitable for paper pulp. As
members know, already extensive plantings have been carried out and more are planned for
this winter. CALM has mapped out certain areas and it is already moving into that program.
I am not talking about those programs, but rather about increasing the extent of plantings. I
am talkring about the engagement of people who have worked in the industry to plant further
areas on the Water Authority land in the Wellington catchmenr area. Some people may say it
is too late to start such a program this winter, but that is not the case. I am aware of that from
personal experience. All that is required is a commitnent by the Government to increasing
these plantings to ensure future development in Western Australia. An urgent decision is
needed for an urgent start to this program.
I will detail the costs that would be involved in such a program. Costs will be incurred for
equipment for ripping and ploughing. CALM already has this equipment, and it has
completed the work in most of the planned areas. Also, in some areas equipment could be
hired to carry out the necessary work. The next item of cost will be herbicide. We know that
this will be one of the most expensive items in the whole program, but plenty of herbicide is
available in Western Australia because the farners have not been able to afford it this year.
It may be thought that areas cannot be planted because the necessary seedlings are not
available; however, we know that the CALM nursery in Manjimup will have an enormous
glut of seedlings this year, and that other nurseries will have excess seedlings. That is
because the farmers cannot afford to buy the seedlings they had planned to buy. In that
respect, it could be said char seedlings will be available at virtually no cost.
With regard to payment for the workers, the Premier will be aware that just before she went
to the Pirnmiers' Conference in Canberra the Western Australian Municipal Association
proposed that people should be employed in a 35 week employment program. This program
would cost $4 500 for each worker, which is only $500 more than the cosz of paying the dole
for those workers for 35 weeks. I will make a suggestion which members may say is illegal.
Members may say that the Federal Government will not stand for it and that it is a desperate
plan. However, these are desperate times. Why should not people receiving the dole also
receive a payment equivalent to the amount they are legitimately allowed to earn before
affecting their dole payments? This would give people a chance of employment for maybe
two days a week which would allow a rotating system for people working in the plantation.
People who have worked in timber plantations and for CALM during their lives have an
understanding of the system and would easily adapt to the program. People need only about
three days' training with the planters available now before they can get on with the job. This
system would result in the planting of many hectares of trees in Western Australia. At a time
when the State needs positive programs it would provide an activity for people who are
desperate to work. The unemployed people who have worked in the timber industry and
people who come from the country do not want to sit around but want to do something
productive. As long as it does not cost them money to get to their work place, and as long as
they are provided with transport and some remuneration for doing this sort of work, these
people would have the satisfaction of knowing that they have contributed to the long-term
development of Western Australia. I know this is true because we have had a number of tree
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planting programs for the unemployed in our area. When I spoke to those people the one
thing they always cane back with was that it was a worthwhile project. The oilier day I was
talking to a young man who was involved five years ago in planting trees out on the
Wellington cacchment. He had been out to look at those trees and said, "It is fantastic. They
are higher than a house and great to see."
The principle of costing I have mapped out could also apply in the same way to the second
project I propose; that is, sandalwood planting in the agricultural and pastoral areas of
Western Australia. Sandalwood is a valuable asset to the State. The Minister responsible for
CALM recognised this the other day when he gave pastoralists the right to increase the
amount of sandalwood they take. Sandalwood earns the harvesters about $1 000 a tonne and
the export price ranges from $2 000 to $9 000 a torie. In the years 1988-89 and 1989-90
Western Australia received more money from sadalwood royalties than from chipwood.
That speaks for itself about the value of sandalwood. The Department of Agriculture and the
Department of Conservation and Land Management have been undertaking trials in Western
Australia for many years on the cultivation and development of plantations of sandalwood. I
think they are ready for a large scale scheme. These schemes in the agricultural and pastoral
areas could employ ex-CALM workers who I know are having an enormous problem getting
employment, particularly those who worked in Merredin and around Kalgoorlie.
I recommend these two genuine proposals to the Government. They are projects that will
contribute to the long term development of Western Australia and provide workers with a
small amount of extra income above the dole. It will also provide them with pride and
activity until, God willing, the timber industry turns around and we start to advance in our
economic development again in Western Australia and they can be re-employed in that
industry.
DR LAWRENCE (Glendalough - Treasurer) [1.45 anm]: I rise to conclude the debate on
what is essentially a technical Bill. Members have ranged wide with their speeches this
evening and I will not canvas all the issues raised except to acknowledge that they have been
broad in their thrust from agricultue to zoos. The subjects were not without importance, but
certainly not worthy of taking up the time of the House at this stage. This Bill is basically
designed for the State to take responsibility for debt that is the State's. By agreement with
the Federal Government, all the States have indicated that they will not only have increased
autonomy in the management of their finance through such Bills but will clearly indicate to
the people of the State and the nation precisely the amounts of money we are indebted to the
community for.
This Bill simply does that and no more, despite the wide ranging debate we have had on it.
Members have indicated that they think it is time that State-Commonwealth financial
relationships reached a point of maturity where we should do what this Bill does. They have
indicated we should provide for a reduction in the duplication of services, and that certainly
will be the focus of arguments at the special Premiers' Conference later this year. They have
suggested in various ways how we should spend both our current grants and our borrowings.
I do not propose to deal with those matters now. I thank members for their contributions and
indicate that this Bill represents a small step forward in the State's taking responsibility for
its own debts
I expect that at the special Premiers' Conferences later in July substantial steps will be taken
towards rationalising Commonwealth-State finances and ensuring that the total tax burden
for the people of Australia is reduced by way of reduction of duplication and delivery of
services, whether in Government trading enterprises or by Government departments
improving overall performance. That is something we all want to see in the current
economic climate. The urging by some members opposite to ensure the tax burden is
minimised in the current financial year is something we do not need to be reminded of. It is
our objective and one we take seriously in the current economic climate. There is no doubt
that both the States and dhe Commonwealth face declining revenues and although we were
treated reasonably fairly at the recent Premiers' Conference we will have a tough Budget in
the coming financial year, principally because of the economic downturn. We will exercise
the necessary discipline on our expenditure, despite urgings from members opposite to do
things contrary to keeping taxes and charges to a minimum such as increasing our
expenditure at an ever increasing rate.
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Mr Fred Tubby: It is a question of priorities.
Dr LAWRENCE: Of course. Our priority, as Mike Nahan from the Institute of Public
Affairs indicates, is to keep razes arid charges as low as possible so as not to create a burden
for the private sector which is creating wealth and employment in the community. Members
opposite need to examine their game as we cannot keep selling the brewery as a source of
revenue on every issue they care about. We are not spending that much money on the
brewery; indeed, in the new financial year it will be virtually zero, so it will not pay for
anything in terms of the sorts of things -

Mr Shave: It is a long term result of the PICL project.
Dr LAWRENCE: What a load of nonsense! In the coming financial year we will face
serious problems in this nation and State. If members opposite are not prepared to come to
terms with that we on this side certainly are. If members opposite want to spend money as
they have suggested in their speeches they should suggest to the business community in
particular, and to consumners, how they will raise that money. It would be by increasing
taxes. The Opposition cannot have it both ways. We intend to follow what is essentially the
content of this Bill; that is, financial responsibility with the State Government taking
responsibility for its own debts and expenditure in a difficult financial climate and not taking
the easy way out as suggested by members opposite.
Question put and passed.
Bill read a second time.

Third Reading
Leave granted to proceed forthwith to the third reading.
Bill read a third time, on motion by Dr Lawrence (Treasurer), and wransmitted to the Council.

House adjourned a: 150 am (Wednesday)
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APPENDIX A

AGENCIES THAT SHOULD BE INCLUDED WITHIN THE P.C. JURISDICTION

WA Building Authority
State Government insurance Corporation
Eastern Goldfields Transport Board
Commission for Equal Opportunity
Director of Equal Opportunity in Public Employment
Industrial Lands Development Authority
Rural Adjustment and Finance Corporation
South West Development Authority
WA Tourism Commission
Multicultural and Ethnic Affairs Commission
Perth Theatre Trust
Betting Control Board
Equal Opportunity Tribunal
Aboriginal Advisory Council
Aboriginal Cultural Material Committee
Charitable Collections Advisory Committee
WA Water Resources Council
WA Marine Manning Commnittee
Podiatrist Registration Board
Casino Control Committee
Hedland College
Kalgoorlie College
Karratha College
Lamb Marketing Board
industrial and Commercial Employees Housing Authority
WA Arts Council
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QUESTIONS ON NOTICE

TOURISM - PINNACLES, NAMBUNG NATIONAL PARK

566. Mr McNEE to the Minister for Tourism:
(1) What value does the Minister place for Tourism in Western Australia on the

Pinnacles in the Nambung National Park as a tourist attraction?
(2) (a) Has the inister visited the Pinnacles;

(b) if so, when?
(3) Is the road from Cervantes to the Pinnacles in a poor state?
(4) (a) What amount of money has been expended on maintenance of the

road during 1990-9 1;
(b) by whom;
(c) how many times has the road been graded?

(5) (a) What plans and time frame does the Government have for upgrading
and improving this road;

(b) what do such plans entail such as -

(i) resurfacing with gravel and grading;
(ii) sealing?

(6) How many vehicles have visited the Pinnacles during 1990-9 1 ?
(7) How many people have visited the Pinnacles during 1990-9 1?
(8) (a) Are visitors required to pay an entrance fee;

(b) if so, what is the fee;
(c) how is it collected?

(9) (a) Are operators of vehicles expected to pay a vehicles fee for entry;
(b) if yes, what is the fee;
(c) how is it collected, other than by the honour box system?

(10) How many bus or tour companies operate tours to the Pinnacles?
(11) What are the names of the bus companies and tour operators who regularly

visit the Pinnacles?
(12) Are these bus companies and tour operators expected to pay an entrance fee to

the Pinnacles -

(a) for their vehicles;
(b) for their passengers?

(13) (a) Do these bus companies and tour operators pay an entrance fee for
their passengers on a regular basis;

(b) if no, which companies if any do pay?
(14) How much revenue has been paid by each company or tour operator during

the 1990-91 period?
(15) What is the total amount received from-

(a) bus/tour operators:
(b) private car visitors?

(16) How much money collected, if any, is used on -

(a) upgrading the road from Cervantes to the Pinnacles;
(b) maintaining the park?
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(17) (a) Do these figures reflect that the honour box system is working;
(b) if not, why not, giving reasons?

MArs BEGGS replied:
(1) The Pinnacles are considered to be a unique natural tourist attraction which is

recognised internationally. The Pinnacles therefore make a major
contribution to the State's tourism industry.

(2) (a) Yes.
(b) On numerous occasions over the past 14 years.

(3)-(9)
Responsibility of the Department of Conservation and Land Management and
therefore these questions should be referred to the appropriate Minister.

(10) It is estimated that 45 coach companies operate to the Pinnacles. Interstate
operators do not require a Western Australian Department of Transport
licence to operate to the Pinnacles. Therefore the estimated number of
operators represents Western Australian operators and known other operators.

(11) AAT Kings Tours
Australia Wide Coaches
Australia Scenic Tours
Australian Pacific
Begonia Tours
Buffalo Tours - Swansea, New South Wales
Bus Australia
Capricorn Coast Charters
Casey Australian Tours
Cavanaghs Tours - New South Wales
Cross Country Safaris
Davis Tours
Dial-A-Holiday
Evergreen Tours
Fearnes Landcruiscr Tours
Feature Tours
Garry Callahan Tours
Goodes Coaches - Tumut
Cordan Cardnells - Victoria
Gosford City Coaches
Great Australian Tours
Great Western Tours
Hopkinson Tours
Jurien Bus Charters
Kings Bus Service
Koala Tours - New South Wales
Leslie's - New South Wales
Marios Coaches
Moore Bus
Moyles
Pinnacle Country Tours
Pinnacle Tours
Pinnacles Caravan Park
Pleasure Tours - New South Wales
Safari Trek
Sid Foggs - Newcastle, New South Wales
Sonshine Tours
Swagman Tours
Swan Gold Tours
Trans Continental Safaris - South Australia
Trans Otway

02273-6
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Travel About tours
Tryal Charters
West Australia - Dream Time
Yellowline

(12)-(17)
Responsibility of the Department of Conservation and Land Management and
therefore these questions should be referred to the appropriate Minister.

SCHOOLS - LIGHT BULBS, FLUORESCENT TUBES
Cost Efficient Replacements

663. Mr TUBBY to the Minister representing the Minister for Education:
(1) Further to question 558 of 1991, could the Minister explain the cost efficient

manner by which Light bulbs arid fluorescent tubes are being replaced in
schools?

(2) How many schools are currently on the waiting list for this cost efficient
process to swing into action?

(3) What is the estimated cost of meeting this backlog of work in the most cost
efficient manner?

Dr GALLOP replied:
(1) Light bulbs and fluorescent tubes are being replaced when a number of items

at the same school require replacement. An endeavour is made to maintain an
efficient level of lighting in all areas.

(2) Calls are generally responded to within seven to 14 days so there is effectively
no waiting list.

(3) There is no backlog.
SCHOOLS - WILLETTON PRIMARY SCHOOL

Maintenance Funds Expenditure
774. Mr MacKINNON to the Minister representing the Minister for Education:

Will die Minister detail how the maintenance funds for the Willetton Primary
School were spent, as outlined in the Minister's answer to question 405 of
1991?

Dr GALLOP replied:
Planned Unplanned Vandal

Year Faults Maintenance Maintenance Damage $
1987-88 12715 720 175 1291 14901
1988-89 15 613 735 3 163 3 368 22 879
1989-90 21688 17112 4196 4215 47211
1990-91 12527 1085 1 135 5825 20572
NB: 1990-91 current figures. Costs still being incurred.
NOTE: Reply No 2 to question 405 which indicated $1.7 210 expenditure of the

1989-90 financial year has been found to be incorrect. A subsequent
detailed examination of the expenditure by the Building Management
Authority has revealed that in 1988-89 $22 879 was expended and in
1989-90 the correct amount expended was $47 211.

WATER AUTHORITY OF WESTERN AUSTRALIA - NEWMAN
Water Supply Takeover

799. Mr MacKINNON to the Minister for Water Resources:
(1) Is the Water Authority of Western Australia taking over the control of the

Newman water supply as from 1 July, 1991?
(2) If so, what water charges will apply as from that date?
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Mr BRIDGE replied:
(1) Yes, as it concerns distribution. The source works will still be under the

control of BHiP.
(2) Newman will be charged according to the then applicable Water Authority

by-laws for non-metropolitan services.
WESTERN AUSTRALIAN TOURISM COMMISSION - PERFORMANCE

INDICATORS
Auditor General's Certification

801. Mr MacKINNON to the Minister for Tourism:
(1) When will the auditor be able to certify the Western Australian Tourism

Commission's performance indicators?
(2) Are any other agencies under the supervision of the Minister in a similar

position with respect to their performance indicators?
(3) If so, which agencies?
Mrs BEGGS replied:

The Acting Auditor General has advised that -

The situation in respect of the audit of performance indicators has
been outlined in the first report of the Auditor General for 1991. More
specifically general audit opinions have not yet been given on
performance indicators.
In August 1989, the then Auditor General (Mr A.D. Smith) formed the
opinion that for the 1988-89 audits the development of criteria for
establishing performance indicators for public sector agencies had yet
to reach the stage where it is possible to conduct an audit as required
by the legislation. The planning of the audits of the 1989-90 financial
statements did not provide for performance indicators to be audited
and the Acting Auditor General has advised in each of his 1989-90 and
1990 opinions that as an audit bad not been conducted he has not
expressed an opinion on the performance indicators.
The Acting Auditor General has put in hand arrangements directed at
initiating the audit of the 1990-91 performance indicators of the larger
departments and statutory authorities, at least.

AGRICULTURE DEPARTMENT - CAPITAL WORKS PROGRAM 199 1-92
Top Priority Item - Albany Regional Office Construction

814. Mr HOUSE to the Minister for Agriculture:
(1) In relation to the Minister's answer to question 668 of 1991, can the Minister

specifically outline what has top priority in the 1991-92 capital works
program submitted?

(2) Can the Minister indicate how much expenditure will be required for -
(a) the item of top priority in the 1991-92 capital works program;
(b) the construction of a new Albany regional office?

Mr BRIDGE replied:
(1) Replace the Katanning Regional Office of the Deparment of Agriculture.
(2) $2.8 million.
(3) $7.59 million.

WATER AUTHORITY OF WESTERN AUSTRALIA - REDUNDANCY PLAN
820. Mr LEWIS to the Minister for Water Resources:

(1) Has the Government planned Mnother redundancy plan for the Water
Authority of Western Australia?
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(2) If yes -
(a) from what date is the plan to take effect;
(b) how many employees are intended to be made redundant;
(c) what is the expected cost of the redundancy plan;
(d) what is the expected saving in the first year subsequent to the

redundancies;
(e) (i) are al levels and categories of WAWA's administration

included in the plan;
(ii) if not, why not?

Mr BRIDGE replied:
(l)-(2) (a) The Water Authority of Western Australia is managing redundancy in

accordance with guidelines supporting the Premier's Circular to
Ministers 80/90, and the Western Australian Government Employees
Redeployment Retraining and Redundancy General Order issued by
the Western Australian Industrial Relations Commission on
3 February 1989. The general order came into effect on 17 January
1989.

(b) Up to 37. At this stage 15 have been offered the opportunity to take
voluntary severance.

(c) Up to $740 000 depending on how many accept severance.
(d) Up to $260 000 in year 1 and up to $1 million each year after

depending on numbers.
(e) (i) All salaried positions are under consideration.

(ii) Not applicable.
CANNABIS - OFFENCES

Fines Revenue
841. Dr ALEXANDER to the inister representing the Attorney General:

(1) How much revenue was derived from fines paid for caninabis-related
convictions in the year 1989-90?

(2) Does this represent an increase or decrease in revenue derived from fines for
cannabis-related offences in previous years?

Mr D.L. SMITIH replied:

Statistics relating to revenue collections by offence types are not maintained
by the Crown Law Department.

CANNABIS - OFFENCES
Prisoners

843. Dr ALEXANDER to the Minister representing the Minister for Corrective Services:
(1) How many people are currently imprisoned in Western Australia after

conviction for cannabis-related offences - where no other offence is involved?
(2) What is the estimated cost of imprisonment for these prisoners?
(3) What is the rate of recidivism for prisoners convicted of cannabis-related

offences?
(4) What is the rate of recidivism for prisoners convicted of other drug offences?
Mr D.L. SMITH replied:

Records are not maintained in a form which would enable this information to
be extracted without the use of excessive resources.
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(2) The annual cost per prisoner for 1989-90 was $46 607. This figure is
representative of all prisoners regardless of offence.

SHEEP - LICE ERADICATION
Levy Withdrawal

848. Mr McNEE to the Minister for Agriculture:
In view of the low wool price, will the Minister withdraw the levy of $60 on
woolgrowers for the eradication of lice?

Mr BRIDGE replied:
The sheep lice eradication campaign will be reviewed before June 1992, when
the current legislation is due to expire. It is my intention to consult closely
with industry during the review, thus allowing wooigrower input into the
decision on the future of the $60 lice levy.

BICYCLES - FACILITIS EXPENDITURE
Main Roads Deparonen:

849. Mr McNEE to the Minister for Transport:
How much is spent on the provision of cycling facilities by the Main Roads
Department and other departments if applicable?

Mrs BEGGS replied:
In relation to the Transport portfolio, it is estimated that in the last 10 years
the Main Roads Department has spent $12.6 million on bicycle facilities of
which $2 million was in 1990-91. Bikewest provided $388 000 in 1990-91 to
local government authorities which was matched on a dollar for dollar basis
and spent by these authorities on cycle facilities.

FISHING - SALMON
Commercial Fishing Policy

856. Mr McNEE to the Minister for Fisheries:
(1) What is the Government's policy on the commercial salmon fishing industry?
(2) Is it the Government's policy to reduce the number of commercial salmon

fishing licences?
(3) If so, what is the purpose of this policy?
Mr GORDON HILL replied:
(1) There are a number of elements to the Government policy on management of

the commercial salmon fishery. These include ensuring the sustainabiliry of
salmon stocks, the maintenance of an orderly fishery and providing for
industry adjustment in the face of changing market demands and community
requirements.

(2) Should I be satisfied there is a case for doing so. yes.
(3) flere could be a number of purposes including improving the viability of

salmon fishermen remaining in the fishery, providing for reduced stock
exploitation or perhaps even a shift in the share of the relative catch between
different users. I must add that the south west licensed salmon fishermen
sought the introduction of a licence buy back scheme for their fishery. This
was a factor in my requesting an examination of a possible buy back scheme
referred to by the member in question 857.

FISHING -SALMON

Commercial Fishing Licences -Buy-back Scheme Consultant
857. Mr McNEE to the Minister for Fisheries:

(1) Has the Minister appointed a consultant to examine a buy-back scheme aimed
at reducing the number of commercial salmon licences?

(2) If so -
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(a) who is the consultant;
(b) how was the consultant chosen;
(c) what are the professional attributes of the person appointed as the

consultant;
(d) what particular expertise does the person appointed as the consultant

have to carry out the examination of a buy-back scheme of this sort;
(e) how is the Minister funding the study;

(0) what are the terms of reference for the study;
(g) is the study directed exclusively at examining a buy-back scheme on

commercial salmon licences or will it also examine a buy-back scheme
on the salmon fishermen's other commercial fishing activities
including beach and offshore fishing;

(h) will the buy-back scheme be voluntary;
(i) how will the Minister fund the buy-back scheme?

Mr GORDON HELL replied:
(1) Yes.
(2) (a) Peter Monaghan of Marec Pty Ltd.

(b) The consultant was recommended to me by the Executive Director of
Fisheries.

(c) Mr Monaghan is an experienced fisheries consultant with a
background of management experience in fishing enterprises and
marketing.

(d) Knowledge of the fishing industry, interpersonal interview and survey
skills, financial and computing expertise.

(e) The study is being financed from the Fisheries Research and
Development Fund.

(0411)
To examine matters relevant to the development of an effective
mechanism for the voluntary buy back from salmon fishermnen of their
salmon authorisations and other associated fishing authorisations
where it is considered desirable that these should be included in the
buy back.

(i) I will consider this question after the report is finalised.
CLEARING OF LAND - AGRICULTURAL DIVISION

Comm issioner for Soil and Land Conservation Permits
858. Mr WIESE to the Minister for Agriculture:

(1) How many hectares has the Commissioner for Soil and Land Conservation
issued permits to clear in each local government in the agricultural division of
Western Australia for the twelve months from -
(a) 3 May 1989 to 2 May 1990;
(b) 3 May 1990 to 2May 199 1?

(2) How many hectares of the area for which permission to clear has been
granted, remain uncleared at 3 May 1991 for the twelve months from -
(a) 3 May 1989 to 2 May 1990;
(b) 3 May 1990 to 2 May 199 1?

(3) How many permits have been issued by the Commissioner for Soil and Land
Conservation for the twelve months from -

(a) 3 May 1989 to 2 May 1990;
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(b) 3 May 1990 to 2May 1991?
Mr BRIDGE replied:

(1) The Commissioner of Soil and Land Conservation does not issue permiits 10
clear land. It is his responsibility only to protect that land which would result
in land degradation if it were cleared. Statistics are kept for each District
Office of the Department of Agriculture. The total area notified by
landholders from the agricultural division of Western Australia from May
1989 to May 1990 was 59 211 hectares. In the current year May 1990 to May
1991 the total area notified by landholders was 41 805 hectares.

(2) The commissioner does not give permission to clear. The amount of land
subsequently cleared as a result of the Notification of Intent to Clear process
is not monitored.

(3) The regulations under the Act require landholders to make notification of their
in tendion to clear land.
(a) The cowal number of Notices of Intention to Clear from May 1989 to

May 1990 was 4 10.
(b) The total number of Notices of Intention to Clear from May 1990 to

May 1991 was 273.
PASSIONFRUIT - EXPORTS AND IMPORTS

859. Mr HOUSE to the Minister for Agricultur:
(1) Further to question 590 of 1991, are there claims by sources within the

passionfruit industry that enquiries which have come from Mauritius, Great
Britain, Hong Kong, New Zealand, and the Middle East have been turned
away because of the lack of supply of passionfruic concentrate in Western
Australia?

(2) What is the value and volume of passianfruit imported into Western Australia
in -

(a) 1988-89;
(b) 1989-90;
(c) 1990-91?

(3) What is the value and volume of passionfruit concentrate imported into
Western Australia in -
(a) 1988-89;
(b) 1989-90;
(c) 1990-91?

(4) In order of value and volume, from which countries did Western Australia
import passionfruir concentrate in -
(a) 1988-89;
(b) 1989-90;
(c) 1990-91?

Mr BRIDGE replied:
(1) A passionfruit grower/processor has claimed that there have been inquiries

from Mauritius and Hong Kong for passionfruit pulp.
(2) The Government Statistician has no record of imports of passionfruit from

overseas countries over the last three years. Interstate fruit movement records
show the import into Western Australia of the following quantities -

1988-89 6 755 cantons - 4.5 kg
1989-90 5 569 cantons - 4.5 kg
1990-91 not available,
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The Government Statistician has no record of imports of passionfruit
concentrate into Western Australia from overseas during the last three years,

CATTLE INDUSTRY - COMPENSATION FUND
Credit Balance

866. Mr MacKINNON to the Minister for Agriculture:
What is the balance standing to the credit of the Cattle Industry Compensation
Fund?

Mr BRIDGE replied:
$3 066 370.92 as at Thursday, 30 May 199 1. The balance varies considerably
because the assistance measures provided to producers, including
compensation payments, are largely unpredictable.

BUSES - MANDURAH BUS SERVICE
Passenger Fare Revenue - Pensioner Subsidies Inclusion

870. Mr NICHOLLS to the Minister for Transport:
With reference to question 227 of 1991, concerning the fare revenue from all
passengers of $222 000, are the pensioner subsidies included in this amount?

Mrs BEGGS replied:
Pensioner subsidies have been included in the revenue figure quoted.

QUESTIONS WITHOUT NOTICE

TAXES AND CHARGES - RATE OF INFLATIION
Payroll Tax, Water Rates, Stamp Duty, Land Tax, Business Fees

186. Mr MacKINNON to the Premier:
(1) Will the Premier give a commitment to the people of Western Australia that

neither payroll tax, water rates, stamp duty, land tax nor business fees charged
by Government agencies will increase by more than the rate of inflation for
the comidng financial year?

(2) If not, why not?
Dr LAWRENCE replied:
(1 )-(2)

The implication of that question is that the Opposition would have us increase
payroll tax and stamp duty by up to the rate of inflation. It is my view, in the
current climate, that we should not be increasing the rates of any of those
taxes. If the Leader of the Opposition wants to talk about charges like water
rates and so on increasing by below the rate of inflation, that is right too, but I
am not about to increase taxes by below the inflation rate; I am not about to
increase taxes.

SHIPBUILDING INDUSTRY - STIMULATION MEASURES
187. Mr MARLBOROUGH to the Minister for State Development:

Will he explain any of the latest measures that the State Government has
taken to stimulate the shipbuilding industry in Western Australia, particularly
in the light of recent announcements by the Federal Minister for Defence
regarding the two ocean policy and its implications for this State?

Mr TAYLOR replied:
I thank the member for the question. I am aware of his interest in this area,
given that his electorate is dependent to some extent on the shipbuilding
industry for employment. I anm pleased to advise, as the member may be
aware, that the House of Representatives' Standing Committee on Industry,
Science and Technology is currently conducting an inquiry into the
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shipbuilding industry in Australia. The Department for State Development
has made a submission to the inquiry recommending a retention of the
15 per cent bounty on exports, that the guidelines for export development
schemes be relaxed, and that emphasis be given to research and development
for the industry. Undoubtedly, from the naval point of view, a lull in activity
will occur regarding ship repair and maintenance facilities in Western
Australia. However, I was pleased to see last week that Senator Ray indicated
that the two ocean naval policy was well and truly part of Australia's defence
system and that it will come to the fore in Western Australia in 1994-95.
Therefore, it is very important when the House of Representatives' Standing
Committee is examining this issue that it takes into account the bounty
scheme and the export market development scheme, because these ship repair
and maintenance facilities are very dependent on commercial opportunities.
It was also pleasing that Australian Shipbuilding Industries (WA) Pty Ltd
appears to have won the tender for the Hong Kong Police patrol boats, as that
will provide a continuation of work. If our ship repair and maintenance
industry is to compete with offshore facilities, it will require Federal support.
I would be concerned if the Federal Government displayed a flat earth society
approach in the belief that everyone will play on equal terms in this industry.
That will not be the case. Western Australian shipbuilding, repair and
maintenance companies must compete in a very tough overseas environment.
The submission to the Standing Committee makes it clear that if we are to
compete in those areas, support will be needed to continue, maintain and
improve our ship repair and maintenance facilities.

FREMANTLE PORT AUTHORITY - LOSSES
Government Employees Superannuation Board - Funds Repayment

188. Mr COWAN to the Minister for Transport:
With regard to the reported $15 million loss of the Fremantle Port Authority -

(1) Is it true that the EPA has not received funds owed to it by the
Government Employees Superannuation Board?

(2) Will these funds be repaid with interest?
(3) What action is the Government prepared to take in order to reduce the

costs of the EPA and return it to a profit making body, or at least allow
it to balance its budget?

Mrs BEGGS replied:
(1)-(3)

I thank the Leader of the National Party for asking that question; he has the
intelligence to ask questions before making comments to the Press, unlike the
Leader of the Opposition. The Fremantle Port Authority is waiting for the
receipt of some $8 million from Government, which relates to partial funding
of the sea freight -

Mr Omodei: That comment was most unbecoming of you; you are usually very
polite.

Mrs BEGGS: It is the truth.
The payment relates to partial funding of the sea freight 2 000 project which
entails the dredging of the inner harbour and the creation of the Rous Head
Industrial Estate. Quite a few delays have been involved in the settling of
those funds, and this is mainly due to the fact that the land contains two
lessees requiring substantial negotiations and agreements to be settled prior to
the land being available for purchase by the Government Employees
Superannuation Board. Members will know that land as the Anchorage, and a
Cabinet decision of a few weeks ago enables the Minister for Lands to allow
the payment to proceed. I expect that this will take place in about four weeks.
It is very important to acknowledge that the EPA is in a critical financial
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position; the Government has been aware of that for some time. The EPA
management has kept me and the Treasury ad vised that the significant
downturn in trade and shipping through the port has meant that the budget
projections of March 1990 certainly have not been realised. It is interesting to
look at the figures as they reflect the current state of the Western Australian
economy. It is relevant that the Leader of the National Party should ask the
question because the downturn in the rural economy has had a great impact on
the freight passing through the port. A 26 per cent reduction has occurred in
the farm produce going through the port compared with last year.

Mr Cowan: Although the prices were down, productivity was up - it had to go
somewhere. Was that in exports or imports?

Mrs BEGGS: It applied to exports. These figures were provided to me. I am happy
to report to the House that although a great deal of criticism is usually directed
at the unions when these matters are highlighted, that should not be the case
this time. Two reports were issued on this subject. I initiated a ministerial
review of the Fremantle Port Authority which was recendy completed; I have
that repon. About 10 days ago at my office I handed over an overview of that
report to all of the unions involved and I explained the problems which
needed immediate attention at the FPA.

Mr Cowan: Is this the report you commissioned to be conducted by the private
consultants?

Mrs BEGGS: No, that report was commissioned by the EPA management as a result
of the work of the ministerial review which examined the overheads
connected with the admninistration of the EPA. These reports were conducted
in conjunction with one another so that a clearer picture could be created.

Mr Cowan: A $15 mnillion loss is pretty clear!
Mrs BEGGS: It is always easy to identify a loss, but it is not easy to identify how to

correct the problem quickly. In discussions with the unions I outlined the
serious position of the EPA, and I am pleased with the positive response thus
far. Continuing consultation with the work force will occur. When discussing
restructuring one is talking about the jobs of many people. Although the
Government has made a commitment to have no forced redundancies -

Mr Trenorden: Forced redundancies are happening all over the State as people go
broke!

Mr Bloffwitch: Private enterprise has been doing that for years.
Mrs BEGGS: If members opposite want to take the sledgehammer approach, they

should go for it. We are talking about people whose livelihoods and futures
are the responsibility of Government- As a responsible Minister, I do not
intend to take the sledgehammer approach of members opposite and move in
the troops and shoot them all tomorrow.

Mr House: Why wait until tomorrow!
Mrs BEGGS: The member would not wait until tomorrow. It is recognised by the

Government, by me and by the management of the FPA that -

Mr MacKinnon: It is in trouble; blind Freddy could tell you that.
Mrs BEGGS: The Leader of the Opposition would know all about blind Freddy.

Structural changes are needed. Approximately 80 per cent of the costs at the
Fremantle Fort Authority are fixed. That must change. That is not right for
the 1990s in Western Australia, and that is recognised by the unions. They
have given a commitment that they will cooperate in ensuring that the port
returns to a position of profitability and offers exporters the sorts of tariffs that
will encourage them to use Fremantle as an exit port. I do not intend to deal
with this matter in an insensitive way. The cooperation I expect will be
forthcoming, and this matter will be dealt with sensitively and the necessary
results will be achieved. This is contrary to the approach members opposite
would seek to take.
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NURSERY INDUSTRY - SEED PROPAGATION POTS
Wastepaper Research Project

189. Mr CUNNINGHAM to the Minister for State Development:
Can the Minister explain what has been done in developing seed propagation
pots for the nursery industry to substitute for those which are now imported?

Mr TAYLOR replied:
I thank the member for the question. The issue has enormous potential for
this State and will make use of Western Australian technology and know-how.
The Federal Government grant of $372 750 will back a research project to run
wastepaper into a key ingredient for a new multi-million dollar industry. If
successful it will not only create a new medium for propagating plants, but
also an opportunity for a Western Australian company to open up a major
export market. The real beauty of the project is that it offers the State so
many dividends, both economic and environmental. It has the potential to
save the country at least $6 million a year in imports, as well as provide an
environmentally sound program for recycling waste paper. The project will
have research scientists working to turn waste paper pulp into a suitable
mixture in which nurseries can grow young plants.
Today many nurseries propagate seedlings in tiny, individual pots made from
solid peat. Millions of these are used each year, all of them are imported.
Now, with the help of the environmental technology grant, a Perth-based
company. Paper Products Pty Ltd, together with Curtin University and the
International Tree Crops Institute, will attempt to .perfect a recycled
alternative. The project is part of the State Government's ongoing program to
develop and expand the recycling industry. In fact, the very concept of
'paper' pots was originally identified by the Department of State
Development as part of its search for new uses for wastepaper.
The company behind the project has already gone a long way towards creating
a substantial industry from wastepaper. It is about to start manufacturing
Western Australia's first brand of 'home-produced' egg cartons and one of its
associate companies is behind the State's attempt to become the first in the
country with a de-inlting plant to process newspapers.

JUVENILE OFFENDERS - FORMAL CAUTIONING SYSTEM
Community Services Department's Participation

190. Mr STRICKLAND to the Minister for Community Services:
I refer to the shortly to be introduced cautioning system for juvenile offenders.

(1) Will the Minister advise the House of participation or advice he or the
Department for Community Services have had in its implementation.?

(2) Will the Minister verify whether all cautions are recorded under the name of
the juvenile concerned?

(3) If not, will the Minister investigate the details of this new cautioning system
and inform the House in due course?

Mr RIPPER replied:
(l)-(3)

I have not had personal involvement in the proposed implementation of the
formal cautioning system, although I understand that officers of the
Department for Community Services have consulted officers of the Police
Department about its operation. I understand a record of formal cautions will
be made by the Police Department when the system is operational. That is the
meaning of the word 'formal' in the term "formal cautioning". There is, of
course, the opportunity, as there is now, for informal cautioning by police
officers if they feel the event is of sufficient insignificance to wan-ant that
treatment. However, I will clarify with my colleague, the Minister for Police,
precisely how the record will be made and will provide that information to the
member.
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PLANNING - LIBERAL PARTY'S DOCUMENT
Coury People

19 1. Mr P.J. SMIH to the Minister for Planning:
Does the Minister consider there is much for country people in the Liberal
Party's recently released planning document?

Mr DiL. SMITH replied:
I thank the member for Bunbury for his question which confirms his ongoing
interest in country and regional, Western Australia. The short answer to the
question is, no. However, I am certain members will be interested in the
document which was issued today by me known as the "State Planning
Strategy". That strategy identifies that over the next 50 years the population
of Western Australia will increase to 3.6 million. It proposed four different
options for where those 3.6 million people will live. One option focuses on
Penth, one on regional centres, one on Perth satellites and one on coastal
development. I assure the member for Bunbury that while I am Minister for
Planning the focus will be on regional centres as proposed under option two,
and not the options considered by the Liberal Party.

PLANNING - COCKBURN CITY COUNCIL
Town Planning Scheme Approval

192. Mr LEWIS to the Minister for Planning:
In view of the Minister's recent statement of the Government's intent to speed
up the planning and development approval process, when will he grant final
approval for the City of Cockburn's new town planning scheme which is
currently holding up more than 65 development projects, including more than
5 000 residential lots and the Coogee biotechnology park?

Mr DL. SMITH replied:
As I indicated in response to a grievance from the member last week the
impasse on that matter will be resolved in the next six weeks. It will be
effected by our trying to hasten planning and development in Perth. Many of
the problems delaying development and planning in Perth are sponsored by
the Liberal Party; for instance, Hepburn Heights. The simple answer to the
issue of Cockburn is that that scheme is inconsistent with the metropolitan
region town planning scheme. All local authorities in Perth should know that
in order for their town planning schemes to be approved expeditiously they
should conform with the metropolitan region town planning scheme. If
Cockburn's development had conformed in that way, the matter would have
been solved a long time ago. However, it will be solved within the next
six weeks.

TOTALISATOR AGENCY BOARD - SUPERANNUATION FUND
Deficiency Funding

193. Mr TRENORDEN to the Minister for Racing and Gaming:
(1) Is the Minister aware that the $14 900 paid by the Totalisator Agency Board

to replace a deficiency in its superannuation fund is enough to fund the
Toodyay Race Club?

(2) Can the Minister explain why the racing industry should fund this deficiency,
as its loss was caused by the TAB superannuation fund's trustees?

Mrs BEGGS replied:
(1 )-(2)

The TAB superannuation fund's trustees are the members of the Totalisator
Agency Board who are selected by the greyhound, trotting and racing codes.
The Board made the decision and that is why it had to fund the discrepancy.
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INFLATION RATE - TAXES AND CHARGES
194. Mr COURT to the Premier:

What inflation rate is being used to determine the level of taxes and charges
for the next financial year?

Dir LAWRENCE replied:
The inflation figures for the last quarter were encouraging with a figure of
approximately 3.9 per cent projected in Western Australia and somewhat
higher nationally. In the past, the figure used was based on the previous
12 months which turns out to be 6.7 per cent. However, I do not want that to
be taken as an indication that we are resting comfortably on the view that we
can increase taxes and charges by 6.5 per cent or 6.6 per cent. We are not,
and the discipline that we are trying to exact from our Government trading
enterprises and from departments which are seeking a review of their charges
and rates at the moment is considerably tougher than that.

Mr Court: Only 100 per cent on your building licences.
Dr LAWRENCE: There has been no announcement of increases in taxes and charges

yet. The member is jumping die gun.
HOAD, MR - SETTLEMENT PROGRESS

195. Dir ALEXANDER to the Premier:
(1) What progress has been made in settlement of the tragic case of Mr Head, a

mesotheliomna victim?
(2) Why has the matter taken so long to settle?
(3) Why was the initial offer of $15 000 so much below the $30 000 previously

agreed to by the State Government Insurance Commission?
(4) Will the Premier intervene to ensure a full and speedy settlement of this

matter?
Dr LAWRENCE replied:

I am not responsible for these matters. The member should have given notice
of the questions if he required the details specified. I take this opportunity to
indicate to the House my sadness at die passing of Mr Head. The specific
details of this matter have not been handled by me or by my office. However,
I am happy to reply in writing to the member,

The SPEAKER: Order! I have been crying to stop the practice for the past few years
of answers to parliamentary questions being written and sent to members. I
have no objection to that. However, if a question is asked in this place, the
answer or some form of answer should be given in this place. Consequently, I
would appreciate Ministers' reconsidering the practice of actually writing
answers to members when they ask questions in this place and answering the
questions here.

Dr LAWRENCE: I am happy to do that. Mir Speaker. I was not aware that I said "in
writing". I am happy for the question to be placed on the Notice Paper.
However, I am not responsible for the matter and, in die normal course of
events, I would have expected the question to be on notice and I am happy to
treat it in that way.

FREMANTLE PORT AUTHORITY - SACKINGS
196. Mr McNEE to the Minister for Transport:

(1) Does the Government intend to sack 400 persons currently employed by the
Fremantle Port Authority as stated by the Minister for Transport?

(2) When are these dismissals to be implemented?
(3) What is the expected cost to the Government of the redundancy program?
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(4) If these people are considered redundant, what are they currently doing for
their employment and for how long have they been doing nothing?

Mrs BEGGS replied:

(I )-(4)
I have just answered the question. I said that there would be no sackings.

Mr MacKinnon: You said at the weekend that 300 to 400 people would be sacked.
Mrs BEGCS: I said clearly in my interviews that the Government had a policy of no

forced retrenchments.
Mr Macinnon: And that 300 or 400 would go.
Mrs BEGGS: When a voluntary redundancy package is offered in an organisation as

big as the FPA, in a period of two years, which is what the report states, the
organisation will be downsized by 300 to 400 people. What would the Leader
of the Opposition do?

Mr Macinnon: I would have woken up 12 months ago that I was in a spot of
trouble and done something about it.

Mrs BEGGS: Let me tell the Leader of the Opposition something: During the
previous Government's tern of office, the FPA never made a profit.

AGRICULTURE - EUROPEAN COMMUNITY AGRICULTURAL MINISTERS'
MEETING

General Agreement on Tariffs and Trade, Uruguay
197. Mr HOUSE to the Minister for Agriculture:

(1) Has the Minister for Agriculture been in contact with the Federal Minister
about the recent meeting of the European Community Agricultural Ministers
and their reluctance to administer policy determined by the Uruguay round of
the General Agreement on Tariffs and Trade?

(2) If yes, what is the current Australian position and the implications for Western
Australian agriculture?

Mr BRIDGE replied:
(1 )-(2)

It is interesting that the word "reluctance' was used whereas the question
provided to me by the member uses the words "in relation to".

Mr House: You know why. I sent you a copy of the question and you were shaking
your head as though you did not know the answer, so I reshaped the question.

Mr BRIDGE: Having given the member the clear answer that I did not know, I
thought that would be an easy way out. I cannot see why we should take up
the valuable time of this House when the answer is obvious: I do not know. I
have had no recent contact with the former Minister for Primary Industries
and Energy. The new Minister and I are meeting later this month to deal
primarily with the rural finance package. However, the formner Minister's
view was char a number of matters would be included on the agenda for
discussion at that meeting next week or the week after.

Mr Court: The Prime Minister said yesterday that the Uruguay taks which he did not
attend were the most important thing on the political agenda.

Mr BRIDGE: There is no doubt about that.
Mr Court: You are the Minister; tell us about it?
Mr BRIDGE: I agree that they are particularly important, but so far Australia has

failed to achieve out of those discussions measures which we believe are
important for Australia. That is why the meetings are progressing, as
indicated by the deputy leader of the National Party in his question. I am not
able to convey to the House the extent to which progress was achieved at the
recent meetings.
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MIDLAND SALEYARD - PLLSLEY INVESTMENTS
Memorandum ofAgreement

198. Mr OMODEI to the Minister for Agricucture:
(1) Has the Government signed the memorandum of agreement with Piilsley

Investments to extend the peppercorn rental for the Midland salcyards?
(2) To what extent has it been extended?
Mr BRIDGE replied:
(1)-(2)

The arrangements involve the saleyard facilities operating until 1991 with an
option for their extension until June 1993. That arrangement has been in
place for some time and there is no proposal by the Government to extend that
arrangement. Currently, we are looking at finalising arrangements for the
ongoing availability of facilities for the industry's needs. Hopefully, that will
be resolved shortly.

MARANDOO PROJECT - GOVERNMENT NEGOTIATIONS
Construction Commencement

199. Mr COURT to the Minister for State Development:
(1) What is the current state of negotiation on the approvals for the Marandoo

project?
(2) When will construction of the project commence?
Mr TAYLOR replied:
(I)-(2)

The member has a question on notice about this issue.
Mr Court: It is to do with the Aboriginal approvals.
Mr TAYLOR: The question did not mention Aboriginal approvals. I am having

discussions with CRA Ltd about getting the project off the ground.
Hopefully, work will start in the near future.

Mr Court: What is the "near future"?
Mr TAYLOR: Whatever the company decides.

NUNDARIE TIP - ABORIGINAL CULTURAL SITES
200. Mrs EDWARDES to the Minister for Aboriginal Affairs:

Have the claims that there are Aboriginal cultural sites at the Mindarie tip
been investigated and proved, and what action has been taken?

Dr WATSON replied:
There are sites of significance to local Aboriginal people at the Mindarie tip.
There is some debate, however, about the extent of those sites. We have
arranged, through the Department of Aboriginal Sites and through the

indarie Regional Council, to have a meeting on the site with people from
the Nyoongah community who have some interest in the area.
Three groups of people have different stories, in the traditional sense, about
the significance of that place for them. They are to go back to the Department
of Aboriginal Sites, after extensive consultations, to tell the Government,
through that department, what needs to be protected. The Mindarie Regional
Council has erected a large perimeter fence, but I am unable to tell the House
at this stage whether that will be permanent.

Mr Biaikie: Is it inside or outside?
Dr WATSON: It is outside.
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